UNITED STATES
DEPARTMENT OF THE INTERIOR

(July 1992)
BUREAU OF LAND MANAGEMENT

Form 3160-3 (Other instructions
reverse side)

SUBMIT IN TRIPLICATE*

FORM APPROVED
OMB NO. 1004-0136
Expires: February 28, 1995

LEASE DESIGNATION AND BERIAL NO.

-73028

on

5.

' APPLICATION FOR PERMIT TO DRILL OR DEEPEN

6. I INDIAN, ALLOTTER OR TBlBNlA/(A

1a. TYPE OF WORK
DRILL IE/ DEEPEN []

b. TYPE Tﬁ?"

SINGLE MULTIPLE

ZONE

GAS

WELL OTHER

o

7. UNIT AGREEMENT NAME N/A

8. FARM OR LEASE NAME, WELL NO.

C o
2. NAME OF OPERATOR

WELL ZONK
Samedan Qil Corporation

Montezuma 41-17-74

9. APIWELLNO.

2 (281) 876-6150
12600 Northborough, Suite 250, Houston, Tx. 77067

43-0%7- 3175
10. FIELD AND 10:3 on ‘;’cha'r

4. LOCATION OF WELL (Report location clearly and in accordance with any State requirements.*)

e 630" FNL & 940" FEL .
At proposed prod. zone Sam e N £ N E Z‘?nglgz ~109. 29 311

AN
utwb.s-g ha
11. 8BC, T., B., M., OR BLE,
AND SBURVEY OR AREA

17-37s-24e SLBM

14. DISTANCE IN MILES AND DIRECTION FROM NEAREST TOWN OR POST OFFICE® 12. COUNTY OR PARISH | 13. BTATE
10 air miles ESE of Blanding, Ut. San Juan Ut.
. DISTANCE FROM PROPUSED® 16. NO. OF ACRES IN LEASE 17. NO, OF ACRES ASSIGNED )
LOCATION TO NEAREST TO THIS WELL
PROPERTY OR LEASE LINE, FT
{Also to nearest drlg. unit Ttoe, it any) 630’ 921.12 40
18. DISTANCE FROM PROFOSED LOCATION®™ 19. PROPOSED DEPTH 20. ROTARY OR CABLE TOOLS
TO NEAREST WELL, DRILLING, COMPLETED, s
OR APPLIED FOR, ON THIS LEASE, FT.
N/A 6,230 Rotary
21. ELEVATIONS (Show whether DF, RT, GR, etc.) 22. APPROX. DATE WORK WILL START*
’
' 5,720’ ungraded May 15, 2002
‘)o . .
23 PROPOSED CASING AND CEMENTING PROGRAM
SIZE OF HOLE GRADE, SIZE OF CASING WEIGHET PER FOOT SETTING DEPTH QUANTITY OF CEMENT
12-1/4” - - » 23 1,97Q° =1625 cu._ft. & to_surface
7-7/8” M-50 4-1/2” 10.5 6,230’ =505 cu ft. & to 4,460’

I am applying for approval of an exception location because of geology. The exception is to the quarter-quarter
line (80’ too far west ), not to a well or lease. Indeed, the exception is toward the interior of the lease. The
location was picked based on 3-D seismic and is believed to be a one well algal mound.

An orthodox well could be drilled at 630’ FNL & 860" FEL 17-37s-24e, but it would be a marginal well.
Request permission to drill at 630’ FNL & 940’ FEL 17-37s-24e. This is the only existing oil or gas well
within a 1 mile radius. Wells could be drilled in all of the eight offsetting quarter-quarters. Samedan is owner
of all drilling units within a minimum 630’ radius of the proposed exception. This includes three (W2NE4 &
SENE Sec. 17) of the eight directly or diagonally offsetting drilling units.

RECEIVED

IN ABOVE SPACE DESCRIBE PROPOSED PROGRAM: If proposal is m
deepen dlrcd:onally give pertinent data onsgubsurface IWOns and m epths. Give blowout preventer program, if any.
iVISiO

5%,
D N t (505) 466-8120
SIGNED M&% ASHNN Q_ﬁ@fﬂ!&a n ( ) DATE

{This xpa(:\etm/Federal or State office use)
{!‘— APPROVAL DATE
olds legal or equitable title to those rights in the subject lease which would entitle the applicant to conduct operations thereon.

cc: BLM (M & P), Steinke, UDOGM

present productive zone and proposed new productive zone. If proposal is to ddill oc

4-20-02

PERMIT NQ.

Application approval docs not wacrant or certify
CONDITIONS OF APPROVAL, IF ANY:

" BRADLEYG.HILL
QX\ _ RECLAMATION SPECIALIST it DI-3D-0 21—
APPROVED BY \ S TITLE DATE
% *Gee Instructions On Reverse Side
Title 1R IS O Section 1001, maka arerime for any person knnwim-_'lv and willfully to make to any dopzlrtmc?l or agency of the



M OO N

082S

27 March 2002

Gerald G. Huddleston. LS

Well Location Plat
S 8952 W . S271/ i
l ¥ W/
: o1
> .
6 940
N: 338.550
E: 2.638.046
NAD 27
o
! & NORTH
| Mo 1000
. [ - 1000
g @ brass cap
section from BLM
plat of record
S 8850 W 5275
Wel Location Description
SAMEDAN QOIL CORPORATION
Montezuma
630" FNL & 940" FEL
Section I7. T.37 S. R24 E. SIM
San Juan County. UT
5720" grd. el ( from GPS)
PRI RN Y

The dbove is true and correct to my know’|edge and belief.

HUDDLESTON LAND SURVEYING - BOX KK - CORTEZ. CO - (970) 565 -3330




Samedan Oil Corporation PAGE 1
Montezuma 41-17-74

630’ FNL & 940’ FEL

Sec. 17, T. 37 S., R. 24 E.

San Juan County, Utah

Drilling Program

1. EORMATION TOPS

The estimated tops of important geologic markers are:

Formation Name = GL Depth KB Depth Elevation
Morrison o’ 10° +5,720°
Navajo Ss 738’ 748’ +4,982’
Wingate Ss 1,473’ 1,483’ +4,247’
Chinle Sh 1,912’ 1,922’ +3,808’
Cutler Ss 2,598’ 2,608’ +3,122’
Hermosa 4,563’ 4,573’ +1,157°
Paradox 5,422’ 5,432’ +298’
Ismay 5,836’ 5,846’ -116’
Hovenweep Sh 5,958’ 5,968’ -238’
Lower Ismay 5,999’ 6,009’ -279’
Desert Creek 6,072’ 6,082’ -352’
Total Depth (TD)* 6,230’ 6,240’ -510°

* all elevations reflect the proposed graded ground level of 5,720’

2. NOTABLE ZONES

Oil and gas are possible in the Hermosa, Ismay (main goal), and Desert Creek
(secondary). Fresh water may be found in the Navajo and Wingate. Oil and gas
shows which appear to the well site geologist to be commercial will be tested.
All fresh water and prospectively valuable minerals will be recorded by depth
and protected with casing and cement.

3. PRESSURE CONTROL

PER S WEST ...

PROVIDING PERAMITS tor LAND USRS




Samedan OQil Corporation PAGE 2
Montezuma 41-17-74

630’ FNL & 940’ FEL

Sec. 17, T. 37 S.,, R. 24 E.

San Juan County, Utah

An 8-5/8” x 11” casing head and 3000 psi double ram and annular preventer
with a 3,000 psi choke manifold will be used. A diagram of a typical BOP is on
Page 3. Actual model will not be known until bid is let.

BOP controls will be installed before drilling the surface casing plug, and will
stay in use until the well is completed or P&A. Pressure tests will be conducted
before drilling out from under all casing strings which are set and cemented in
place. All BOP mechanical and pressure tests will be recorded on the driller’s
log. BOPs will be inspected and operated at least daily to assure good
mechanical working order. The inspection will be recorded on the daily drilling
report. Call Jeff Brown at the BLM (435 587-1525) before testing BOPs.

4. CASING & CEMENT

Hole Size 0.D. LD. Drift Weight Grade Thread Age Depth
12-1/4" 8-5/8” 8.097 7.972 23 # M-50 ST&C New 1,970’
7-7/8” 4-1/2” 4.052 3.927 10.5 # M-50 ST&C New 6,230’

Surface casing will be cemented to the surface in one stage with 1,625 cubic
feet cement mixed with 2% CaCl, + 1/4 pound per sack cellophane flakes. Will
pump 100% excess over calculated hole volume. Cement will have a
compressive strength of 500 psi before drill out. At least the last 200 sacks
of cement will be Class C mixed at a weight of 15.8 pounds per gallon and 1.16
cubic feet per sack. Bring 1” pipe to location for a top job. Tail and 1” cement
will be same. Casing will be equipped with a guide shoe, shoe joint, insert float
collar (auto fill), and =18 centralizers. Thread lock shoe and float collar. Drop a
top plug and displace with water.

Production casing will be cemented to 100’ above the Hermosa in one stage.
Cement across zones of interest will develop at least 1,000 psi compressive

strength before perforating. Cement volumes will be determined by caliper log
and then adding 25%.

PERWFS WEST .

PROVIDING PERAMITS 1or FAND UISERS




Samedan Qil Corporation PAGE 4
Montezuma 41-17-74

630’ FNL & 940’ FEL

Sec. 17, T. 37 S,, R. 24 E.

San Juan County, Utah

Typical long string cements pumped in this area are Class C mixed at 15.8
pounds per gallon and 1.16 cubic feet per sack + necessary retarders and fluid
loss additives. Production casing will be equipped with float shoe (auto fill),
shoe joint, float collar (auto fill), and =27 centralizers.

Call Jeff Brown at the BLM (435 587-1525) before running casing.

5. MUD PROGRAM

Interval Weight Viscosity Fluid Loss Type

0-1300’ 8.4-8.8 27-45 N/C Fresh water spud mud
1300’-5000Q° 8.4-8.6 28-32 N/C Fresh water/poly/gel/lime
5000’ - TD 8.8-9.2 34-45 8-12 cc/30 min. LSND

Samples will be collected every 30’ from base of surface casing to =5,000’.
Samples will be collected every 10’ from =5,000’ to TD. A mud logger will be on

location from =5,000° to TD. A trailer full of barite will be on location in case of
a kick.

6. CORING, TESTING, & LOGGING

A 30’ core may be cut in the Ismay. DSTs may be run in the Ismay and/or
Desert Creek if warranted. GR/CAL/SP/Array Induction log suite will be run
from TD to ground level. Array Induction, full wave dipole sonic, density, and
neutron logs will be run from TD to 4,000’. Rotary side wall cores may be taken

in one run. Single shot drift surveys will be run every 500’ and on all bit trips
and all casing points.

7. DOWN HOLE CONDITIONS

No abnormal temperatures or pressures or hydrogen sulfide are expected.

PER S WEST ..

PROVIDING PERMITS tor TAND USERS




Samedan Oil Corporation PAGE 5
Montezuma 41-17-74

630’ FNL & 940’ FEL

Sec. 17, T. 37 S., R. 24 E.

San Juan County, Utah

Maximum pressure will be ~2,500 psi.

8. OTHER INFORMATION

The anticipated spud date is May 15, 2002. It is expected it will take =2 weeks
to drill and ~2 weeks to complete the well. Tubing will be 2-3/8".

Call BLM (435 587-1525 or 435 259-6111) or the Utah Division of Qil, Gas, &
Mining (801 538-5340) before plugging and abandoning the well.

PERWFS WEST .

PROVIDING PERAUTS for TAND LISERS




Samedan Oil Corporation PAGE 6
Montezuma 41-17-74

630" FNL & 940’ FEL

Sec. 17, T. 37 S., R. 24 E.

San Juan County, Utah

Surface Use Plan

1. DIRECTIONS (See Pages 12 & 13)

From the Montezuma Creek Post Office, go North 14.1 miles on U-262
Then turn right and go East 6.8 mi. on paved N-5099 to just past Hatch TP
Then turn left and go N 8.7 miles on gravel County Road 446 to a gas plant
Then bear left and go W 4.7 miles on gravel County Road 206 (Perkins))
Then turn right and go N 4.0 miles on gravel County Road 204 (Alkali Ridge)
Then turn right and go E 1.9 miles on dirt County Road 2381 (Dead Man)
Then turn right and go S 50’ cross country to the pad

Roads will be maintained to a standard at least equal to their present condition.

2. ROAD TO BE BUILT OR UPGRADED (See Page 14)

Dirt contractor will call BLM (435 587-1525) 48 hours before starting
construction. Surface disturbance and vehicle travel will be limited to the pad
and road. Any additional area needed must be approved in advance by BLM.

Fifty feet of new road will be built. It will be flat bladed with a 16’ wide running
surface. Maximum disturbed width will be 20’. Maximum cut or fill is 1.
Maximum grade is 3%. No culvert or turnout is needed. A wire gate on the
county road will be replaced with a cattle guard.

If the well is a producer, the 50’ of new road will be upgraded to Class 3 Road
Standards within 60 days of dismantling the rig. If the deadline cannot be met,
BLM will be notified so temporary drainage control can be installed. Class 3
Road Standards control drainage by using topography, ditch turnouts, dips, out
sloping, crowning, low water crossings, rock surfacing, and culverts.

PERWE’S WEST ...

PROVIDING PERNMITS tor LANDY USERS




Samedan Oil Corporation PAGE 7
Montezuma 41-17-74

630’ FNL & 940’ FEL

Sec. 17, T. 37 S., R. 24 E.

San Juan County, Utah

3. EXISTING WELLS (See Page 13)

There is one plugged and abandoned well within a mile. There are no existing
water, disposal, oil, or gas wells within a mile.

4. PROPOSED PRODUCTION FACILITIES

A well head, pump, separator, meter run, dehydrator, and tank battery will be
installed. All will be painted a flat juniper green color. Tanks will be surrounded
by an impermeable dike with sufficient capacity to hold 150% of the volume of
the largest tank within the dike.

5. WATER SUPPLY

Samedan will use Guy Tracy’s permitted existing artesian wells in NENW 36-
37s-24e (#09-1038, #09-1431, or #09-1741) or NWNW 25-37s-24e (#09-
165); or Richard Perkins permitted (all #09-169) existing artesian wells in
NESE 12-38s-24e or NWSW, NESE, or SESW 7-38s-25e.

6. CONSTRUCTION MATERIALS & METHODS (See Pages 14 & 15)

The dirt contractor will have an approved copy of the surface use plan.

Any cultural and/or paleontology resource (historic or prehistoric site or
object) discovered by Samedan, or any person working on their behalf, will be
immediately reported to BLM (435 587-1500). Samedan will suspend all
operations in the immediate area of such discovery until written approval to
proceed is issued by BLM. An evaluation of the discovery will be made by BLM to
determine appropriate action to prevent the loss of significant cultural or
scientific values. Samedan will be responsible for the cost of evaluation. Any
decision as to proper mitigation measures will be made by BLM after consulting

PERmFS WEST ..

PROVIDING PERAUTS fort AND USERS




Samedan Oil Corporation PAGE 8
Montezuma 41-17-74
630" FNL & 940’ FEL

Sec. 17, T. 37 S., R. 24 E.
San Juan County, Utah

with Samedan.

Top soil and brush will be stripped and stock piled south of the pad. Pit subsoil
will be stored west of the pit and separate from the topsoil.

If needed (BLM will make the decision - hence the need to notify BLM before
starting construction), the reserve pit will be lined at least 24 tons of
commercial bentonite worked into 3:1 sides. No liquid hydrocarbons will be

discharged to the pit, pad, or road. Should hydrocarbons escape, they will be
cleaned up and removed within 48 hours.

Pit will be fenced 48” high on 3 sides with 32” high woven wire topped with 2
smooth wire stands 4” and 16” above the woven wire. Steel posts will be set
=16.5" apart. Two stays will be used between posts. Corner posts will be >6” O.
D. wood and anchored with dead men. The 4th side will be fenced the same when
drilling stops. The fence will be kept in good repair while the pit dries.

7. WASTE DISPOSAL

Once drilling is completed, Samedan will cover the top of the reserve pit with
net. Net mesh will be <1” in diameter. Once dry, contents of the reserve pit will
be buried in place.

Human waste will be disposed of in chemical toilets, which will be hauled to a
state approved dump station. All trash will be placed in a portable trash cage. It
will be hauled to the county landfill. There will be no trash burial or burning.

8. ANCILLARY FACILITIES

There will be no air strips or camps. Camper trailers may be on location for the
company man, tool pusher, and mud loggers.

PERm!f:S WEST ...

PROVIDING PERMITS tor LAND USERS




Samedan Oil Corporation PAGE 9
Montezuma 41-17-74

630’ FNL & 940’ FEL

Sec. 17, T. 37 S., R. 24 E.

San Juan County, Utah

9. WELL SITE LAYOUT

See PAGES 14 and 15 for depictions of the well pad, cross section, cut and fill

diagram, reserve pit, trash cage, access onto the location, parking, living
facilities, and rig orientation.

10. RECLAMATION & REVEGETATION

Upon completion of drilling, the well site will be cleared of all debris, material,
and junk not needed for production.

Reclamation will start when the reserve pit is dry. All areas not needed for
production will be back filled, contoured to natural contours, and reserved
topsoil spread. If the well is a producer, then enough topsoil will be saved to
reclaim the rest of the pad. The topsoil pile and all reclaimed areas will be
broadcast seeded between October 1 and February 28 with the following mix.
Sown areas will be left rough and lightly harrowed (4” deep) after seeding.
Maximum span between harrow or ripped furrows will be 6”.

2 pounds per acre four wing saltbush
1 pound per acre wild sunflower
1 pound per acre Mormon tea
1 pound per acre galleta grass
1 pound per acre sand dropseed
"1 pound per acre Indian ricegrass

11. SURFACE OWNER

All construction is on BLM surface.

PER S WEST INC.

PROVIDING PERMITS tor LAND USERS




Samedan Oil Corporation PAGE 10
Montezuma 41-17-74

630’ FNL & 940’ FEL

Sec. 17, T. 37 S., R. 24 E.

San Juan County, Utah

12. OTHER INFORMATION

BLM’s Moab Field Office’s phone number is (435) 259-6111.
BLM’s Monticello Field Office’s phone number is (435) 587-1500.

Safe drilling and operating practices will be used. The nearest hospital is a =3/4
hour drive away in Monticello. It is 3 blocks northwest of the intersection of US
666 and US 197. Hospital phone number is (435) 587-2116. Or dial 1-800-332-
1911 from anywhere in San Juan County, Ut.

13. REPRESENTATION & CERTIFICATION

Anyone having questions concerning the APD should call:
Brian Wood, Consultant
Permits West, Inc.
37 Verano Loop
Santa Fe, NM 87508
(505) 466-8120 FAX: (505) 466-9682 Cellular: (505) 699-2276

The field representative will be:
Scott Steinke
Samedan Qil Corporation
12600 Northborough, Suite 250
Houston, Tx. 77067
(281) 874-6773

The pumper will be:
Randy Shelton (435) 678-2169 or (435) 459-1027

Samedan Oil Corporation is considered to be the operator of the Montezuma
41-17-74 well in the NENE 17-37s-24e, Lease UTU-73028, San Juan County,
Utah, and is responsible under the terms and conditions of the lease for the
operations conducted on the leased lands. Bond ($150,000 nationwide bond

PERm!E’S WEST .
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Samedan Oil Corporation PAGE 11
Montezuma 41-17-74

630’ FNL & 940’ FEL

Sec. 17, T. 37 S.,, R. 24 E.

San Juan County, Utah

(#4149383 on file with BLM in Santa Fe, NM) coverage for this well will be
provided via surety consent as provided for in 43 CFR 3104.2. BLM will hold the
aforementioned operator and bond liable until the provisions of 43 CFR 3106.7-
2 continuing responsibility are met.

| hereby certify Samedan Qil Corporation has the necessary consents from the
proper lease and unit interest owners to conduct lease operations in
conjunction with this APD. Bond coverage per 43 CFR 3104 for lease activities
will be provided by Samedan Oil Corporation | hereby certify | have inspected
the proposed drill site and access route; that | am familiar with the conditions
which currently exist; that the statements made in this plan are, to the best of
my knowledge, true and correct; and that the work associated with operations
proposed herein will be performed by Samedan Oil Corporation and its
contractors and subcontractors in conformity with this plan and the terms and
conditions under which it is approved. This statement is subject to the
provisions of 18 U. S. C. 1001 for the filing of a false statement.

’ Q)a?// | April 20, 2002

od, Consultant Date

PERWE‘S WEST .
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FLOW LINE
FILL LINE
A
I e 1
TYPICAL BOP STACK
ANNULAR & CHOKE MANIFOLD
| |
1 |
( : RAM ) There will be at least 2 chokes and 2 choke
I 1 ~ line valves (3" minimum). The choke line
' will be 3" in diameter. There will be a
| | pressure gauge on the choke mahifold.
[ RAM ] [[ TOPIT §
| | : :
Kill side outlet must be == — Choké side outlet must be
minimum Z2° diameter. minimum 3" diameter.

. X Xl[oer 3

—

"TO PITW

Kill Tine will be minimum 2° diameter .

and have 2 valves, one of which shall
be a minimum 2" check valve.

Upper kelly cock will have handle available.
Safety valve and subs will fit all drill string connections in use.
All BOPE connections subjected to well pressure will be flanged, welded, or clamped.

PERﬁ’S___‘MESI, INC.

PROVIDING PERMITS for the ENERGY INDUSTRY
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Samedan OQil Corporation PAGE 14
Montezuma 41-17-74

630’ FNL & 940’ FEL

Sec. 17, T. 37 S.,, R. 24 E.

San Juan County, Utah
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WORKSHEET
APPLICATION FOR PERMIT TO DRILL

APD RECEIVED: 04/24/2002

WELL NAME: MONTEZUMA 41-17-74
OPERATOR : SAMEDAN OIL CORPORATION ( N0185 )
CONTACT: BRIAN WOOD

API NO. ASSIGNED: 43-037-31765

PHONE NUMBER: 281-876-6150

PROPOSED LOCATION: INSPECT LOCATN BY: / /
NENE 17 3708 240E
SURFACE : 0630 FNL 0940 FEL Tech Review Initials Date
BOTTOM: 0630 FNL 0940 FEL . .
Engineering
SAN JUAN
UNDESIGNATED ( 2 ) Geology
LEASE TYPE: 1 - Federal Surface
LEASE NUMBER: UTU-73028
SURFACE OWNER: 1l - Pederal
PROPOSED FORMATION: DSCR
RECEIVED AND/OR REVIEWED: LOCATION AND SITING:
v plat R649-2-3. Unit
\/ Bond: Fed[1l] Ind[] Stal[] Feel] R649-2-2. GCeneral
(No. 4149383 ) Siting: 460 From Qtr/Qtr & 920' Between Wells
PJ Potash (Y/N)

0il Shale 190-5 (B) or 190-3 or 190-13

Water Permit
(No. 09-1038 )

RDCC Review (Y/N)
(Date: )

5 = ke

A Fee Surf Agreement (Y/N)

R649-3-3.

Exception

Drilling Unit

Boaxd Cause No:
Eff Date:
Siting:

R649-3-11. Directional Drill

COMMENTS :

STIPULATIONS:

J= £ aona 0 beprovs [

——

Z -Q.Qakd/}n\g \g';P




Utah Oil Gas and Mining

SEC. 17, T37S, R24E

OPERATOR: SAMEDAN OIL CORP (N0185)

FIELD: UNDESIGNATED (002)

COUNTY: SAN JUAN SPACING: R649-3-3/EX LOC

T37S R24E
ALKALI POINT FIELD

SHANE FED 1

SHANE 2
<

P
ALKALI POINT 1-7

TANK CYN 1-9
8 9
&
/ -
®
MONTEZUMA 41-17-74
17 L
DEADMAN CYN U 1
FEDERAL 1-20
DEADMAN
CY¥N 3-20 @
X
ﬂ 21
DEADMAN CYN 1-20
DEADMAN
FIELD
DEADMAN QYN UNIT

DEADMAN CYN 2-20

DEADMAN CYN 1-21

DEADMAN

C'r'hg -28

PREPARED BY: LCORDOVA

DATE: 29-APRIL-2002
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& |Stat&®of Utah ¢

) DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS AND MINING

1594 West North Temple, Suite 1210
Governor ;cit?_ofgta 01Ut h 84114-5801
Kathleen Clarke altLake Ly, Uial )
Executive Director || 801-538-5340

Lowell P. Braxton J| 807 -359-3940 (Fax)
Division Director § 801-538-7223 (TDD)

Michael O. Leavitt

April 30, 2002

Samedan Oil Corporation
12600 Northborough Suite 250
Houston TX 77067

Re: Montezuma 41-17-74 Well, 630' FNL, 940' FEL, NE NE, Sec. 17, T. 37 South,
R. 24 East, San Juan County, Utah

Gentlemen:

Pursuant to the provisions and requirements of Utah Code Ann.§ 40-6-1 ef seq., Utah
Administrative Code R649-3-1 ef seq., and the attached Conditions of Approval, approval to drill
the referenced well is granted.

Appropriate information has been submitted to DOGM and administrative approval of
the requested exception location is hereby granted.

This approval shall expire one year from the above date unless substantial and continuous
operation is underway, or a request for extension is made prior to the expiration date. The API
identification number assigned to this well is 43-037-31765.

Sincerely,
?R. Baza
Associate Director

Bureau of Land Management, Moab District Office

er
Enclosures
cc: San Juan County Assessor



Operator: Samedan Oil Corporation

Well Name & Number Montezuma 41-17-74

API Number: 43-037-31765

Lease: UTU-73028

Location: NE NE Sec. 17 T. 37 South R. 24 East

[a—

W

>

b

Conditions of Approval

. General

Compliance with the requirements of Utah Admin. R. 649-1 et seq., the Oil and Gas
Conservation General Rules, and the applicable terms and provisions of the approved
Application for permit to drill.

. Notification Requirements

Notify the Division within 24 hours of spudding the well.
. Contact Carol Daniels at (801) 538-5284.

Notify the Division prior to commencing operations to plug and abandon the well.
. Contact Dan Jarvis at (801) 538-5338

. Reporting Requirements

All required reports, forms and submittals will be promptly filed with the Division,
including but not limited to the Entity Action Form (Form 6), Report of Water
Encountered During Drilling (Form 7), Weekly Progress Reports for drilling and
completion operations, and Sundry Notices and Reports on Wells requesting approval of
change of plans or other operational actions.

State approval of this well does not supersede the required federal approval, which must be

obtained prior to drilling.

This proposed well is located in an area for which drilling units (well spacing patterns) have

not been established through an order of the Board of Oil, Gas and Mining (the “Board”).
In order to avoid the possibility of waste or injury to correlative rights, the operator is
requested, once the well has been drilled, completed, and has produced, to analyze
geological and engineering data generated therefrom, as well as any similar data from
surrounding areas if available. As soon as is practicable after completion of its analysis,
and if the analysis suggests an area larger than the quarter-quarter section upon which the
well is located is being drained, the operator is requested to seek an appropriate order
from the Board establishing drilling and spacing units in conformance with such analysis
by filing a Request for Agency Action with the Board.



.- RECEIVED

JUN 17 2002
Form 3160-3

Autyd®2: VED

TR v
MOAR FIELD OFFICE DEPARTMENT ti' RIOR

BUREAU OF LAND MANAGEMENT

SUBMIT IN TRIPLICATE®

{Other instructions on
reverse side)

FORM APPROVED
OMB NO. 1004-0136
Expires: February 28, 1995

5. LEASE DEBIGNATION AND BERIAL NO.

UTuU-73028

- I APR 23 AAPEICATION FOR PERMIT TO DRILL OR DEEPEN

6. 1y INDIAN, ALLOTTER OR TIIBNA/A

7. UNIT AGRBEMENT NAME N/A

8. PARM OR LBASH NAME, WBLL

Montezuma - 17-74

orP BERE Mrawan, @ DEEPEN [J
L ipladeebelwdiD MGMT
2. NAME OF OPERATOR
Samedan Qil Corporation (281) 876-6150
3. ADDRESS AND TELEPHONB NO.
12600 Northborough, Suite 250, Houston, Tx. 77067

9. AR WELLNO.

H3-03F-3176S

4. LOCATION, oF WELL (Report location clearly and in accordance with any State requirements.*}

At suriace

630" FNL & 940’ FEL

At proposed prod. zone Sa me

10. FIELD AND POOL, onwlﬁca'rcat

11. 8EC., T, R., M., OR BLK.
AND BURVEY OR AREA

17-37s-24e SLBM

14. DISTANCE IN MILES AND DIRECTION FROM NEAREST TOWN OR POST OFFICE® 12. COUNTY OR PARISH | 13. BTATE
0 air miles ESE of Blanding, Ut. San Juan Ut.

DISTANCE FEOM PROPUSED® 16. NO. OF ACRES IN LEASE 17. NO. OF ACRES ASSIGNED

LOCATION TO NEAREST TO THIS WELL

PROPERTY LEABE LINE,

(Also to n‘;ﬁrest sdl'lg unlt llne If any) 6 3 0 ? 9 2 1 1 2 4 0
18. DISTANCE FROM PROTOSED LOCATION® 19. PROPOSED DEPTH 20. ROTARY OR CABLE TOOLS

TO NEAREST WELL, DRILLING, COMPLEXTED, ’

OR APPLIED FOR, ON THIS LEASE, FT. N/A 6'230 Rotary

21. ELEVATIONS (Show whether DF, RT, GR, etc.)

5,720’ ungraded

22, APPROX. DATE WORK WILL START®

May 15, 2002

23 PROPOSED CASING AND CEMENTING PROGRAM
SIZE OF HOLE GRADE, S12B OF CASING WEIGHT PER FOOT SETTING DEPTH QUANTITY OF CEMENT
12-1/4" - - ” 23 1,970Q2 =1625 cu. ft_ & to surface
7-7/8" M-50 4-1/2" 10.5 6,230’ =505 cu ft. & to 4,460’

I am applying for approval of an exception location because of geology. The exception is to the quarter-quarter
line (80’ too far west ), not to a well or lease. Indeed, the exception is toward the interior of the lease. The
tocation was picked based on 3-D seismic and is believed to be a one well algal mound.

An orthodox well could be drilled at 630’ FNL & 860" FEL 17-37s-24e, but it would be a marginal well.
Request permission to drill at 630’ FNL & 940’ FEL 17-37s-24e. This is the only existing oil or gas well
within a 1 mile radius. Wells could be drilled in all of the eight offsetting quarter-quarters. Samedan is owner
of all drilling units within a minimum 630’ radius of the proposed exception. This includes three (W2NE4 &
SENE Sec. 17) of the eight directly or diagonally offsetting drilling units.

CONDITIONS OF APPROVAL ATTACHED

cc: BLM (M & P), Stemke UDOGM
IN ABOVE SPACE DESCRIBE PROPOSED P RAM: If proposal is to deepen, give data on present productive zone and proposed new productive zone. propos-ﬂ is to drill or
deepen dnmu%ptmncnt data on s\bsu ace locations W measured and Ln.\c vertical depths. Give blowout preventer program, if any.

"l S e A

(This ~puceMeml or State office use)

Consultant (505) 466-8120 4-20-02

DATE

SIGNED TITLE

APPROVAL DATE

PERMIT XO.

Application approval does not wanrant or certify that the applicant holds legal or equitable title to those rights in the subject leasc which would entitle the applicant to conduct operations thereon.
CONDITIONS OF APPROVAL, IF ANY:

ls] Movaowed Wyadt ... beld Nangour
Y

*See |nstruc|ions On Reverse Side

Lhakb2

APPROVED BY DATE
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Wel Location Description

SAMEDAN OIL CORPORATION

Montezuma

630" FNL. & 940" FEL

Section I7. T.37 S. R24 E.. SLM
San Juan County. UT

5720 grd. el ( from GPS)

27 March 2002

NORTH
?’ IOPO'
F - 1000

é} brass cop

section from BLM
plat of record

et . Y

Gerald G. Huddleston, LS

The dbove is true aond correct to my knowledge and belief.

HUDDLESTON LAND SURVEYING - BOX KK - CORTEZ. CO - (970) 565 -3330




Samedan Oil Corporation
Montezuma 41-17-74

Lease U-73028

NE/NE Section 17, T37S, R24E
San Juan County, Utah

A COMPLETE COPY OF THIS PERMIT SHALL BE KEPT ON LOCATION,
from the beginning of site construction through well completion, and shall be available to
contractors to ensure compliance. ‘

CONDITIONS OF APPROVAL

Approval of this application does not warrant or certify that the applicant holds legal or equitable
title to those rights in the subject lease which would entitle the applicant to conduct operations
thereon.

Be advised that Samedan Qil Corporation is considered to be the operator of the above well and
is responsible under the terms and conditions of the lease for the operations conducted on the
leased lands.

Bond coverage for this well is provided by NM0484 (Principal - Samedan Oil Corporation) via
surety consent as provided for in 43 CFR § 3104.2.

This office will hold the aforementioned operator and bond liable until the provisions of 43 CFR §
3106.7-2 continuing responsibility are met.

This permit will be valid for a period of one year from the date of approval. After permit termination,
a new application must be filed for approval.

All lease operations will be conducted in full compliance with applicable regulations (43 CFR §
3100), Onshore QOil and Gas Orders, lease terms, notices to lessees, and the approved plan of
operations. The operator is fully responsible for the actions of his subcontractors.



A. DRILLING PROGRAM

1. The proposed 3M BOPE configuration ‘is adequate for the proposed depth and
location. Installation, testing and operation of the system shall be in conformance
with Onshore Oil and Gas Order No. 2.

2. Concurrent approval from the State of Utah, Division of Oil, Gas & Mining (DOGM)
is required before conducting any surface disturbing activities.



B. SURFACE

1. A qualified cultural resource monitor must be present during construction of the well pad and
reserve pit to insure no subsurface cultural resources are impacted.



C. REQUIRED APPROVALS, REPORTS AND NOTIFICATIONS

Required verbal notifications are summarized in Table 1, attached.

Building Location- Contact the BLM Natural Resource Protection Specialist at least 48-hours prior
to commencing construction of location.

Spud- The spud date will be reported to BLM 24-hours prior to spudding. Written notification in the
form of a Sundry Notice (Form 3160-5) will be submitted to the Moab Field Office within 24-hours
after spudding, regardless of whether spud was made with a dry hole digger or big rig.

Daily Drilling Reports- Daily drilling reports shall detail the progress and status of the well and shaII
be submitted to the Moab Field Office on a weekly basis.

Monthly Reports of Operations- In accordance with Onshore Qil and Gas Order No. 1, this well
shall be reported on Minerals Management Service (MMS) Form 3160, "Monthly Report of
Operations," starting the month in which operations commence and continuing each month until
the well is physically plugged and abandoned. This report will be filed directly with MMS.

Sundry Notices- There will be no deviation from the proposed drilling and/or workover program
without prior approval. "Sundry Notices and Reports on Wells" (Form 3160-5) will be filed, with the
Moab Field Office, for approval of all changes of plans and subsequent operations in accordance
with 43 CFR § 3162.3-2. Safe drilling and operating practices must be observed.

Drilling Suspensions- Operations authorized by this permit shall not be suspended for more than
30 days without prior approval of the Moab Field Office. All conditions of this approval shall be
applicable during any operations conducted with a replacement rig.

Undesirable Events- Spills, blowouts, fires, leaks, accidents, or any other unusual occurrences shall
be immediately reported to the BLM in accordance with requirements of NTL-3A.

Cultural Resources- If cultural resources are discovered during construction, work that might
disturb the resources is to stop, and the Monticello Field Office is to be notified.

First Production- Should the well be successfully completed for production, the Moab Field Office
will be notified when the well is placed in producing status. Such notification may be made by
phone, but must be followed by a sundry notice or letter not later than five business days following
the date on which the well is placed into production.

A first production conference will be scheduled as soon as the productivity of the well is apparent.
This conference should be coordinated through the Monticello Field Office. The Monticello Field
Office shall be notified prior to the first sale.

Well Completion Report- Whether the well is completed as a dry hole or as a producer, "Well
Completion or Recompletion Report and Log" (Form 3160-4) will be submitted to the Moab Field
Office not later than thirty-days after completion of the well or after completion of operations being
performed, in accordance with 43 CFR § 3162.4-1. Two copies of all logs, core descriptions, core
analyses, well test data, geologic summaries, sample description, and all other surveys or data
obtained and compiled during the drilling, workover, and/or completion operations, will be filed with
Form 3160-4. When requested, samples (cuttings and/or samples) will be submitted to the Moab
Field Office.



Venting/Flaring of Gas- Gas produced from this well may not be vented/flared beyond an initial,
authorized test period of 30 days or 50 MMcf, whichever first occurs, without the prior, written
approval of the Moab Field Office. Should gas be vented or flared without approval beyond the
authorized test period, the well may be ordered shut-in until the gas can be captured or approval
to continue the venting/flaring as uneconomic is granted. In such case, compensation to the lessor
shall be required for that portion of the gas that is vented/flared without approval and which is
determined to have been avoidably lost.

Produced Water- Produced waste water may be confined to an unlined pit for a period not to
exceed 90 days after initial production. During the 90 day period, an application for approval of a
permanent disposal method and location, along with the required water analysis, will be submitted
to the Moab Field Office for approval pursuant to Onshore Oil and Gas Order No. 7.

Off-Lease Measurement, Storage, Commingling- Prior approval must be obtained from the Moab
Field Office for off-lease measurement, off-lease storage and/or commingling (either down-hole or
at the surface).

Plugging and Abandonment- If the well is completed as a dry hole, plugging instructions must be
obtained from the Moab Field Office prior to initiating plugging operations.

A "Subsequent Report of Abandonment" (Form 3160-5) will be filed with the Moab Field Office
within thirty-days following completion of the well for abandonment. This report will indicate where
plugs were placed and the current status of surface restoration. Upon completion of approved
plugging, a regulation marker will be erected in accordance with 43 CFR § 3162.6. Final
abandonment will not be approved until the surface reclamation work required by the approved
APD or approved abandonment notice has been completed to the satisfaction of the Price Field
Office or the appropriate surface managing agency.



TABLE 1

NOTIFICATIONS

Notify Jeff Brown (435-587-1525) of the BLM, Monticello Field Office for the following:
2 days prior to commencement of dirt work, construction and reclamation:;
1 day prior to spudding;
50 feet prior to reaching the surface casing (8%s”) setting depth;
3 hours prior to testing BOP

If the person at the above number cannot be reached, notify the Moab Field Office at (435) 259-
2100. If unsuccessful, contact the person listed below.

Well abandonment operations require 24 hour advance notice and prior approval. In the case of
newly drilled dry holes, verbal approval can be obtained by calling the Moab Field Office at (435)
259-2100. If approval is needed after work hours, you may contact:

Eric Jones, Petroleum Engineer Office: (435) 259-2117
Home: (435) 259-2214



DIVISION OF OIL, GAS AND MINING

SPUDDING INFORMATION

Name of Company: SAMEDAN OIL CORPORATION

Well Name: MONTEZUMA 41-17-74

Api No: 43-037-31765 Lease Type: FEDERAI

Section ___17__ Township___37S _ Range 24E _ County UINTAH

Drilling Contractor PETE MARTIN Rig#__ RATHOLE
SPUDDED:

Date 07/10/02

Time PM

How DRY

Drilling will commence:

Reported by RANDY SHELTON

Telephone # ”CELL” 1-435-459-1027

Date 07/12/2002 Signed: CHD




STATE OF UTAH FORM 6
w DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OlL, GAS AND MINING

ENTITY ACTION FORM

Operator: _SAMEDAN OIL CORPORATION
Address: 12600 NORTHBOROUGH, #250
city HOUSTON

Operator Account Number: N 0185

state TX sip 77067 Phone Number: (281) 876-6150
Well 1
_AP{Number | = ol Name wo L Rn
4303731765 MONTEZUMA 41-17- 74 NENE SAN JUAN

 Action Code

A

Comments:

7/10/2002

Well 2 ] .
_APINumber | WeilName

Comments:

Comments:
ACT DIVISION OF
ION CODES: iL, GAS A b
A - Establish new entity for new well (single well only) JANIS L. VERCHER }) ND MINE:G
B - Add new well to existing entity (group or unit well) 0 lease Prijnt)
C -~ Re-assign well from one existing entity to another existing entity /
D - Re-assign well from one existing entity to a new entity ature 4
E - Other (Explain in ‘comments’ section) EGULATORY CLERK | 7/15/2002
Title Date

(5/2000)



Form 3160-5 .
UNITED STATES FORM APPROVED
Al t 1999
(August1999) DEPARTMENT OF THE INTERIOR OMBNO. 1008015
BUREAU OF LAND MANAGEMENT " T 2
. Lease Serial No.
DD" b SUNDRYh N?TICFS AND RI;POIZT? ON WELI;S UTU 73028
o not use this form for proposals to drill or to re-enter an - -
abandoned well. Use form 3160-3 (APD) for such proposals. 6. IfIndian, Allottee or Tribe Name
SUBMIT IN TRIPLICATE - Other instructions on reverse side. 7. X Unit or CA/Agroement, Name and/or No.
1. Type of Well 8. Well Name and No.
B Oil Well [J GasWell [J Other MONTEZUMA 41-17-74
2. Name of Operator Contact: JANIS VERCHER 9. API Well No.
SAMEDAN OIL CORPORATION E-Mail: jvercher@nobleenergyinc.com 43-037-31765
3a. Address 3b. Phone No. (include area code) 10. Field and Pool, or Exploratory
12600 NORTHBOROUGH, SUITE 250 Ph: 281.872.2505 WILDCAT
HOUSTON, TX 77067 Fx: 282.872.2503
4. Location of Well  (Footage, Sec., T, R., M., or Survey Description) 11. County or Parish, and State
Sec 17 T37S R24E NENE 630FNL 940FEL . SAN JUAN COUNTY, UT
12. CHECK APPROPRIATE BOX(ES) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION
[ Notice of Intent [ Acidize [ Deepen [ Production (Start/Resume) {0 Water Shut-Off
[ Alter Casing [ Fracture Treat O Reclamation ) Well Integrity
& Subsequent Report [ Casing Repair O New Construction O Recomplete & Other
[ Final Abandonment Notice O Change Plans [0 Plug and Abandon [0 Temporarily Abandon Well Spud
O Convert to Injection 3 Plug Back {0 Water Disposal

13. Describe Proposed or Completed Operation (clearly state all pertinent details, including estimated starting date of any proposed work and approximate duration thereof.
If the proposal is to deepen directionally or recomplete horizontally, give subsurface locations and measured and true vertical depths of all pertinent markers and zones.
Attach the Bond under which the work will be performed or provide the Bond No. on file with BLM/BIA. Required subsequent reports shall be filed within 30 days
following completion of the involved operations. If the operation results in a multiple completion or recompletion in a new interval, a Form 31604 shall be filed once
testing has been completed. Final Abandonment Notices shall be filed only after all requirements, including reclamation, have been completed, and the operator has -
determined that the site is ready for final inspection.)

Cyclone Drilling Co. Rig #16
Spudded well at 11:00pm 07/10/02

Drilled 12 1/4" hole to 219" RECEIVED
Drilling operations to confinue.

cc: State of Utah (UDOGM) JUL 17 2002

DIVISION OF
OIL, GAS AND MINING

14. Thereby certify that the foregoing is true and correct.
Electronic Submission #12775 verified by the BLM Well Information System
For SAMEDAN OIL CORPORATION, sent to the Moab

Name (Printed/Typed) JANIS VERCHER , Title REPORT PREPARER

Signature (Elec&on%ssion) Date  07/15/2002

THIS SPACE FOR FEDERAL OR STATE OFFICE USE

_Approved By, Title Date

Conditions of approval, if any, are attached. Approval of this notice does not warrant or
certify that the applicant holds legal or equitable title to those rights in the subject lease
which would entitle the applicant to conduct operations thereon. Office

Title 18 U.S.C. Section 1001 and Title 43 U.S.C. Section 1212, make it a crime for any person knowingly and willfully to make to any department or agency of the United
States any false, fictitious or fraudulent statements or representations as to any matter within its jurisdiction. "

** ORIGINAL ** ORIGINAL ** ORIGINAL ** ORIGINAL ** ORIGINAL ** ORIGINAL ** ORIGINAL **
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(gt 1969) UNITED STATES OMB NO. 1004 0135
DEPARTMENT OF THE INTERIOR Expires: November 30, 2000
BUREAU OF LAND MANAGEMENT 3 S - .
. Lease Serial No.
D SUNDRY NOTleES AND REPOIETSI ON WELLS UTU 73028
o not use this form for proposals to drill or to re-enter an - -
abandoned well, Use form 3160-3 (APD) for such proposals. 6. If Indian, Allottee or Tribe Name
SUBMIT IN TRIPLICATE - Other instructions on reverse side. 7. If Unit or CA/Agreement, Name and/or No.
1. Type of Well 8. Well Name and No.
& Oil Well [J GasWell [ Other MONTEZUMA 41-17-74
2. Name of Operator Contact: JANIS VERCHER 9. API Well No.
SAMEDAN OIL CORPORATION E-Mail: jvercher@nobleenergyinc.com 43-037-31765
3a. Address 3b. Phone No. (include area code) 10. Field and Pool, or Exploratory
12600 NORTHBOROUGH, SUITE 250 Ph: 281.872.2505 WILDCAT
HOUSTON, TX 77067 _ Fx: 282.872.2503 :
4. Location of Well  (Footage, Sec., T, R., M., or Survey Description) 11. County or Parish, and State
Sec 17 T37S R24E NENE 630FNL 940FEL ‘ SAN JUAN COUNTY, UT
12. CHECK APPROPRIATE BOX(ES) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION
. 0 Acidize O Deepen O Production (Start/Resume) [ Water Shut-Off
0 Notice of Intent .
O Alter Casing [ Fracture Treat [ Reclamation O Well Integrity
B Subsequent Report O Casing Repair 3 New Construction 1 Recomplete I Other )
(3 Final Abandonment Notice [ Change Plans [ Plug and Abandon O Temporarily Abandon Drilling Operations
(O Convert to Injection (3 Plug Back {3 Water Disposal

13. Describe Proposed or Completed Operation (clearly state all pertinent details, including estimated starting date of any proposed work and approximate duration thereof.
If the proposal is to deepen directionally or recomplete horizontally, give subsurface locations and measured and true vertical depths of all pertinent markers and zones.
Attach the Bond under which the work will be performed or provide the Bond No. on file with BLM/BIA. Required subsequent reports shall be filed within 30 days
following completion of the involved operations. If the operation results in a multiple completion or recompletion in a new interval, a Form 31604 shall be filed once
testing has been completed. Final Abandonment Notices shall be filed only after all requirements, including reclamation, have been completed, and the operator has
determined that the site is ready for final inspection.)

7/11/02 - Drilling to 617",

7/12/02 - Drilling to 1,521', surveys, hole is seeping fluid - controlling LC with sweeps.

7/13/02 - Drilled to 1, 984' and surveyed.

7/14/02 - Ran 45 Jomts 8-5/8" 24# J-55 STC casing, cement 8-5/8" casing: Pumped 20 BFW spacer,

pumped 600 sks fead cement 65:35 B-Poz, tailed in w/200 sks standard cement, displaced cement w. ‘

BFW, bumped plug to 1000 psi @ 8:30pm 7/14/02 - float held o. k., good returns throughout job, 60 C E 'VE D
bbls +/- cement slurry returned, cement stayed stafic, will not need fo top out. Cut off 8-5/8"

casing, waiting on welder to return.

Please see attached daily drilling reports for more details. J UL 1 8 2002 .
cc: State of Utah (UDOGM) DIVISION OF
OIL, GAS AND MINING

14. YThereby certify that the foregoing is true and correct.
Electronic Submission #12780 verified by the BLM Well Information System
For SAMEDAN OIL CORP(QRATION, sent to the Moab

Name (Printed/Typed)  JANIS VERCHER yi Title REPORT PREPARER

Signature lecifBnic Subffssion ’ Date  07/15/2002

THIS SPACE FOR FEDERAL OR STATE OFFICE USE

_Approved By Title | Date

Conditions of approval, if any, are attached. Approval of this notice does not warrant or
certify that the applicant holds legal or equitable title to those rights in the subject lease
which would entitle the applicant to conduct operations thereon. Office

Title 18 U.S.C. Section 1001 and Title 43 U.S.C. Section 1212, make it a crime for any person knowingly and willfully to make to any department or agency of the United
States any false, fictitious or fraudulent staterents or representations as to any matter within its jurisdiction.

‘s

** ORIGINAL ** ORIGINAL ** ORIGINAL ** ORIGINAL ** ORIGINAL ** ORIGINAL ** ORIGINAL **
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Samedan Oil Corporation
Created: Thursday July/11/2002
281-876-6147

ONSHORE Development Well

OPERATOR ->SAMEDAN OIL CORPORATION Location SAN JUAN UTAH
Well MONTEZUMA 41-17-74 Contractor: CYCLONE DRILLING, INC.
ID 43-037-31765 Driling Rig: = CYCLONE RIG #16
Event: 1 - DRILLING AFE Number: 43477
Operated _ AFE Estimate: $415,700
Legal NENE 17-37S-243 Pros Name MONTEZUMA
SOC WI 1.0000000 . Pros Number 44765
SOCRI 0.7800000 Proposed MD 6,216

Purpose of Expenditure: Drilll and Complete a Flowing Oil and Gas Well.

Thu 07/11/2002 DOL:1 Daily:$81,396 Cum:$81,396
Rpt #1 MD:219 ' TVD:0 PBTD:
SUMMARY Progress: 219 /6 hrs Mud Wgt:0 Mud Vis:

RU RTs. Drlg - SPUD WELL 11 PM 7/10/02. Rig repair {changed packing in swivel).
Drlg
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Samedan Qil Corporation
Created: Friday July/12/2002

281-876-6147
ONSHORE Development Well
OPERATOR ->SAMEDAN OIL CORPORATION Location SAN JUAN UTAH
Well MONTEZUMA 41-17-74 Contractor: CYCLONE DRILLING, INC.
ID 43-037-31765 Drilling Rig: CYCLONE RIG #16
Event: 1 - DRILLING AFE Number: 43477
Operated _ AFE Estimate: $415,700
Legal NENE 17-37S-243 Pros Name  MONTEZUMA
SOC WI 1.0000000 Pros Number 44765
SOC RI 0.7800000 Proposed MD 6,216

Purpose of Expenditure: Driflll and Complete a Flowing Oil and Gas Well.

Fri 07/12/2002 DOL:2 Daily:$12,466 Cum:$93,862
Rpt #2 MD:617 TVD:0 PBTD:
SUMMARY Progress: 398 /18.5 hrs Mud Wgt:0 Mud Vis:

Drig.. Rig repair - repaired wt indicator. Drlg.. R/S. Drlg.. Trip for bit #2. Rig repair
- Worked on drawworks. TIH w/bit #2 (re-run). Drlg.. Svy. Drlg.
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Samedan Qil Corporation
Created: Monday July/15/2002
281-876-6147

ONSHORE Development Well

OPERATOR ->SAMEDAN OIL CORPORATION Location SAN JUAN UTAH
Well MONTEZUMA 41-17-74 Contractor: CYCLONE DRILLING, INC.
ID 43-037-31765 Driling Rig: CYCLONE RIG #16

Event: 1 - DRILLING AFE Number: 43477
Operated ‘ AFE Estimate: $415,700
Legal NENE 17-375-243 Pros Name MONTEZUMA
SOC Wi 1.0000000 Pros Number 44765
SOC RI 0.7800000 Proposed MD 6,216
Purpose of Expenditure: Drilll and Complete a Flowing Oil anc/i Gas Well.

Sat 07/13/2002 DOL:3 Daily:$15,439 Cun:$109,301

Rpt #3 MD: 1,521 TVD:0 PBTD:

SUMMARY Progress: 904 /3 Mrs Mud Wgt:o Mud Vis:

Drlg. Rig Service. Svy - Misfire. Drlg. Svy. Drlg. Svy - Misfire
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Samedan Oil Corporation
Created: Monday July/15/2002
281-876-6147

ONSHORE Development Well

OPERATOR ->SAMEDAN OIL CORPORATION Location SAN JUAN UTAH
Well MONTEZUMA 41-17-74 Contractor: CYCLONE DRILLING, INC.
D 43-037-31765 Drilling Rig: CYCLONE RIG #16
Event: 1 - DRILLING AFE Number: 43477
Operated AFE Estimate: $41 5,700
Legal NENE 17-37S-243 Pros Name MONTEZUMA
SOC WI 1.0000000 Pros Number 44765
SOC RI 0.7800000 Proposed MD 6,216

Purpose of Expenditure: Drilll and Complete a Flowing Oil and Gas Well.

Sun 07/14/2002 DOL:4 Daily:$18,836 Cum:$128,137
Rpt #4 MD:1,984 TVD:0 PBTD:
SUMMARY Progress: 463 /4 hrs Mud Wgt:0p Mud Vis:

Drlg. Svy. Drlg. TOOH w/bit #2. R/S. TIH w/bit #3. Drlg - TDC 1984'. Svy
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Samedan Qil Corporation
Created: Monday July/15/2002
281-876-6147

ONSHORE Development Well

- OPERATOR ->SAMEDAN OIL CORPORATION Location SAN JUAN UTAH
Well MONTEZUMA 41-17-74 Contractor: CYCLONE DRILLING, INC.
ID 43-037-31765 Driling Rig: CYCLONE RIG #16
Event: 1 - DRILLING AFE Number: 43477
Operated AFE Estimate: $415,700
Legal NENE 17-37S-243 Pros Name MONTEZUMA
SOC W1 1.0000000 Pros Number 44765
SOC Rl 0.7800000 Proposed MD 6,216

Purpose of Expenditure: Drilll and Complete a Flowing Oil and Gas Well.

Mon 07/15/2002 DOL:5 Daily:$40,035 Cum:$168,172
Rpt #5 MD: 1,984 TVD:0 PBTD:
SUMMARY Progress: 0 Mud Wgt:0 Mud Vis:

C&C hole for csg. Short trip, 10 stds. C&C hole. TOOH to run csg. Rig repair -
Changed out swivel. RU Chaparrel csg crew & ran 8-5/8" 24# J-55 STC csg as
follows: Guide shoe, 20" shoe jt, insert float & 45 jts ¢sg - Guide shoe @ 1984', float
@ 1963’ - Ran 13 centralizers,middle 1st jt & thru every other jt for the next 12. C&C
hole while RD csg crew & RU Halliburton cementers. Cmt'd 8-5/8" c¢sg as follows:
Pmpd 20 BFW spacer, pmpd 600 sxs lead cmt, 65:35 B-Poz w/6% gel, 2% CaCl &
1/4#/sx Flocele - Tailed in w/200 sxs Standard cmt w/1% CaCL & 1/4#/sx Flocele
(lead @ 12.4 ppg/214 bbls)- Tailed @ 15.6 ppg/43 bbls) - Displaced cmt w/125 BFW -
Staged in fast 7-10 bbls - Bmpd plug to 1000 psi @ 8:30 PM 7/14/02 - Float held OK -
Good rtrns throughout job - 60 bbls + /- cmt slurry rtrnd - Cmt stayed static - Will not
need to top out - RDMO Halliburton cementers -, W.O. cmt. Cut off 8-5/8"csg.
Waited on FMC c¢sg hand . W.O. welder - Left location & did not return
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(gt 1999) ' UNITED STATES FORM APPROVED
DEPARTMENT OF THE INTERIOR Expcer Novcmber 50 2000
BUREAU OF LAND MANAGEMENT T oo Sorial N(; 2
SUNDRENOTICFOS AND RI;.P{OF;T? Of;l WELLtS UTu 73028
Do not use this form for proposals to drill or to re-enter an - -
abandoned well. Use form 3160-3 (APD) for such proposais. 6. If Indian, Allottee or Tribc Name
SUBMIT IN TRIPLICATE - Other instructions on reverse side. 7. HUnit or CA/Agreement, Name and/or No.
1. Type of Well l 8. Well Name and No.
® Oil Well [J GasWell ([J Other : ‘MONTEZUMA41-17-74
2. Name of Operator Contact:  JANIS VERCHER 9. API Well No.
SAMEDAN OIL CORPORATION E-Mail: jvercher@nobleenergyinc.com ‘ 43-037-31765
3a. Address 3b. Phone No. (i.nclud§ area code) 10. Field and Pool, or Exploratory
12600 NORTHBOROUGH, SUITE 250 Ph: 281.872.2505 WILDCAT
HOUSTON, TX 77067 Fx: 282.872.2503
4. Location of Well (Footage, Sec., I., R., M., or Survey Description) 11. County or Parish, and State
Sec 17 T37S R24E NENE 630FNL 940FEL SAN JUAN COUNTY, UT
12. CHECK APPROPRIATE BOX(ES) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION
O Notice of Intent 0O Acidize ‘ [3 Deepen 0 Productzo.n (Start/Resume) O Water Shut-.Off
{3 Alter Casing [ Fractire Treat 3 Reclamation [Q Well Integrity
& Subsequent Report [ Casing Repair . O New Construction [3 Recomplete & Other .
{1 Final Abandonment Notice (7 Change Plans £ Plug and Abandon [J Temporarily Abandon Drilling Operations
{3 Convert to In]ectlon O Plug Back [ Water Disposal

13. Describe Proposed or Completed Operation (clearly state all pertinent details, including estimated starting date of any proposed work and approximate duration thereof.
If the proposal is to deepen directionally or recomplete horizontally, give subsurface locations and measured and true vertical depths of all pertinent markers and zones.
Attach the Bond under which the work will be performed or provide the Bond No. on file with BLM/BIA. Required subsequent reports shall be filed within 30 days
following completion of the involved operations. If the operation results in a multiple completion or recompletion in a new interval, a Form 3160-4 shall be filed once
testing has been completed. Final Abandonment Notices shall be filed only after all requirements, including reclamation, have been completed, and the operator has
determined that the site is ready for final inspection.)

7/15/02 - Welded on FMC 8-5/8" 3M SOW casing head. Tested well fo 800 psi. Testing BOPE, Jeff
Brown with BLM witnessed testing.
7/16/02 - Drilling to 3,046'.
7/17/02 - Drilling fo 3,689".
;l,{t1 8/02 - Drilling to 4,194, trip out of hole for hole in drill pipe, will pick up new Reed S3 HP
it.
7/19/02 - Drilling to 4,540, frip out of hole to change jets on bit, pump running too hot.
7/20/02 - Drilling to 4,999".
7/21/02 - Drilling to 5,290'.

JUL 25 200

Please see attached daily drilling reports for more details.
DIVISION OF
C"., CAS AND MINING

14. Thereby certify that the foregoing is true and correct.
Electronic Submission #12972 verified by the BLM Well Information System
For SAMEDAN OIL CORPJRATION, sent to the Moab

Name (Printed/Typed) JANIS VERCHER Title  REPORT PREPARER

Signaure %M‘——' Dats__ 07/22/2002

THIS SPACE FOR FEDERAL OR STATE OFFICE USE

_ Approved By Title Date

Conditions of approval, if any, are attached. Approval of this notice does not warrant or
certify that the applicant holds legal or equitable title to those rights i the subject lease
which would entitle the applicant to-conduct operations thereon. Office

Title 18 U.S.C. Section 1001 and Title 43 U.S.C. Section 1212, make it a crime for any person knowingly and willfully to make to any department or agency of the United
States any false, fictitious or fraudulent statemnents or representations as to any matter within its jurisdiction. '

** ORIGINAL ** ORIGINAL ** ORIGINAL ** ORIGINAL ** ORIGINAL ** ORIGINAL ** ORIGINAL **



Additional data for EC transaction #12972 that would not fit on the form
32. Additional remarks, continued
cc: State of Utah (UDOGM)
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Samedan Qil Corporation
Created: Tuesday July/16/2002
281-876-6147

ONSHORE Development Well

OPERATOR ->SAMEDAN OIL CORPORATION Location SAN JUAN UTAH
Well . MONTEZUMA 41-17-74 Contractor:  CYCLONE DRILLING, INC.
ID 43-037-31765 Driling Rig: CYCLONE RIG #16
Event: 1 - DRILLING AFE Number: 43477
Operated AFE Estimate: $415,700
Legal NENE 17-37S-243 Pros Name  MONTEZUMA
SOC WI 1.0000000 Pros Number 44765
SOC Rl 0.7800000 Proposed MD 6,216

Purpose of Expenditure: Drilll and Complete a Flowing Qil and Gas Well.

Tue 07/16/2002 DOL:6 Daily:$16,440 Cum:$184,612
Rpt #6 MD: 1,984 TVD:0 PBTD:
SUMMARY Progress: 0 Mud Wgt:0 Mud Vis:

Waiting on welder (coming from Farmington, N.M.). Welded on FMC 8-5/8" 3M SOW
csg head. Let wellhead cool - Tstd well to 800 psi. NU BOPE. Tstg BOPE, all blind
rams, pipe rams, kill line, chk manifold & dart valve & lower kelly cock to 3000 psi -
Held OK - tstd hydril to 1500 psi - Held OK - Test witnessed by Jeff Brown with BLM -
Tstd 8-5/8" csg to 1200 psi for 1/2 hr - Held OK - Also function tstd acculumator
(OK). PU BHA & TIH at report time
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Samedan Oil Corporation
Created: Wednesday July/17/2002
281-876-6147

ONSHORE Development Well

OPERATOR ->SAMEDAN OIL CORPORATION Location SAN JUAN UTAH
Well MONTEZUMA 41-17-74 Contractor;  CYCLONE DRILLING, INC.
D 43-037-31765 Drilling Rig: CYCLONE RIG #16

Event: 1 - DRILLING AFE Number: 43477
Operated AFE Estimate: $415,700
Legal NENE 17-37S-243 Pros Name @ MONTEZUMA
SOC WI 1.0000000 Pros Number 44765
SOC RI 0.7800000 Proposed MD 6,216
Purpose of Expenditure: Drilll and Complete a Flowing Qil and Gas Well.

Wed 07/17/2002 DOL:7 Daily:$10,123 Cum:$194,735

Rpt #7 MD:3,046 TVD:0 PBTD:

SUMMARY Progress: 1062  /20.5 hrs Mud Wgt:0 Mud Vis:

TiH. Drld cmt plug, float & shoe. Drld. R/S. Drld. Svy'd. Drid
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Samedan Oil Corporation
Created: Thursday July/18/2002
281-876-6147

ONSHORE Development Well

OPERATOR ->SAMEDAN OIL CORPORATION Location SAN JUAN UTAH
Well MONTEZUMA 41-17-74 Contractor:  CYCLONE DRILLING, INC.
D 43-037-31765 Driling Rig: CYCLONE RIG #16

Event: 1 - DRILLING AFE Number: 43477
Operated AFE Estimate: $415,700
Legal NENE 17-37S-243 Pros Name  MONTEZUMA
SOC WI 1.0000000 Pros Number 44765
SOC RI 0.7800000 Proposed MD 6,216
Purpose of Expenditure: Drilll and Complete a Flowing Qil and Gas Well.

Thu 07/18/2002 DOL:8 Daily:$10,566 Cum:$205,301

Rpt #8 MD: 3,689 TVD:3,689 PBTD:

SUMMARY Progress: 643 122 hrs Mud Wgt:o Mud Vis:

Survd.. Drlg.. Rig Service.. Drlg.. Rig Repair.. Drlg.. Survd.. Drlg.
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Samedan Oil Corporation
Created: Friday July/19/2002
281-876-6147

ONSHORE Development Well

OPERATOR ->SAMEDAN OIL CORPORATION Location SAN JUAN UTAH

Well MONTEZUMA 41-17-74 Contractor: CYCLONE DRILLING, INC.

iD 43-037-31765 Drilling Rig: CYCLONE RIG #16 '
Event: 1 - DRILLING AFE Number: 43477

Operated AFE Estimate: $415,700

Legal NENE 17-375-243 Pros Name  MONTEZUMA

SOC Wt 1.0000000 Pros Number 44765

SOCRI 0.7800000 Proposed MD 6,216

Purpose of Expenditure: Drilll and Complete a Flowing Oil and Gas Well.

Fri 07/19/2002 DOL:9 Daily:$9,304 Cum:$214,605
Rpt #9 MD:4,194 TVD:3,689 PBTD:
SUMMARY Progress: 505 /20 hrs Mud Wgt:0 Mud Vis:

Drlg. Svy. Drlg. R/S. TOOH for hole in DP & to change upper kelly cock - Will PU
new Reed S3 HP bit at this time ' ‘
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Samedan Oil Corporation
Created: Monday July/22/2002
281-876-6147

ONSHORE Development Well

OPERATOR ->SAMEDAN OIL CORPORATION Location SAN JUAN UTAH
Well MONTEZUMA 41-17-74 Contractor:  CYCLONE DRILLING, INC.
ID 43-037-31765 Drilling Rig: CYCLONE RIG #16
Event: 1 - DRILLING AFE Number: 43477
Operated AFE Estimate: $415,700
Legal NENE 17-37S-243 Pros Name MONTEZUMA
'SOC WI 1.0000000 Pros Number 44765
SOC RI 0.7800000 - Proposed MD 6,216

Purpose of Expenditure: Drilll and Complete a Flowing Oil and Gas Well.

Sat 07/20/2002 DBOL:10 Daily:$13,908 ' Cum:$228,513
Rpt #10 MD:4,540 TVD:3,689 PBTD:
SUMMARY Progress: 346 /14 hrs Mud Wgt:o Mud Vis:

FTOOH for hole in DP & PU Bit #5. TIH w/Bit #5. R/S. FTIH. Wshd 30' to btm.
Drlg. TOOH to change jet in bit - Pmp motors running too hot. Changed jets on bit &
TIH. Drig :
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Samedan Oil Corporation
Created: Monday July/22/2002
281-876-6147

ONSHORE Development Well

OPERATOR ->SAMEDAN OIL CORPORATION Location SAN JUAN UTAH
Well MONTEZUMA 41-17-74 k Contractor:  CYCLONE DRILLING, INC.
ID 43-037-31765 Drilling Rig: = CYCLONE RIG #16
Event: 1 - DRILLING AFE Number: 43477
Operated AFE Estimate: $415,700
Legal NENE 17-37S-243 Pros Name MONTEZUMA
SOC Wi 1.0000000 Pros Number 44765
SOC RI 0.7800000 Proposed MD 6,216

Purpose of Expenditure: Drilll and Complete a Flowing Oil and Gas Well.

Sun 07/21/2002 DOL:11 Daily:$11,425 Cum:$239,938
Rpt #11 MD:4,999 TVD:3,689 PBTD:
SUMMARY Progress: 459 123.5 hrs Mud Wgt:0 Mud Vis:

Drig. Svy. Drig




Samedan OQil Corporation
Created: Monday July/22/2002
281-876-6147

ONSHORE Development Well

OPERATOR ->SAMEDAN OIL CORPORATION Location SAN JUAN UTAH
Well MONTEZUMA 41-17-74 Contractor:  CYCLONE DRILLING, INC.
ID 43-037-31765 Driling Rig: CYCLONE RIG #16
Event: 1 - DRILLING AFE Number: 43477
Operated AFE Estimate: $415,700
Legal NENE 17-37S-243 Pros Name MONTEZUMA
SOC WI 1.0000000 Pros Number 44765
SOC RI 0.7800000 Proposed MD 6,216

Purpose of Expenditure: Drilll and Complete a Flowing Oil and Gas Well.

Mon 07/22/2002 DOL:12 Daily:$10,942 Cum:$250,880
Rpt #12 MD:5,290 TVD:3,689 PBTD:
SUMMARY Progress: 291 /23 hrs Mud Wgt:0 Mud Vis:

Drlg. R/S. Svy. Drlg
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Form 3160-5

® &

RM APPROVED -
August 1999) UNITED STATES FO
(Angoot 1975) DEPARTMENT OF THE INTERIOR OB NO 10080138
' BUREAU OF LAND MANAGEMENT . T ooee Sovial No.
‘ : SUNDR\; N(f)oTICFS AND RI;.PtOI‘RjTﬁ OI} WELI;S UTU 73028
B - Do not use this form for proposals to drill or to re-enter an -
abandoned well, Use form 3160-3 (APD) for such proposals. 6. If Indian, Allottee or Tribc Name
SUBMIT IN TRIPLICATE - Other instructions on reverse side. 7. T Unit or CA/Agrecment, Name and/or No.
1. Type of Well ‘ 8. Well Name and No.
63 Oil Well [ GasWell (J Other } MONTEZUMA 41-17-74
2. Name of Operator Contact: JANIS VERCHER 9. API Well No.
SAMEDAN OIL CORPORATION E-Mail: jvercher@nobleenergyinc.com 43-037-31765
3a. Address 3b. Phone No. (include area code) 10. Field and Pool, or Exploratory
12600 NORTHBOROUGH, SUITE 250 Ph: 281.872.2505 WILDCAT
HOUSTON, TX 77067 Fx: 282.872.2503
4. Location of Well  (Footage, Sec., T., R., M., or Survey Description) 11. County or Parish, and State
Sec 17 T37S R24E NENE 630FNL 940FEL SAN JUAN COUNTY, UT
12. CHECK APPROPRIATE BOX(ES) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION
[ Notice of Intent 0O Acidize . 3 Deepen (| Productlo.n (Start/Resume) [ Water Shut-.Off
' O Alter Casing [ Fracture Treat 3 Reclamation O Well Integrity
& Subsequent Report [ Casing Repair [0 New Construction O Recomplete o) Qgher )
{3 Final Abandonment Notice 3 Change Plans J Plug and Abandon {1 Temporarily Abandon Drilling Operations
: O Convert to Injection O Plug Back [ Water Disposal

13.

Describe Proposed or Completed Operation (clearly state all pertinent details, including estimated starting date of any proposed work and approximate duration thereof.
If the proposal is to deepen directionally or recomplete horizontally, give subsurface locations and measured and true vertical depths of all pertinent markers and zones.
Attach the Bond under which the work will be performed or provide the Bond No. on file with BLM/BIA. Required subsequent reports shall be filed within 30 days
following completion of the involved operations. If the operation results in 2 multiple completion or recompletion in a new interval, a Form 31604 shall be filed once
testing has been completed. Final Abandonment Notices shall be filed only after all requirements, including reclamation, have been completed, and the operator has
determined that the site is ready for final inspection.)

7/22/02 - Drilling to 5,614

7/23/02 - Drilling to 5,830".

7/24/02 - Drilling to 5,840/, first drili stem test.

7125102 - Chained out of hole, picked up core barrel, coring well from 5,840 to 5,885, E C E ,

7/26/02 - Coring well from 5,885 to 5,900, drilling to 5,945'. D
7127102 - Drilling to 5,965', 2nd drill stem test.

7128102 - Tested BOP's, drilling to 6,096",

| SRS ' AUG 0 1 2009
Please see attached daily drilling reports for more details.
cc: State of Utah (UDOGM) oIL, &’\‘gS]ASN OF
D MINING
14. Ihereby certify that the fc ing is true and t.
e ¢ foregomE 8 Eléagtr‘c::ﬁzc Submission #13175 verified by the BLM Well Information System
For SAMEDAN OIL CORP(RATION, sent to the Moab

Name (Printed/Typed) JANIS VERCHER Title REPORT PREPARER
Signature %M Date  07/29/2002

) 4 THIS SPACE FOR FEDERAL OR STATE OFFICE USE

_Approved By o e e Title Date

Conditions of approval, if any, are attached. Approval of this notice does not warrant or
certify that the applicant holds legal or equitable title to those rights in the subject lease

which would entitle the applicant to conduct operations thereon. Office

Title 18 U.S.C. Section 1001 and Title 43 U.S.C. Section 1212, make it a crime for any person knowingly and willfully to make to any department or agency of the United
States any false, fictitious or fraudulent statements or representations as to any matter within its jurisdiction. '

** ORIGINAL ** ORIGINAL ** ORIGINAL ** ORIGINAL ** ORIGINAL ** ORIGINAL ** ORIGINAL **



Samedan Oil Corporation
Created: Tuesday July/23/2002
281-876-6147

ONSHORE Development Well

OPERATOR ->SAMEDAN OIL CORPORATION Location SAN JUAN UTAH
Well MONTEZUMA 41-17-74 Contractor:  CYCLONE DRILLING, INC.
D 43-037-31765 Drilling Rig: = CYCLONE RIG #16

Event: 1 - DRILLING AFE Number: - 43477
Operated AFE Estimate: $415,700
Legal NENE 17-37S-243 Pros Name  MONTEZUMA
SOC WI 1.0000000 Pros Number 44765
SOC RI 0.7800000 Proposed MD 6,216
Purpose of Expenditure: Drilll and Complete a Flowing Oil and Gas Well.

Tue 07/23/2002 DOL:13 Daily:$14,081 Cum:$264,961

Rpt #13 MD:5,614 TVD:3,689 PBTD:

SUMMARY Progress: 324 /23 hrs Mud Wgt:0 Mud Vis:

Drlg. R/S. Drlg. Svy. Drlg
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Samedan Oil Corporation
Created: Wednesday July/24/2002
281-876-6147 -

ONSHORE Development Well

OPERATOR ->SAMEDAN OIL CORPORATION Location SAN JUAN UTAH
Well MONTEZUMA 41-17-74 Contractor:  CYCLONE DRILLING, INC.
ID 43-037-31765 Drilling Rig: CYCLONE RIG #16
Event: 1 - DRILLING AFE Number: 43477
Operated ‘ AFE Estimate: $415,700
Legal NENE 17-37S-243 Pros Name  MONTEZUMA
SOC WI 1.0000000 Pros Number 44765
SOC RI 0.7800000 Proposed MD 6,216

Purpose of Expenditure: Drilll and Complete a Flowing Oil and Gas Well.

Wed 07/24/2002 DOL:14 Daily:$12,029 Cum:$276,990
Rpt #14 MD: 5,830 TVD:3,689 PBTD:
SUMMARY Progress: 216 ~ /21.5hrs Mud Wgt:0 . Mud Vis:

Drlg. R/S. Drilg. Circ & raise MW to 9.8 ppg - Had 1' drlg break @ 5746-47",
10,000 + /- units of gas, slow @ surf at drlg depth of 5756' - skim light, green oil on
pits. Drlg, background gas 600-700 units spiking up to 1700 units +/- 20' to core pt
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Samedan Oil Corporation
Created: Thursday July/25/2002
281-876-6147

ONSHORE Development Well

OPERATOR ->SAMEDAN OIiL CORPORATION Location SAN JUAN UTAH
Well MONTEZUMA 41-17-74 Contractor:  CYCLONE DRILLING, INC.
1D 43-037-31765 , Drilling Rig: CYCLONE RIG #16
Event: 1- DRILLING AFE Number: 43477
Operated AFE Estimate: $415,700
Legal NENE 17-37S-243 Pros Name MONTEZUMA
SOC WI 1.0000000 Pros Number 44765
SOC RI 0.7800000 Proposed MD 6,216

Purpose of Expenditure: Drilll and Complete a Flowing Oil and Gas Well.

Thu 07/25/2002 DOL:15 Daily:$9,365 Cum:$286,355
Rpt #15 MD:5,840 TVD:3,689 PBTD:
SUMMARY Progress: 10 /2 hrs Mud Wgt:0 Mud Vis:

Drlg. Mix & pump pill. SOOH for DST #1. PU Schlumberger DST tools. TIH. Rig
repair (air leak in clutch). FTIH w/DST tool. Hooked up manifold & testing well
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Samedan OQil Corporation
Created: Friday July/26/2002
281-876-6147

ONSHORE Development Well

OPERATOR ->SAMEDAN OIL CORPORATION Location SAN JUAN UTAH
Well MONTEZUMA 41-1 7-74 Contractor: CYCLONE DRILLING, INC.
iD 43-037-31765 Drilling Rig: CYCLONE RIG #16
Event: 1 - DRILLING AFE Number: 43477
Operated AFE Estimate: $415,700
Legal NENE 17-37S-243 Pros Name MONTEZUMA
SOC WI 1.0000000 Pros Number 44765
SOC RI 0.7800000 Propcsed MD 6,216

Purpose of Expenditure: Drilll and Complete a Flowing Oil and Gas Well.

Fri 07/26/2002 DOL:16 Daily:$20,962 Cum:$307,317
Rpt #16 MD:5,885 TVD:3,689 PBTD:
SUMMARY Progress: 45 /4.5 hrs Mud Wgt:0o Mud Vis:

DST - Final SI. Chained out of hole. Reversed out FL {/DST - Recovered 5 bbls gas
wet oil & 2-1/2 bbls emulsified mud. FTOOH. LD DST tools - Pulled samples. PU core
bbl. TIH w/coe barrel. C&C hole. Coring 5840-85'




Samedan Oil Corporation
Created: Monday July/29/2002
281-876-6147

ONSHORE Development Well

OPERATOR ->SAMEDAN OIL CORPORATION Location SAN JUAN UTAH
Well MONTEZUMA 41-17-74 . Contractor:  CYCLONE DRILLING, INC.
ID 43-037-31765 Drilling Rig: CYCLONE RIG #16
Event: 1 - DRILLING AFE Number: 43477
Operated AFE Estimate: $415,700
Legal NENE 17-37S-243 Pros Name MONTEZUMA
SOC WI 1.0000000 Pros Number 44765
SOCRI 0.7800000 Proposed MD 6,216

Purpose of Expenditure: Drilll and Complete a Flowing Oil and Gas Well.

Sat 07/27/2002 DOL:17 Daily:$25,549 Cum:$332,866
Rpt #17 MD:5,945 TVD:3,689 PBTD:
SUMMARY Progress: 60 /6.5 hrs Mud Wgt:0 Mud Vis:

Coring 5885-5900'. MA&P pill. Chained out of hole w/core. LD core. Made up Bit #7,
re-ran - R/S. TIH. Reaming f/5742-5900' (158"). Drlg. Pumps airing up - Cond mud.
Drig ‘
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Samedan Oil Corporation
Created: Monday July/29/2002
281-876-6147

ONSHORE Development Well

OPERATOR ->SAMEDAN OIL CORPORATION Location SAN JUAN UTAH
Well MONTEZUMA 41-17-74 Contractor:  CYCLONE DRILLING, INC.
1D 43-037-31765 Driling Rig: CYCLONE RIG #16
Event: 1 - DRILLING AFE Number: 43477
Operated : AFE Estimate: $415,700
Legal NENE 17-37S-243 Pros Name MONTEZUMA
SOC WI 1.0000000 Pros Number 44765
SOC RI 0.7800000 , Proposed MD 6,216

Purpose of Expenditure: Drilll and Complete a Flowing Oil and Gas Well.

Sun 07/28/2002 DOL:18 Daily:$10,729 Cum:$343,595
Rpt #18 MD:5,965 TVD:3,689 PBTD:
SUMMARY Progress: 20 /1hrs Mud Wgt:0 Mud Vis:

Drilg (brks 5924-31' & 5938-57"). Circ for samples. Short trip, 10 stds. C&C hole for
DST #2. TOOH for DST #2. PU DST tools. TIH. DST #2 - I[F 15 mins, IS| 90 mins,
FF 90 mins, FSI 360 mins. Unhooked tst lines & started chaining OOH




Samedan Oil Corporation
Created: Monday July/29/2002
281-876-6147

ONSHORE Development Well

. OPERATOR ->SAMEDAN OIL CORPORATION Location SAN JUAN UTAH
Well MONTEZUMA 41-17-74 Contractor: CYCLONE DRILLING, INC.
ID 43-037-31765 Drilling Rig:  CYCLONE RIG #16
Event: 1 - DRILLING ' AFE Number: 43477
Operated AFE Estimate: $415,700
Legal NENE 17-37S-243 Pros Name MONTEZUMA
SOC WI 1.0000000 Pros Number 44765
SOCRI 0.7800000 Proposed MD 6,216

- Purpose of Expenditure: Drilll and Complete a Flowing Oil and Gas Well.

Mon 07/29/2002 DOL:19 Daily:$16,174 Curmn:$359,769
Rpt#19 MD:6,096 TVD:3,689 | PBTD:
SUMMARY Progress: 131 /145 hrs Mud Wgt:0 Mud Vis:

TOOH w/DST #2. LD DST tools. R/S - Tstd BOPs. TIH. Cut drl line. FTIH. Drlg
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FIELD REPORT TYPE OF SERVICE DATE DISTRICT Fage

ON BTM STRADDLE 24-JUL-2002 |HORBS 1 of 2
WELL OWNER: SAMEDAN OIl. CORPORATION SERVICE ORDER NUMBER: 8992920
REPORTS ADDRESS: 12600 NORTHBOROUGH / SUITE 250 / HOUSTON, TX 77067 ATTN:LYNN HITT/SCOTT STEINKE
WELL NAME & NO.: MONTEZUMA 41-17-74 ) FIELD: UNETH LEASE:
LOCATION: 17/37s/24e 43._039_3/7&5— COUNTY: SAN JUAN STATE: UTAH
TEST NO. ONE TEST INTERVAL FROM 5714 FT TO 5764 FT = 50 FT
SURFACE DATA EQUIPMENT SEQUENCE
DESCRIPTION DATE TIME OF DAY| PRESSURE || COMPONENTS oD . ID LENGTH DEPTH
OPEN TO 1/8" BUBBLE HOSE 25-JUL SURFACE FLOWHEAD
HYDROSTATIC MUD 04:40 DRILL PIPE 16.6# 4.50 3.82 4258,
SET PACKERS 04:42 DRILL PIPE 20 # 4.50 3.64 930.8
FLOW POINT-TOOL OPEN 04:45 DRILL COLLARS-9 6.25 2.25 275.2
BOTTOM OF BUCKET 15 SEC. . PUMPOUT DISK REVERSING VALVE |6.00 3.00 1.230
K 04:46 2 # DRILL COLLARS-3 6.25 2.25 20.00
04:47 204 BREAKOFF PIN REVERSING VALVE |6.00 3.00 1.480
04:48 60# DRILL COLLARS-4 6.25 2.25 120.0
OPEN TO 1/4" CHOKE ONLY 04:49 80% CROSS OVER SUB 6.25 2.25 1.260
5 MIN START FLOW ‘ 04:50 90# MFE (MFEV-B) 5,00 0.94 10.02
8 MINS GAS TO SURFACE 04:53 1154 MFE OH BYPASS (MBYP-B) 5.00 1.18 2.980
10 MINS 04:55 1204 DC HYDRAULIC JARS 4.75 1.88 7.310
END FLOW & START SHUT-IN 05:00 1304 SAFETY JOINT (SAT-BA) 4.75 1.50 2.440
130# ON 1/4" = 195 MCFD i BOB TAIL PACKER 7.25 1.50 6.120
OPEN TO 3/4" CHOKE ONLY 05:02 BOB TAIL PACKER 7.25 1.50 7.160
OPEN TO 1/4% CHOKE ONLY 05:58 PERFORATED ANCHOR 4.75 2.25 14.82
END SHUT-IN : 06:01 DUAL IN/OUT GAUGE HANGER 4.75 1.00 0.760
FLOW POINT-TOOL OPEN 06:03 0 CROSS OVER SUB 5.75 2.32 1.060
06:04 a3 DRILL COLLAR-1 6.25 2.25  |28.59
06:06 CE CROSS OVER SUB 5.94 2.37 1.160
5 MIN START FLOW 06:08 164 LOWER STRADDLE BYPASS 5.00 0.00 3.610
10 MIN 06:13 354 BOR TAIL PACKER 7.25 1.50 7.220
15 MIN . 06:18 454 BOB TAIL PACKER 7.25 1.50 6.120
20 MIN 06:23 ag# BLANK DIPE 4.75 2.25 2.470
25 MIN PRESSURE DROPPING : 06:28 464 INSIDE RECORDER CARRIER 4.88 2.50 7.210
30 MIN 06:33 434 CROSS OVER SUB 6.00 2.25 1.120
35 MIN 06:38 38% DRILL COLLAR-1 6.25 2.25 29.21 o
40 MIN 06:43 314 CROSS OVER SUB 6.25 2.25 1.180
45 MIN 06:48 284% BLANK PIPE 4.75 2.25 15.00
50 MIN 06:53 23% OUTSIDE RECORDER CARRIER 2.88 2.50 5.820
END FLOW & START SHUT-IN 07:03 184 BULLNOSE 4.75 0.00 0.650
OPEN TO 3/4% CHOKE ONLY . 07:06
A LAZY 6" FLARE 11:00
STILL BURNS e B
END SHUT-IN 11:08
PULLED PACKERS LOOSE ‘ ‘ 11:12 Al "
HYDROSTATIC MUD 11:14 Hdﬁ_aﬁﬂﬁl
PULLED TO FLUID
BIVISION OF
(@]l ¥ W W Uy
SO DMINING
RECOVERY DESCRIPTION FEET BBLS OIL GRAVITY © RESISTIVITY CHLORIDES
HEAVILY GAS
CUT OIL ' 405 - o 43.1 °APT 60 °F
EMULSIFIED
MUD WITH
20% OIL CUT 500 43.1 °APT 60 °F |0.710 OHMS 60 °F 6000 PPM
SERVICE ORDER NUMBER: ’ . . SCHLUMBERGER ENGINEER/TECHNICIAN

8992920 BILL GRAYSHAW




We had a successful
7.5 bbls.

There was

straddle test. The total recovery was
5 bbls. of heavily gas cut oil at the
top, with about 50% gas in it. The bottom was 2.5 bbls. of
moderately emulsified mud with about a 20% oil cut to it.

The tattle gauge below the packers showed a good packer
seat, but also shows a build up from the bottom zone.

' FIELD REPORT TYPE OF SERVICE DATE DISTRICT Eage
R ) ON BTM STRADDLE 24-JUL-2002 |HOBBS 2.0f 2
INSTRURMENT DATA MUD DATA
INSTRUMENT NO.|SLSR-703 |SLSR-704 |SLSR-1231 |J-1237 MUD TYPE F/W GEL-PAC MUD WT 10.0 #/gal
CAPACITY (PSIG) {10000 10000 10000 9000 VISCOSITY 43 WATER LOSS 8.2 ce
DEPTH 5729 5735 5787 5839 RESISTIVITY: OF MUD @ oF
INSIDE-OUTSIDE |OUT IN IN ouT RESISTIVITY: OF FILTRATE 0.811 @ 60 oR
CLOCK CAP. ELECTRONIC|ELECTRONIC |ELECTRONIC|48 HOURS CHLORIDES 5200 PPM
TEMPERATURE ©F|135 136 136 ’ H2S DURING TEST 0 PPN
I.*HYD. PSIG|3040 3036 3067 WELL BORE DATA :
I. FLOW PSIG|315-378 313-387 TATTLE TALETELLS FORMATION TESTED LOWER PARADOX
1.8.1I. PSIG|820 822 GAUGE SHOWSTHE NET PRODUCTIVE INTERVAL 2 ft& EST. POROSITY 9 %
2nd FLOW PSIG GOOD SEAT |SAME ELEVATION 4733  ft DEPTH MEASURED FROM KB
2nd S.I. PSIG LOWER ZONE |STORY TOTAL MEASURED DEPTH 5840 ft
F. FLOW PSIG|273-358 272-363 BUILDS UP O H SIZE 7.875 in
F.S.1. PSIG|600 606 3385 CASING SIZE 8.62 @ 1983
F. HYD. DPSIG|3026 3030 3089 LINER SIZE
PERF INTERVAL FROM £t TO ft
SHOT DENSITY
CUSHION LENGTH AMOUNT SURFACE PRESS BOTTOM CHOKE SIZE
NONE 0.94
SAMPLER DATA
RECOVERY RESISTIVITY CHLORIDES
“eas 2.53 C.F.| RECOVERED WATER @ deg F PPM
OIL 10 C.C.| RECOVERED MUD @ deg F
WATER 0 c.c.| REC.MUD FILTRATE @ deg F PPM
MUD 0 c.c.| prT Mup @ deg F
GRAVITY °APT °F| PIT MUD FILTRATE @ deg F PPM
GOR -25352 C.F./BBL| SAMPLER PRESSURE 380 psig
REMARKS :

SERVICE ORDER NUMBER:

8992920

SCHLUMBERGER ENGINEER/TECHNICIAN

BILL GRAYSHAW




REPORT NO.

Y 8992820 s T H H r— o
PAGE NO. 1 Schlumberger Testing Data Report chhlumberger,
TEST DATE: Pressure Data Report
2u-JUL-2002

COMPANY: SAMEDAN OIL CORPORATION WELL: MONTEZUMA W1-17-74
TEST IDENTIFICATION ) WELL LOCATION
Test Tupe tevrvinneenennnnnas ON BTM STRADDLE|Field wuvr e e e eeeennannns . UNETH
Test NOw svevevonenonenenacnas ONE County it nnonocaananecansana SAN JUARN
Formation ... ... .. ... .. .... LOWER PARADOX State « i .. UTAH
Test Interval " 4] ...vveeenns S714 to 5784 Sec/Twn/BNng - cuceveoennonanens 17/3%7s/2Ue
Depth Reference .. .veieeeeeonn. KB Elevation (Ff) .iveeeveennnons 4733
HOLE CONDITIONS MUD PROPERTIES :
Total Depth WMB/TVD) (£%) .... 58u0 Mud Tupe wieevnnrooonanannaans F/W GEL-PAC
Hole Size (in) .....cciuviun.. 7.87S Mud Weight (Ib/gal) .......... 18.0
Casing/Liner I.D. (in) ....... 8.62 & 1983° Mud Resistivity (ohm.m) ......
Perf'd Interval/Net Pay (¥t).. / 2 Filtrate Resistivity (ohm.m).. 0.811 o BOF
Shot Density/Diameter Gr) ... Filtrate Chlorides (ppm) ..... 5200
INITIAL TEST CONDITIONS TEST STRING CONFIGURATION
Initial Hudrostatic (psi) .... 30uU0.29 Pipe Length (ft)/I.D. (in) ... 5189 / 3.8U
Gae Cushion Type ............. Collar Length (f83/1.0. (in).. 5uU3 7 2.25
Surface Pressure [(psi) ....... Packer Depths [(ft) ....v...... PP
Liguid Cushion Type .......... Bottomhole Choke Size (in) ... 0.94
Cushion Length (£t) .......... Gauge Depth (£t)/Tupe ... ... S728/SLSR-703
NET PIPE RECQOVERT NET SAMPLE CHAMBER RECOVERY
Volume Fluid Type Properties Volume Fluid Type Properties
HEAVILY GAS 2.53 cuft Cas :
Uos £+ CUT OIL API U3.1eB0F 18 ce 01l
EMULSIFIED O cc Wa ter
MUD WITH 0 ce Mud
SO0 £+ 20% OIL CUT |API U3. loB80FRwO. 710e]||Pressure: 380 JGOR:QGISQ IGLR: LO18U
INTERPRETATION RESULTS ROCK/FLUID/WELLBORE PROPERTIES
Model of Behavier ............ ‘ 0il Dernsity (deg. API) .......
Fluid Type Used for Analysis.. Basic Solids (4 .............
Feserucir Pressure (psi) ..... ‘ Gas Grawity ... . ... ... .._....
Transmisesibility (md.ft/cp) .. GOR (8cH/STB) v errieceeenenns
Effective Permeability (md) .. Water Cut (M) .....v.cnecnnnnn
Skin Factor/Damage Ratioc ..... Viscosity (Gp) cieececnceneans
Storativity Ratic, Omega ..... : Total Compreseibility (1/psl).
Interporos.Flow Coef..lLambda.. Porosity () ... ceinenvnnene. g
Distance to an Anomaly (£t) .. Reservoir Temperature (F) .... 135
Radius of Inuvestigation (f+).. Form.Vol.Factor (bbl/STH]
Potentiometric Surface [£4}

PRODUCTION RATE DURING TEST: Data Report

COMMENTS:

We had a successful straddle test. The total recovery was 7.5 bbls. There was S bbls. of
“heavily gas cut oil at the top. with about SOX gas in it. The bottonm was 2.5 bbls. of
moderately emulsified mud with about a 207 oil cut +to it. The tattle gauge below the
packers showed a good packer seat, but alsoc shouws a build up from the bottom zone.

(© 1990 SCHLUMBERGER




WELL TEST INTERPREﬁ‘VHEPORT =: 8992920

PAGE: 2,
CLIENT : SAMEDAN OIL CORPORATION S3—-AUG-xx
REGION :CSD FIELD:UNETH
BISTRICT:HOBBS SEQUENCE OF EVENTS ZONE :LOWER PARADOX
BASE : MIDLAND WELL :MONTZMA 4i-17
ENGINEER: BILL GRATYSHAW LOCHATION: 17/37s/2Ue

DATE TIME

(HR: MIN}

DESCRIPTION

ET
MINS)

BHF
(PSIA)

WHP
(PSIG)

Ot 42

g4:u45
Ol s
04
Ou:
O4:

us
U7
us
ug

O4:
Ous
04

50
53
55
g5: 00
g5:
0S:

g2
58

06:01
76:

06:
06:

g3
o4
06

06:08
0B:13
0B: 18
06:23
06:28
06:33
06:38
g6:u3
06:48
06:53

g7:03
Continued next p

FORM= 11.00~102530

OPEN TO 1/8““BUBBLE HOSE

HTDROSTATIC MUD
SET PACKERS

FLOW POINT-TOOL OPEN
BOTTOM OF BUCKET 15 SEC.

OPEN TO 1/4™ CHOKE ONLY

S MIN START FLOW
8 MINS GAS TO SURFACE
10 MINS

END FLOW & START SHUT-IN
130% ON 1/4™ = 195 MCFD
OPEN TO 3/4™ CHOKE ONLY
OPEN TO 1/4™ CHOKE ONLY

END SHUT-IN

FLOW POINT-TOGOL OPEN

S MIN START FLOW
10 MIN
15 MIN
20 MIN
25 MIN
30 MIN
35 MIN
Hg MIN
4s MIN
50 MIN

PRESSURE DROPPING

END FLOW & STRART SHUT-IN
age

71

73
74
76

78
83
88
93
98
103
108
113
118
123

133

3040

2 #
20%
80#=
80=
315 S0=
115=
120+

130+

820

L
O

o=
30=
Uo=
U8+
UB#*
U3=
38#=
3Ll
28#
23#

18#

SCHLUMBERGER




WELL TEST INTERPHETR.WEPOHT =: 8992920 . PAGE: 3,

CLIENT : SAMEDAN OIL CORPORATION 3-AUG-x*
REGION :C5D FIELD:UNETH
DISTRICT:HOBBS SEQUENCE OF EVENTS ZONE :LOWER PARRDOX
BASE : MIDLAND Continued | WELL :MONTZMA 41-17
ENGINEER:BILL GRATYSHAW LOCATION: 17/37=/2Ue
DATE TIME DESCRIPTION ' ET BHP WHP

(HR: MIN) (MINS) (PSIAY  (PSIG)

07:06 OPEN TO 3/4" CHOKE ONLY 136

11:00 A LAZY 6" FLARE , 370

STILL BURNS

11:08 END SHUT-IN 378 600
11:12 PULLED PACKERS LOOSE 382
11214 HYDROSTATIC MUD . 384 3026

PULLED TO FLUID

FORM= 11.00-102590 " ‘ o SCHLUMBERGER



WELL TEST INTEHPHETQ" REPCRT

=: 8982920

CLIENT : SAMEDAN OIL CORPORATION

PRGE: 12,
3-AUG—xx

REGION :CSD
DISTRICT:HOBBS

BASE ¢+ MIDLAND
ENGINEER:BILL GRATSHAW

DISTRIBUTION OF REPORTS

FIELD: UNETH

ZONE :LOWER PARRADOX
WELL :MONTZMA Wi-17
LOCRTION: 17/37s/2Ue

SAMEDAN OIL CORPORATICN . EVERGREEN RESOURCES

12600 NORTHBOROUGH , 1401 SEVENTEENTH STREET
SUITE 250 ‘ SUITE 1200

HOUSTON, TX 77067 BENVER., CO 80202

Attn: LYNN HITT/SCOTT .STEINKE Attn: DENNIS CARLTOM

( 8 copies) (1 copy)

ROBERT G. GRUNDY BURUER OF LAND MANAGEMENT
22226 MEADOW VIEW ROAD 82 EAST DOGWOOD

MORRISON . CO 80u46S MOAB. UT 8u532

(1 copy) Attn: ERIC JONES

{ 2 'copies)

UTAH D.0.G. M.

1594 WEST TEMPLE

SUITE 1210

SALTLAKE CITY, UT 8114

Attn: CAROL DANIELS/DAN JARVIS
( 2 copies)

Arny interpretations or recommendations are opinions and recessarily
based on inferences and empirical factors and assumptions, which
are not infallible. Accordingly, Schlumberger (Flopetrol Johnston]
cannot and does not warrant the accuracy of correctress of any
interpretation or measurement. Under no circumstances should any
intepretation or measurement be relied upon as the scole basis for
any drilling, completion, well treatment or production decision or
any procedure involuing risk to the safety of any drilling venture,
drilling rig or its crew or any other indiuidual. The Customer has
" full responsibility for all drilling, completion, well treatment,
and production procedure, and all other activities relating to the
drilling or production operaticn.

FORM# 11.00-102590

SCHLUMBERGER




SAMEDAN OIL CORPORATION

MONTEZUMA 41-17-74
TOOL STRING SCHEMATIC

TOOL DESCRIPTION 0D {D LENGTH DEPTH
2
@®  SURFACE' FLOWHEAD ,_ 0
DRILL PIPE 16.6% ' 450 382 4258, | 4258
DRLL PIPE 20 # 4.50 3.64  930.8 5188.8
DRILL COLLARS-9 6.25 225 275.2 5464
PUMPOUT DISK REVERSING VALVE 6.00 3.00 1.230 5465.23
DRILL COLLARS-3 | 6.25 2.25 ©90.00 5555.23
BREAKOFF PIN REVERSING VALVE ‘ 6.00 3.00 1480 5556.71
DRILL COLLARS-4 625 2.25 120.0 5676.71
CROSS OVER SUB 6.25 2.25 1.260 5677.97
MFE (MFEV-8) ' | 5.00 0.94 10.02 5687.99
MFE OH BYPASS (MBYP-E) ' 5.00 118 2.980 5690.97
DC HYDRAULIC JARS - ' 4.75 1.88 7.310 5698.25
SAFETY JONT  (SAJ-BA) 4.75 1.50 2.440 5700.72
BOB TAIL PACKER - 7.25 1.50 6.120 5706.84
BOB TAL PACKER 7.25 1,50 7.160 5714
PERFORATED ANCHOR 4.75 2.25 14.82 5728.82
DUAL IN/OUT GAUGE HANGER - 4.75 1.00 0.760 5729.58
'_{! CROSS OVER SUB 5.75 2.32 1.060 5730.64
/ DRLL COLLAR-1 ‘ 8.25 2.25 28.59 5759.23
CROSS OVER SUB 5.94 2.37 1.160 5760.39
LOWER STRADDLE BYPASS 5.00 0.00 3.610 5764
&F J& BOB TAIL PACKER 7.25 1.50 7.220 5771.22
| b BOB TAL PACKER 7.25 1,50 5.120 5777.34
BLANK PIPE 4.75 2.25 2.470 5779.81
Il WsipE RECORDER CARRIER 4.88 2.50 7.210 5787.02
[T cross over sus 6,00 2.25 1.120 5788.14
Z’ DRILL COLLAR-1 16.25 2.25 2021 5817.35
CROSS OVER SUB 6.25 2.25 1180 5818.53
BLANK PIPE 4.75 2.25 15.00 5833.53
M)  OUTSIDE RECORDER CARRIER 4.88 250 5820 5839.35
BULLNOSE 4.75 0.00 0650 - 5840
eport Number: 8992920 B
Test Number: ONE ‘
Test Date: 24-JUL-2002 Schlumberger
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" BOTTOMHOLE PRESSURE

o000

2170 3200,

1600

800

BOTTOMHOLE PRESSURE LOG

FIELD BEPORT NO. 8892920
INSTRUMENT NO. SLSR703

DEPTH : 5729
CAPRCITY -

FT

10000 PSI
PORT OPENING -

OUTSIBE

COMPRANY

WELL

Electronic PPéSéUPe Data

SAMEDAN OIL CORPORATION
MONTEZUMA W41-17-74
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BOTTOMHOLE TEMPERATURE LOG

FIELD REPORT NO. 8992920 COMPANY : SAMEDAN OIL CORPORATION
INSTRUMENT NO. SLSR703 - WELL & MONTEZUMA U1-17-74

(DEG F)

BOTTOMHOLE TEMPERATURE

136.5

133.5 135.0

132.0

129.0

130.5

DEPTH

5729 FT

Electronic Temperature Data

-------------------

-----------------

-------------------
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850
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900
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(PST)

AP & DERIVATIVE

LOG LOG PLOT
- COMPANY : SAMEDAN OIL CORPORATION
WELL : MONTEZUMA WL1-17-74

FIELD REPORT NO. 83923820
INSTRUMENT NO. SLSR703

SHUTIN #2 : PRODUCING TIME (Tp): BU.5 MIN
FINRL FLOW PRESSURE (Pwf): 358 PSIA

PLOT ELAPSED TIME RANGE: 813.9 TO 1057.6 MIN
AT TIME RANGE: 2.0 TO 2u5.7 MIN

1000

100

1a

.0

1

1.0 10
AT (MIN)

100 1600

'Schlumbéfgéhé




PRESSURE

L0

(PSIA)

680

Buo

600

560

520

Loo

360

AT

[ I
B.65 1.

0 1.

7

T
e.

T
7 u.

3

HORNER PLOT

COMPANY
WELL

1 sHUTIN =2 ;

FIELD REPORT NO. 83892920
INSTRUMENT NO. SLSR703

SAMEDAN OIL CORPORATION
MONTEZUMA U1-17-74

AT TIME RANGE: 2.0 TO 2u5.7 MIN

...................

.................
N M

FINAL FLOW PRESSURE (Pwf): 358 PSIA
PLOT ELAPSED TIME RANGE: 813.9 T0 1057.6 MIN

My

2.00 . 1.

PRODUCING TIME (Tp): 64.5 MIN
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(PSTAI

PRESSURE ..

0

86

800

740

560

s00

L4

380

B8O

820

AT

(

MIN])

f
.10
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T
16

0.26

T
0,41 0

T
.67

T

HORNER PLOT

| SHUTIN =1

COMPANY :
WELL -

FIELD REPORT NO. 8992920
INSTRUMENT NO. SLSR703

FINAL FLOW PRESSURE

SHMEDAN OIL CORPORATION
MONTEZUMA U41-17-74

Pwf) :

AT TIME RANGE: 0.1 TO 62.1 MIN

379 PSIA
PLOT ELAPSED TIME RANGE: 689.0 TO 751.0 MIN

1.1 "1
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)
..................

..............

.................

..................

...................

..................

..................

............

PRODUCING TIME (Tp): 10.0 MIN
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* %

WELL TEST DATA PRINTOUT

* %

LR R R SRR R R R ST E R R EEE R R T R R

COMPANY: SAMEDAN OIL CORPORATION
WELL: MONTEZUMA 41-17-74

RECORDER CAPACITY:

10000 PSI PORT OPENING:

LABEL POINT INFORMATION

LI i b i R R

OUTSIDE

FIELD REPORT NO. 8992920
INSTRUMENT NO. SLSR703

DEPTH: 5729 FT

TIME BOT HOLE BOT HOLE
OF DAY DATE ELAPSED PRESSURE TEMP.
# HH:MM:SS DD-MMM EXPLANATION TIME, MIN PSIA DEG F
1 4:36:03 25-JUL HYDROSTATIC MUD 664 .55 3040.29 130.50
2 4:45:39 25-JUL FLOW POINT 674.15 1963.91 130.77
3 4:50:19 25-JUL START FLOW 678.82 315.16 130.73
4 5:00:19 25-JUL END FLOW & START SHUT-IN 688.82 378.77 130.23
5 6:02:27 25-JUL END SHUT-IN 750.85 820.12 133.02
6 6:03:15 25-JUL FLOW POINT 751.75 539.00 133.02
7 6:08:51 25-JUL START FLOW 757.35 273.26 133.02
8 7:03:23 25-JUL END FLOW & START SHUT-IN 811.88 358.27 133.20
9 11:09:07 25-JUL END SHUT-IN 1057.62 600.42 135.03
10 11:16:43 25~JUL HYDROSTATIC MUD 1065.22 3026.33 135.52
SUMMARY OF FLOW PERIODS
Khkkkkkhhkhhkhhkkdhkhhkdhk*k
START END START END INITIAL
ELAPSED ELAPSED DURATION PRESSURE PRESSURE PRESSURE
PERIOD TIME,MIN TIME,MIN MIN PSIA PSIA PSIA
1 678.82 688.82 10.00 315.16 378.77 315.16
2 757.35 811.88 54 .53 273.26 358.27 273.2¢6
SUMMARY OF SHUTIN PERIODS
khkkddhddhdhddhhddrrhkdkdhrdrrs
START END START END FINAL FLOW
ELAPSED ELAPSED DURATION PRESSURE PRESSURE PRESSURE. PRODUCING
PERIOD TIME,MIN TIME,MIN MIN PSIA PSTIA PSIA TIME, MIN
1 688.82 750.95 62.13 378.77 820.12 378.77 10.00
2 811.88 1057 .62 245.74 358.27 600.42 358.27 64.53




FIELD REPORT # 8992920

'TEST PHASE: FLOW PERIOD # 1

TIME :
OF DAY DATE ELAPSED - DELTA
HH:MM:SS DD-MMM TIME,MIN TIME,MIN
4:50:19 25-JUL 678.82 0.00
5:00:19 25-JUL 688.82 10.00

TEST PHASE: SHUTIN PERIOD # 1
TIME

OF DAY DATE ELAPSED DELTA

HH:MM:SS DD-MMM TIME,MIN TIME,MIN
5:00:19 25-JUL 688.82 0.00
5:01:23 25-JUL 689.88 1.06
5:02:27 25-JUL 690.95 2.13
5:03:39 25-JUL 692.15 3.33
5:04:51 25-JUL 693.35 4.53
5:06:11 25-JUL 694 .68 5.86
5:07:15 25-JUL 695.75 6.93
5:08:19 25-JUL 696.82 8.00
5:09:47 25-JUL 698.28 9.46
5:11:07 25-JUL 699 .62 10.80
5:13:07 25-JUL 701.62 12.80
5:15:55 25-JUL 704 .42 15.60
5:18:35 25-JUL 707.08 18.26
5:20:43 25-JUL 709.22 20.40
5:23:31 25-JUL 712.02 23.20
5:27:31 25-JUL 716.02 27.20
5:31:55 25-JUL 720.42 31.60
5:41:39 25-JUL 730.15 41.33
5:51:47 25-JUL 740.28 51.46
5:58:03 25-JUL 746 .55 57.73
6:02:27 25-JUL 750.95 62.13

TEST PHASE: FLOW PERIOD # 2
TIME

OF DAY DATE ELAPSED DELTA

HH:MM:SS DD-MMM TIME,MIN TIME,MIN
6:08:51 25-JUL 757 .35 0.00
6:23:55 25-JUL 772 .42 15.07
6:39:15 25-JUL 787 .75 30.40
6:54:19 25-JUL 802.82 45 .47
7:03:23 25-JUL 811.88 54.53

BOT HOLE
TEMP .
DEG F
130.73
130.23

FINAL FLOW PRESSURE =

INSTRUMENT # SLSR703

BOT HOLE
PRESSURE
PSIA

315.16
378.77

PRODUCING TIME =

BOT HOLE
TEMP.
DEG F

BOT HOLE
TEMP.
DEG F

BOT HOLE
PRESSURE
PSIA

BOT HOLE
PRESSURE
PSIA

DELTA P

PSI

378.77 PSIA
10.00 MIN

LOG
HORNER
TIME

.0185
. 7555
.6024
.5062
L4324
.3879
.3522
.3133
.2846
.2507
.2151
.1897
L1732
.1557
.1360
.1194
. 0941
.0771
.0694
.0648

PAGE
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‘FIELD REPORT # 8992920

,‘TEST PHASE: SHUTIN PERIOD # 2

TIME

OF DAY

:MM:

SS

DATE ELAPSED DELTA

DD-MMM TIME,MIN TIME,MIN
25-JUL 811.88 0.00
25-JUL 813.88 2.00
25-JUL 817.35 5.47
25-JUL 822.15 10.27
25-JUL 826.55 14.67
25~-JUL 829.62 17.74
25-JUL 832.55 20.67
25~-JUL 837.35 25.47
25-JUL 845.88 34.00
25-JUL 858.68 46.80
25-JUL 868.15 56.27
25-JUL 875.22 63.34
25-JUL 884 .02 72.14
25-JUL 891.35 79 .47
25-JUL 897.22 85.34
25-JUL ©03.88 ©2.00
25-JUL 910.42 98 .54

25-JUL 918.02 106.14
25-JUL 925.88 114.00
25-JUL 932.28 120.40
25-JUL ©37.88 126.00
25-JUL 945 .48 133.60
25-JUL 952.15 140.27
25-JUL 957.75 145.87
25-JUL 963.22 151.34
25-JUL 968.28 156.40
25-JUL 973.75 161.87
25-~JUL ©82.28 170.40
25-JUL 588.82 176.94
25-JUL 996 .55 184.67

'25-JUL  1014.68 202.80

25-JUL 1030.28 218.40
25-JUL 1047.88 236.00
25-JUL 1057.62 245.74

INSTRUMENT # SLSR703

FINAL FLOW PRESSURE = 358.27 PSIA
PRODUCING TIME =

BOT HOLE BOT HOLE
TEMP.
DEG F

PRESSURE

PSIA

64 .53 MIN

DELTA P

PSIT

100.
107.
114.
121.
129.
135.
140.
148.
154.
159.
l64.
168.
173.
180.
185.
192.
207.
219.
233.
242.

epejojojojoloNeNoleNoooNoNoNoNoNoNoloNoNoNoRoRoRe oo ReRoRo R R B

LOG
HORNER
TIME

.5220
1071
.8623
.7323
6663
.6151
.5482
.4621
.3764
.3318
.3051
.2775
.2582
.2446
.2308
.2188
.2063
.1948
.1864
.1796
1711
.1644
.1591
.1542
.1500
.1457
.1395
.1350
.1302
.1200
.1124
.1050
.1013
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BOTTOMHOLE PRESSURE LOG

FIELD REPORT NO. 8892920
INSTRUMENT NO. SLSR704

DEPTH = 5735
CAPACITY -
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10000 PSI
PORT OPENING -

INSIDE

COM

PANY
WELL

Electronic Pressure Data

SAMEDAN OIL CORPORATION
MONTEZUMA d1-17-74
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BOTTOMHOLE TEMPERATURE

(DEG F)

136.5  138.0

.0

132.0 133.5 135

130.5

BOTTOMHOLE TEMPERATURE LOG

FIELD REPORT NO. 8992920
INSTRUMENT NO. SLSR70U

DEPTH

5735

FT

COM

PANY -
WELL

Flectronic TehperatUPe Data

SAMEDAN OIL CORPORATION
: MONTEZUMA d1-17-74
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(PSD)

AP & DERIVATIVE
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!

LOG _LOG PLOT

-COMPANY : SAMEDAN OIL CORPORATION

WELL : MONTEZUMA W1-17-74

FIELD REPORT NO. 8992920
INSTRUMENT NO. SLSR70U

SHUTIN #2 : PRODUCING TIME (Tp):+ 66.1 MIN

FINAL FLOW PRESSURE

PLOT ELAPSED TIME RANGE: 813.0 TO 1057.3 MIN

(Pwf) : 363 PSIA

AT TIME RANGE: 0.8 TO 2u45.2 MIN
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PRESSURE

480

D

560 600 S 68

520

4o L

360

AT

(MIN]

I
0.67 1.

1

1.

v

T
2.

7

T
4.5

7.3

HORNER PLOT

COMPANY
WELL -

| SHUTIN #2 :

- FIELD REPORT NO. 8932920
INSTRUMENT NO. SLSR70U

SAMEDAN OIL CORFPORATION
MONTEZUMA U1-17-74

FINRL FLOW PRESSURE (Pwf): 363 PSIA
PLOT ELAPSED TIME RANGE: 813.0 TO 1057.3 MIN

AT TIME RANGE: 0.8 TO 2u5.2 MIN
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FIELD REPORT NO. 8992920
INSTRUMENT NO. SLSR70U

H1-17-74

SAMEDAN OIL CORPORATION

: FINAL FLOW PRESSURE (Pwf): 387 PSIA

AT TIME RANGE: 0.1 TO 60.9 MIN

PLOT ELAPSED TIME RANGE: 689.0 TO 748.7 MIN
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*Q****************************

* %

WELL TEST DATA PRINTOUT

* %

khkkhdkkkdhdhhkhkhkhdkkxddkdxdhdddddddxd¥x

'SAMEDAN OTI. CORPORATION
MONTEZUMA 41-17-74

COMPANY :
WELL:
RECORDER CAPACITY: 10000 PSI  PORT OPENING:

LABEL POINT INFORMATION

kkkhkkdkhkhkdddkhkhddkhkrrkrhxx

FIELD REPORT NO. 8992920
INSTRUMENT NO. SLSR704

INSIDE DEPTH: 5735 FT

TIME BOT HOLE BOT HOLE
OF DAY DATE ELAPSED PRESSURE TEMP .
# HH:MM:SS DD-MMM EXPLANATION TIME, MIN PSIA DEG F
1 4:39:55 25-JUL HYDROSTATIC MUD 668.42 3036.06 130.68
2 4:45:55 25-JUL FLOW POINT 674 .42 1495.90 130.82
3 4:50:03 25-JUL START FLOW 678.55 313.90 130.80
4 5:00:19 25-JUL END FLOW & START SHUT-IN 688.82 387.04 130.53
5 6:01:15 25-JUL END SHUT-IN 749.75 822.31 132.96
6 6:03:07 25-JUL FLOW POINT 751.62 574 .40 132.98
7 6:07:47 25-JUL START FLOW 756.28 272.52 133.00
8 7:03:39 25-JUL END FLOW & START SHUT-IN 812.15 363.14 133.48
9 11:08:51 25-JUL END SHUT-IN 1057.35 606 .52 135.30
10 11:12:19 25-JUL HYDROSTATIC MUD 1060.82 3030.70 135.61
SUMMARY OF FLOW PERIODS
Kkkkkhhkkkhkkkkkkkokkkkhk
START END START END INITIAL
ELAPSED ELAPSED DURATION PRESSURE PRESSURE PRESSURE
PERIOD TIME,MIN TIME,MIN MIN PSIA PSIA PSIA
1 678.55 688.82 10.27 313.90 387.04 313.90
2 756.28 812.15 55.87 272.52 363.14 272.52
SUMMARY OF SHUTIN PERIODS
khkhkdhhkdkhkdhhkkhdhhdrhdhkhhrhrrhx
START END START END FINAL FLOW
ELAPSED ELAPSED DURATION PRESSURE PRESSURE PRESSURE PRODUCING
PERIOD TIME,MIN TIME,MIN MIN PSIA PSIA PSIA TIME, MIN
1 688.82 749.75 60.93 387.04 822.31 387.04 10.27
2 812.15 1057.35 245.20 363.14 606.52 363.14 66.14




S

1
"

FIELD REPORT # 8992920 ‘INSTRUMENT # SLSR704

TEST PHASE: FLOW PERIOD # 1

TIME

OF DAY DATE ELAPSED DELTA
HH:MM:SS DD-MMM TIME,MIN TIME,MIN
4:50:03 25-JUL 678.55 0.00
5:00:19 25-JUL 6£88.82

TEST PHASE: SHUTIN PERIOD # 1
TIME
OF DAY DATE ELAPSED DELTA

HH:MM:SS DD-MMM TIME,MIN TIME,MIN
5:00:19 25-JUL 6£88.82 0.00
5:01:23 25-JUL 6£89.88 1.06
5:02:27 25-JUL 690.95 2.13
5:03:31 25-JUL 692.02 3.20
5:04:35 25-JUL 693.08 4.26
5:05:39 25-JUL 694 .15 5.33
5:07:15 25-JUL 695.75 6.93
5:08:43 25-JUL 697.22 8.40
5:09:47 25-JUL 698.28 9.46
5:10:51 25-JUL 699 .35 10.53
5:12:59 25-JUL 701.48 12.66
5:16:51 25-JUL 705.35 16.53
5:20:19 25-JUL 708.82 20.00
5:23:55 25-JUL 712 .42 23.60
5:28:19 25-JUL 716.82 28.00
5:33:07 25-JUL 721.62 32.80
5:40:03 25-JUL 728 .55 39.73
5:46:27 25-JUL 734 .95 46.13
5:51:39 25-JUL 740.15 51.33
5:57:39 25-JUL 746 .15 57.33
6:01:15 25-JUL 749 .75 60.93

TEST PHASE: FLOW PERIOD # 2

TIME
OF DAY DATE ELAPSED DELTA

HH:MM:SS DD-MMM TIME,MIN TIME,MIN
6:07:47 25-JUL 756.28 0.00
6:22:51 25-JUL 771.35 15.07
6:38:19 25-JUL 786 .82 30.54
6:53:47 25-JUL 802.28 46.00
7:03:39 25-JUL 812.15 55.87

10.27

BOT HOLE
TEMP .
DEG F

1 130.80
130.53

FINAL FLOW PRESSURE =

BOT HOLE
PRESSURE
PSIA
313.90
387.04

PRODUCING TIME =

BOT HOLE BOT HOLE

TEMP.
DEG F

BOT HOLE
TEMP.
DEG F

PRESSURE
PSIA

BOT HOLE
PRESSURE
PSIA

DELTA P

PSI

106.
147.
184.
215.
256.
285.
303.
317.
334.
346.
355.
364.
374.
384 .
398.
410.
419.
429.
435,

387.04 PSIA-
10.27 MIN

LOG

HORNER

elojoloeoNoRoNoRoNaoNoloNoloNeNoNoRoNo N =

TIME

.0289
.7650
.6242
.5329
.4664
.3948
.3469
.3192
.2956
.2580
.2099
.1800
.1569
.1357
.1183
.0999
.0873
.0792
.0716
.0676
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FIELD REPORT # 8992920

®

INSTRUMENT # SLSR704

. TEST PHASE: SHUTIN PERIOD # 2

TIME

OF DAY

: S8

DATE ELAPSED DELTA
DD-MMM TIME,MIN TIME,MIN
25-JUL  812.15 0.00
25-JUL  816.42 4.27
25-JUL  820.42 8.27
25-JUL  824.42 12.27
25-JUL  832.15 20.00
25-JUL  838.42 26.27
25-JUL  842.95 30.80
25-JUL  850.95 38.80
25-JUL  863.48 51.33
25-JUL  870.15 58.00
25-JUL  878.02 65.87
25-JUL  883.35 71.20
25-JUL  892.55 80.40
25-JUL  900.15 88.00
25-JUL  907.75 95.60
25-JUL  912.82  100.67
25-JUL  918.15  106.00
25-JUL  923.22  111.07
25-JUL  932.68  120.53
25-JUL  938.28  126.13
25-JUL  944.42  132.27
25-JUL  949.62  137.47
25-JUL  956.82  144.67
25-JUL  961.88  149.73
25-JUL  968.95  156.80
25-JUL  974.15 162.00
25-JUL  980.15 168.00
25-JUL  986.68  174.53
25-JUL  993.62  181.47
25-JUL 1010.68  198.53
25-JUL 1026.95 214.80
25-JUL 1043.62  231.47
25-JUL 1057.35  245.20

FINAL FLOW PRESSURE = 363.14 PSIA
PRODUCING TIME =

BOT HOLE BOT HOLE
TEMP.
DEG F

PRESSURE

bPSIA

66.14 MIN

'DELTA P

bST

104.
112.
117.
122.
127.
136.
142,
147.
152.
159.
163.
170.
174.
179.
185.
190.
204.
218.
231.
243.

LOG
HORNER
TIME

L2172
.9541
.8055
.6342
.5463
.4980
L4321
.3596
.3305
.3019
.2853
.2607
.2434
.2284
.2193
.2106
.2029
.1900
.1831
L1761
.1706
.1635
.1589
.1528
L1487
.1442
.1396
.1350
.1249
.1166
.1092
.1037

j=jejeolololoNoNoleNoNoNoNoNoNoNeoNoNoNeoNoNoNololo oo loReleo Ro Reo R X

PAGE

3



(PSIA)

BOTTOMHOLE PRESSURE

200

3600

3000

2700

2100

3300

BOTTOMHOLE PRESSURE LOG

FIELD REPORT NO. 8892320
INSTRUMENT NO. SLSR1231

DEPTH « 5787
CAPACITY

FT

10000 PSI
PORT OPENING -

INSIDE

COMPANY

WELL

Electronic Pressure Data

SAMEDAN OIL CORPORATICN
MONTEZUMA H1-17-7U
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FlELD REPORT TYPE OF SERVICE DATE DISTRICT Fage

ON BTM STRADDLE 28-~JUL-2002 |HOBBS 1 0f 2

Schlumberger
WELL OWNER: SAMEDAN OIL CORPORATION SERVICE ORDER NUMBER: 9111973

REPORTS ADDRESS: 12600 NORTHBOROUGH / SUITE 250 / HOUSTON, TX 77067 ATTN:LYNN HITT/SCOTT STEINKE

WELL NAME & NO.: MONTEZUMA 41-17-74 FIELD: UNETH LEASE:
LOCATION: 17/37s/24e [/3...039_3 M COUNTY: SAN JUAN STATE: UTAH
TEST NO. TWO ’ ‘TEST INTERVAL FROM 5915 FT TO 5965 FT = 50 FT
SURFACE DATA ‘ EQUIPMENT SEQUENCE
- DESCRIPTION DATE TIME OF DAY| PRESSURE || COMPONENTS oD . ID LENGTH DEPTH
OPEN TO 1/8" BUBBLE HOSE . 27-JUL SURFACE FLOWHEAD * ,
HYDROSTATIC MUD 19:26 DRILL PIPE 16.6% 4.50 3.82 4429, 4429
SET PACKERS 19:28 DRILL PIPE 20 # 4.50 3.64 - {930.8 5360
START FLOW 19:30 2.00" DRILL COLLARS-11 6.25 2.25 335.2 5695
BOTTOM OF BUCKET 50 SEC PUMPOUT DISK REVERSING VALVE |6.00 3.00 1.230 5696
MEASURED IN OUNCES 19:31 6 oz. DRILL COLLARS-3 6.25 2.25 90.00 5786
_ 19:32 7 oz. BREAKOFF PIN REVERSING VALVE |6.00 3.00 1.480 5788
5 MIN 19:35 7.50z DRILL COLLARS-3 6.25 2.25 90.00 5878
10 MIN 19:40 8 oz. CROSS OVER SUB 6.25 2.25 1.260 5879
END FLOW & START SHUT-IN 19:45 8 oz. MFE (MFEV-B) 5.00 0.94 10.02 5889
OPEN TO 3/4" CHOKE ONLY 19:47 MFE OH BYPASS (MBYP-B) 5.00 1.18 2.980 5892
OPEN TO BUBBLE HOSE ONLY 21:12 DC HYDRAULIC JARS 4.75 1.88 7.310 5899
END SHUT-IN 21:15 SAFETY JOINT (SAT-BA) 4.75 1.50 2.440 5902
START FLOW _ ‘ 21:18 0.50" BOB TAIL PACKER 7.25 1.50 [6.120 5908
MEASURSD IN INCHES OF H20 , 21:19 2.50" BOB TAIL PACKER 7.25 1.50 7.160 5915
PRESSURE IS DROPPING : 21:22 2.25" PERFORATED ANCHOR 4.75 2.25 6.960 5922
5 . MIN 21:23 2.00" DUAL, IN/OUT GAUGE HANGER 4.75 1.00 0.760 5923
10 MIN 21:28 1.75" CROSS OVER SUE 5.75 2.32 1.060 5924
15 MIN : 21:33 1.75" DRILL COLLAR-1 6.25 2.25 28.59 5952
20 MIN 21:38 1.e2" CROSS OVER SUB 5.94 2.37 1.160 5954
30 MIN : 21:48 1.50" PERFORATED ANCHOR 4.75 2.25 5.000 5959
40 MIN 21:58 1.370 OUTSIDE RECORDER CARRIER 1.88 2.50 5.820 5964
50 MIN 22:08 1.25" BULLNOSE 4.75 0.00 0.650 5965
60 MIN 22:18 1.00"
70 MIN 22:28 0.75"
80 MIN 22:38 0.50"
END FLOW & START SHUT-IN 22:48 0.25"
OPEN TO 3/4" CHOKE ONLY 22:52
END SHUT-IN 04:48
PULLED PACKERS LOOSE 04:51
HYDROSTATIC MUD 04:53 , B
PULLED TO FLUID
AUG U 82002
DIVISION OF
OIL, GAS AND MINING
RECOVERY DESCRIPTION FEET. . BBLS OIL GRAVITY " RESISTIVITY CHLORIDES
GAS VAPORS 270 4
DRILLING MUD
WITH TRACES .
OF GAS 50 0.710 OHMS 60 °F 6000 PPM

SERVICE ORDER NUMBER: - SCHLUMBERGER ENGINEER/TECHNICIAN
9111973 : .

BILL GRAYSHAW



FIELD REP ORT TYPE OF SERVICE DATE DISTRICT Fage
n ) ON BTM STRADDLE 28-JUL-2002 |HOBBS 2 of 2
INSTRURMENT DATA MUD DATA
INSTRUMENT NO.|SLSR-703 |SLSR-704 [J-1237 MUD TYPE F/W GEL-PAC MUD WT 9.9 #/gal
CAPACITY (PSIG) |10000 10000 9000 VISCOSITY 42 WATER LOSS 8.8 cc
DEPTH 5922 5928 5964 RESISTIVITY: OF MUD @ oF
INSIDE-OUTSIDE |OUT N ouTr RESISTIVITY: OF FILTRATE 0.757 @ 60 oF
CLOCK CAP ELECTRONIC|ELECTRONIC|48 HOURS CHLORIDES 5600 PEM
TEMPERATURE ©°F|138 137 : H2S DURING TEST 0 PPy
I. HYD. PSIG(3100 3098 TELLS THE 1 WELL BORE DATA
I. FLOW PSIG|46-49 39-45 SAME STORY FORMATION TESTED UPPER ISMAY
I.8.I. PSIG|77 72 NET PRODUCTIVE INTERVAL 20 ft EST. POROSITY 4 %
2nd FLOW PSIG ELEVATION 4733 £t DEPTH MEASURED FROM KB
2nd $.I. PSIG TOTAL MEASURED DEPTH 5965 ft
F. FLOW PSIG|39-44 35-41 O H SIZE 7.875 in
F.S.T. PSIG|75 75 CASING SIZE 8.62 @ 1983
F. HYD. PSIG[3055 2035 LINER SIZE
PERF INTERVAL FROM ft TO ft
SHOT DENSITY
CUSHION LENGTH AMOUNT SURFACE PRESS BOTTOM CHOKE SIZE
NONE ’ 0.94
SAMPLER DATA
RECOVERY RESISTIVITY CHLORIDES
GAS 0.17 C.F.| RECOVERED WATER @ deg F DRy
oIL 0 C.C.| RECOVERED MUD @ deg F
WATER 0 C.C.| REC.MUD FILTRATE @ deg F PPM ' ’
MUD 50 c.c.| PIT MUD @ deg F
GRAVITY °APT °F| PIT MUD FILTRATE @ deg F PPM
GOR C.F./BBL| SAMPLER PRESSURE 26 psig
REMARKS :

We had a successful test. There was 270 feet of faint gas

vapors above the fluid. The total fluid recovery was only
0.25 bbl. of drilling mud with slight traces of gas
trapped within. Thank you for using Schlumberger.

SERVICE ORDER NUMBER:

9111973

SCHLUMBERGER ENGINEER/TECHNICIAN

BILL GRAYSHAW
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REPORT NO.
' 9111973 S TAR
PAGE NO. 1 Schlumberger Testing Data Report
TEST DATE: Pressure Data Report
28-JuL-2002
COMPANTY: SAMEDAN OIL CORPORATION WELL: MONTEZUMA W1-17-74
TEST IDENTIFICATION WELL LOCATION o
Test Type tveerenennennnenanns ON BTM STRADDLE|Field wvevnneveineronneannnn i« UNETH
Test Mo, vt it ieencoennoonnens THO Counmty tiveeeienonconnoscooeees SAN JUAN -
Formation ... ... ... .. ........ UPPER ISMAY State ... ... UTAH
Test Interval (&) ........... 5915 to 5865 Sec/Twn/BNg v ovveneinninmnnans 17/37s/24e
Depth RBeference .. ..ceeeaeenn. KB Elevation (F) ...vu.iivennnn. 4733
HOLE CONDITIONS MUD PROPERTIES ‘
Total Depth MD/TVD) (%) .... 5965 Mud TUPE wuveveocnnannncanesssa F/W GEL-PARC
Hole Size (in) ...iivianocanss 7.875 Mud Weight (lb/gall .......... 8.8
Casing/Liner I.D. (in) ..uc.va. 8.62 @ 1983" Mud Resistivity (ohm.m) ......
Per+'d Interval/Net Pay (ft).. / 20 Filtrate Resistivity (ohm.m).. O.757 @ 6OF
Shot Density/Diameter {(in) ... Filtrate Chlorides (ppm) ..... 5600
INITIAL TEST CONDITIONS TEST STRING CONFIGURATION
Initial Hydrostatic (pei) .... 3100.4U Pipe Length (+8J/I.D. (in) ... 5380 / 3.84
Gas Cushion Type ............. Collar Length (ft)/I.D. (in).. 5SuUu / 2.25
Surface Pressure (psi) ....... Packer Depths (ft) ........... 5908,5915,
Liguid Cushion Type .......... . Bottomhole Cheke Size (in) ... (.94
Cushion Length {(ft) .......... Gauge Depth (ft]/Tupe cou.ve... 5822/5LSR-703
NET PIPE RECOVERT NET SAMPLE CHAMBER RECOVERY
Volume Fluid Type Properties VYolume Fluid Type Properties
270 ft GAS VAPORS 8.17 cuft Gas '
DRILLING MUD 0 cc 011
WITH TRACES ’ 0 cc Water
50 f+ OF GRS Rwd.710e60F GO000ppm 50 ce Mud
Pressure: 26 |GOR: 0 |GLR: 540
INTERPRETATION RESULTS ROCK/FLUID/WELLBORE PROPERTIES
Madel of Behavior ............ _ 0il Density (deg. API) .......
Fluid Type Used for Analysis.. Basic Solids () ..i.nennenn..
Reservoir Pressure (psi) ..... Gas Grauvity ..................
Transmissibility [md.ft/cp) .. GOR [(scf/STBl .. nenennns.
Effective Permeability (md) .. Water Cut 00 .....einvennnnn.
Skin Factor/Damage Ratio ..... Viscosity (epl v ieiennennnn..
Storativity Ratio, Omega ..... Total Compressibility (1/psi).
Interporos.Flow Coef.,lambda.. Porosity (A} .. nenns 4
Bistance to an Arncmaly (£t} .. Reseruoir Temperature (F) .... 138
Radius of Inuestigation (1) .. Form.Vol.Factor (bbl/STB)
Potentiometric Surface [(£1t)
COMMENTS:
We had a successful test. There was 270 feet of faint gas vapors abouve the fluld. The total
fluld recovery was only .25 bbl. of drilling mud with slight traces of gas trapped within.
Thank wou for using Schlumberger. :

(©) 1990 " SCHLUMBERGER




WELL TEST INTEHPHETQ‘N REPORT =:9111973

=S

PAGE: 2,
CLIENT : SAMEDAN OIL CORPORATION 3-AUG—xx
. REGION :CSD . FIELD: UNETH
DISTRICT:HOBBS SEQUENCE OF EVENTS ZONE :UPPER ISMAT
BASE  :MIDLAND WELL :MONTZMA 41-17
ENGINEER: BILL GRAYSHAW LOCATION: 17/37s/2Ue

DATE

(HR:MIN)

TIME

DESCRIPTICN

ET
(MINS)

BHP
(PSIA)

WHP
(PSIG)

19:

19:
19:
19:
19:

19:
19:
21:

2l

21:
21:
21:
21:
21:
2l
138
21ls
: 58

21

21

22
22
223
223

22
22

Ou:
Ol

Qs

30

31
32
35
40

s
u7
12

15

18
19
22
23
28
33

us
s
18
28
38

us
S2

us
51

S3

OPEN TO 1/8™ BUBBLE HOSE

HYDROSTATIC MUD
SET PRCKERS

START FLOW
BOTTOM OF BUCKET 50 SEC
MEASURED IN OUNCES

S5 MIN
10 MIN

END FLOW & START SHUT-IN
OPEN TO 3/4™ CHOKE ONLY
OPEN TO BUBBLE HOSE ONLY

END SHUT-IN

START FLOW
MEASURED IN
PRESSURE IS DROPPING
5 MIN

10 MIN

15 MIN

20 MIN

30 MIN

ug MIN

50 MIN

68 MIN

70 MIN

80 MIN

END FLOW & START SHUT-IN
OPEN TGO 3/4™ CHOKE ONLTY

END SHUT-IN
PULLED PACKERS LOOSE

HTDROSTATIC MUD

Continued next page

FORM= 11.00-102590

INCHES OF Hz0

135

108
108
112
113
118
123
128
138
148
158
168
178
188

198
202

-882
-878

-877

45

3100

uy z.gg"
ozZ.
0Z.
.50z
oz.

(e IR RN N 0))

49

w

OZ.

77

.507
50"
.es”
.gg"
75"
75"
.62"
.50"
37"
25"
.og”
75"
.5a"

g

QA M == == OO NG

Q

.257

75

3056

SCHLUMBERGER




CLIENT : SAMEDAN OIL CORPORATION

WELL TEST INTERPHEﬁ‘Q REPORT =:8111973

PAGE: 3,
3-AUG—#x

REGION :CSD
DISTRICT:HOBBS

BRSE :MIDLAND
ENGINEER:BILL GRAYSHAW

SEQUENCE OF EVENTS
Contirued

FIELD:UNETH

ZONE :UPPER ISMAT
WELL :MONTZMA 41-17
LOCATION: 17/37s/2Ue

DARTE TIME DESCRIPTION

(HR:MIN)

ET

(MINS)

BHP WHP
{PSIA) (PSIG)

FULLED TO FLUID

FORM# 11.00-102580

SCHL.UMBERGER




WELL TEST INTEHPHETQ‘Q REPORT =:8111973 '7 PRGE: 12,

CLIENT : SAMEDAN OIL CORPORATION S3-AUG-x
FEGION :C3D FIELD:UNETH
DISTRICT:HOBBS DISTRIBUTION OF REPORTS ZONE :UPPER ISMAT
BASE :MIDLAND . WELL :MONTZMA 41-17
ENGINEER:BILL GRAYSHAW LOCATION: 17/37s/2Ue

SCHLUMBERGER has sent copies of this report to the following:

SAMEDAN OIL CORPORATION . EVERGREEN RESOURCES
12600 NORTHBORQUGH 1401 SEVENTEENTH STREET .
SUITE 250 SUITE 1200 '
HOUSTON, TX 77067 DENVER, CO 80202

Attn: LTYNN HITT/SCOTT STEINKE Attn: DENNIS CARLTON

(B copies) (1 copyl

ROBERT G. GRUNDY BURUEA OF LAND MANAGEMENT

22226 MEADOW VIEW ROAD 82 EAST DOGWOOD

MORRISON , CO 80UBS MOARB, UT 8uU532

(1 copy Attn: ERIC JONES

( 2 copies)

UTAH D.0.G. M.

1594 WEST TEMPLE

SUITE 1210

SALTLAKE CITY, UT 8u1i1y

Rttn: CAROL DANIELS/DAN JARVIS

( 2 coples)

Rny inmterpretations or recommendations are opinions and necessarily
based on inferences and empirical factors and assumptions, which
are not infallible. Aecordingly, Schlumberger [(Flopetrol Johnston)
cannot and does not warrant the accuracy of correctness of any
interpretation or measurement. Under no circumstances should any
intepretation or measurement be relied upon as the sole basis for
any drilling, completion, well treatment or production decision or
any praceduhe involuing risk to the safety of any drilling venture,
drilling rig or its crew or any other individual. The Customer héas
full responsibility for all drilling, completion, well treatment,
and production procedures, and all other actiuvities Pelating to the
drilling or production operation.

FORM= 11.00-102580 . : , SCHLUMBERGER




® - ®

SAMEDAN OIL CORPORATION

MONTEZUMA 41-17-74
TOOL STRING SCHEMATIC

TOOL DESCRIPTION oD iD LENGTH DEPTH
SURFACE FLOWHEAD . 0
DRILL PIPE 16.6% . 4.50 3.82 4429, 4429
DRILL PIPE 20 # 4.50 3.64 930.8 5359.8
DRILL COLLARS-11 | 6.25 2.25 335.2 5695
PUMPOUT DISK REVERSING VALVE 6.00 3.00 1230 5696.23
DRILL COLLARS-3 6.25 2.25 90.00 5786.23
BREAKOFF PIN REVERSING VALVE 500 3.0 1480 5787.71
A
’A DRILL COLLARS-3 6.25 2.25 90.00 5877.71
CROSS OVER SUB 6.25 2.25 1.260 5878.97
a
MFE (MFEV-B) 5.00 0.94 10.02 5888.99
1| MFE O BYPASS (MBYP-E) 5.00 1.18 2.980 5891.97
DC HYDRAULIC JARS 4.75 1.88 7.310 5899.28
' .
T SAFETY JOINT  (SAJ-BA) 4.75 1.50 2.440 5901.72
—
BOB TAL PACKER 7.25 1.50 6.120 5907.84
BOB TAL PACKER - 7.25 1.50 7.160 5915
PERFORATED ANCHOR 4.75 2.25 6.960 5921.96
DUAL IN/OUT GAUGE HANGER 4.75 1.00 0.760 5922.72
CROSS OVER SUB 5.75 2.32 1.060 5923.78
4 DRLL COLLAR-1 - 6.25 2.25 ~ 2859 5962.37
~ .
| CROSS OVER suB 5.94 2.37 1160 5953.53
23l PERFORATED, ANCHOR 4.75 2.25 5,000 5958.53
OUTSIDE RECORDER CARRIER 4.88 250 5820 5964.35
BULLNOSE 4.75 0.00 "~ 0.650 5965

Report Number: 9111973
Test Number: TWO
Test .Datei 28-JUL-2002

chlumberger



(PSIAI

BOTTOMHOLE PRESSURE

800

2100 3200 L3700

1600

BOTTOMHOLE PRESSURE LOG

FIELD REPORT NO. 9111973

INSTRUMENT NO. SLSR703

COMPANY
WELL

SAMEDAN OIL CORPORATION
MONTEZUMA 41-17-74

DEPTH = 5922 FT
CAPACITY « 10000 PSI Electronic Pressure Data
PORT OPENING : QUTSIDE
1 s
N PN
................... .. R CEET RETH EFER SRTPY PERN SRR FRPPEERRTSPREE S DS N S SUe IR S SR SN DU ST PUTSUP | S SOUN SR S
........................................ Gl
, : N ! L X
160 éé%@ 3205 Hgo § 480 260 gHo 720 800 . 880
ELAFPSED TIME (MIN)

Schlumberger




(DEG F)

TEMPERATURE

BOTTOMHOLE

11

138

135

132

128

BOTTOMHOLE TEMPERATURE LOG

FIELD REPORT NO. 9111973
INSTRUMENT NO. SLSR703

DEPTH : 5922

FT

COMPANY
WELL

Electronic Temperature Data

SAMEDAN OIL CORPORATION
MONTEZUMAR W1-17-7U

...................

...................

...................

.............................

............................

..............................

...................

...................

...................

...................

...................

----------------------------

............................

480
ELAPSED TIME

560
(MIN)

800 .

880

Schlumberger.




(PST)

AP & DERIVATIVE

100

i

LOG LOG PLOT

COMPANY : SAMEDAN OIL CORPORATICON
WELL : MONTEZUMA 41-17-74

FIELD REPORT NO. 9111973
INSTRUMENT NO. SLSR703

SHUTIN #2 : PRODUCING TIME (Tp): 106.8 MIN
FINAL FLOW PRESSURE (Pwf): U5 PSIA

PLOT ELAPSED TIME RANGE: UUG.0 TO 800.U MIN
AT TIME RANGE: 3.1 TO 357.5 MIN

1

.0

10

AT

(MIN)

160

1000




(PSIA)

PRESSURE

AT (MIN)
1‘.1 1.‘7 2.‘5_ L;.Iu 7.'2 12 20 35' 71 183 ; 80 -
FIELD REPORT NO. 9111973 RN RN

}I()Izrqlﬂli PLOT INSTRUMENT NO. SLSR703 ._3”3”;.@.”‘.;.j“j“ 100 OO

COMPANY : SAMEDAN OIL CORPORATION LR R RESH I IR N R A S

WELL : MONTEZUMA U1-17-74 . NS R ER 0 5N S CEN SRR N A S St

™ SHUTIN #2 ; FINAL FLOW PRESSURE (Pwf): U5 PSIR | i i ST R A N

PLOT ELAPSED TIME RANGE: UU6.0 TO 800.4 MIN -ﬁ~~@~?~i»»~{~€-~?-§~--#~§~%-@'~

AT TIME RANGE: 3.1 TO 357.5 MIN R R R R AEE LN RS R

PRODUCING TIME (Tp): 106.8 MIN

80

70

..................

2.00 1.80 1.60 1.ug 1,20 1.00 0.80 0.60 0.40  0.20 0.00
LOG L (Tp+AT) /AT

Sch]umberger




(PSIA)

PRESSURE

J
[ee)

78

74

AT

[ i 7
0.51 .73 1.1

T

1.5

1
2.2

HORNER PLOT

COMPANY.
WELL :

-MONTEZUMA U1-17-74

AT TIME RANGE:

FIELD REPORT NO. 9111973
INSTRUMENT NO. SLSR703

SAMEDAN OIL CORPCRATICN

| SHUTIN =1 :; FINAL FLOW PRESSURE (Pwf): 49 PSIA

PLOT ELAPSED TIME RANGE: 261.2 TO 348.6 MIN
1.3 70 89.7 MIN

...........

...................

..................

..................

..................

.................

..................

PRODUCING TIME (Tp): 15.6 MIN

0.90 0.75 0.60 .45 0.30 0.15 0. 00

LOG C(Tp+AT) /AT

Séh]umberger




kkhkkkkhkhkkhkkhhhkhkhkhkhkhkkkhkkhhkhkk

**  WELL TEST DATA PRINTOUT *x*

kkkhhkkkhkhkhkhkkhkhkhkhhkkkkhkkkhkkkkkkkkkx

COMPANY: SAMEDAN OIL CORPORATION
WELL: MONTEZUMA 41-17-74

FIELD REPORT NO. 9111973
INSTRUMENT NO. SLSR703

RECORDER CAPACITY: 10000 PSI PORT OPENING: OUTSIDE DEPTH: 5922 FT
LABEL POINT INFORMATION
R R Y AL L
TIME BOT HOLE BOT HOLE
OF DAY DATE ELAPSED PRESSURE - TEMP.
# HH:MM:SS DD-MMM EXPLANATION . TIME, MIN PSIA DEG F
1 19:26:21 27-JUL HYDROSTATIC MUD 239.35 3100.44 126.90
2 19:31:17 27-JUL START FLOW 244 .28 46.97 127.11
3 19:46:53 27-JUL END FLOW & START SHUT-IN 259.88 45.16 128.17
4 21:16:37 27-JUL END SHUT-IN 345.62 77.10 131.58
5 21:18:45 27-JUL START FLOW 351.75 39.67 131.63
6 22:49:57 27-JUL END FLOW & START SHUT-IN 442 .95 44.61 133.16
7 4:47:25 28-JUL END SHUT-IN 800.42 75.04 135.90
8 4:53:01 28-JUL HYDROSTATIC MUD 806.02 3055.65 137.57
SUMMARY OF FLOW PERIODS
Kkkhkdhkkkhkkkhkkhkkhk*kx
START END START END INITIAL
ELAPSED ELAPSED DURATION PRESSURE PRESSURE PRESSURE
PERIOD TIME,MIN TIME,MIN MIN PSIA PSIA PSIA
1 244 .28 259.88 15.60 46 .97 49.16 46 .97
2 351.75 442 .95 91.20 39.67 44 .61 39.67
SUMMARY OF SHUTIN PERIODS
khkdhkrkhkkhkkkhkhkhkhkdhkhkhhrrhhtkx
START END START END FINAL FLOW
ELAPSED ELAPSED DURATION PRESSURE PRESSURE PRESSURE PRODUCING
PERIOD TIME,MIN TIME,MIN MIN PSIA PSIA PSIA TIME, MIN
1 259 .88 349.62 89.74 49.16 77.10 49.16 15.60
2 442 .95 800.42 357.47 44 .61 75.04 44 .61 106.80



'FIELD REPORT # 9111973
'TEST PHASE: FLOW PERIOD # 1

TIME
OF DAY DATE - ELAPSED DELTA
HH:MM:SS DD-MMM TIME,MIN TIME,MIN

19:31:17 27-JUL 244 .28 0.00
19:46:37 27-JUL 259.62 15.34
19:46:53 27-JUL 259.88 15.60

TEST PHASE: SHUTIN PERIOD # 1

TIME
OF DAY DATE ELAPSED DELTA
HH:MM:SS DD-MMM TIME,MIN TIME,MIN

19:46:53 27-JUL 259.88 0.00
19:48:13 27-JUL 261.22 1.34
19:51:41 27-JUL 264 .68 4.80
19:54:53 27-JUL. 267.88 8.00
19:58:45 27-JUL 271.75 11.87
20:03:01 27-JUL 276.02 16.14
20:05:01- 27-JUL 278.02 18.14
20:11:25 27-JUL 284 .42 24 .54
20:14:13 27-JUL 287.22 27 .34
20:18:21 27-JUL 291 .35 31.47
20:25:17 27-JUL 298.28 38.40
20:31:33 27-JUL 304.55 44 .67
20:37:17 27-JUL 310.28 50.40
20:43:01 27-3JUL 316.02 56.14
20:51:41 27-JUL 324 .68 64.80
20:57:01 27-JUL 330.02 70.14
21:03:33 27-JUL 336.55 76.67
21:10:37 27-JUL 343 .62 83.74
21:16:37 27-JUL 349.62 89.74

TEST PHASE: FLOW PERIOD # 2

TIME
OF DAY DATE ELAPSED DELTA
HH:MM:SS DD-MMM TIME,MIN TIME,MIN

21:18:45 27-JUL 351.75 0.00
21:34:37 27-JUL 367.62 15.87
21:50:29 27-JUL 383.438 31.73
22:07:49 27-JUL 400.82 49.07
22:22:53 27-JUL 415.88 64.13
22:37:57 27-JUL 430.95 79.20

INSTRUMENT # SLSR703

BOT HOLE BOT HOLE
PRESSURE
PSIA

TEMP.
DEG F

3

FINAL FLOW PRESSURE = 49.16 PSIA

PRODUCING TIME

BOT HOLE BOT HOLE
PRESSURE

TEMP.
DEG F

BOT HOLE
TEMP.
DEG F

PSIA

BOT HOLE
PRESSURE
PSIA

15.60 MIN

DELTA P

LOG
HORNER
TIME

.1018
.6284
.46098
.3644
L2937
.2695
L2137
.1961
.1748
.1481
.1301
1171
.1065
.0937
.0872
.0804
.0742
.069¢6

ojeojoleoleNoNeoNoNoNoNoNoNoNoNoNo Rl W

PAGE

2



FIELD REPORT # 9111973 INSTRUMENT # SLSR703 PAGE 3

TEST PHASE: SHUTIN PERIOD # 2 FINAL FLOW PRESSURE = 44.61 PSIA
PRODUCING TIME = 106.80 MIN
TIME BOT HOLE BOT HOLE LOG
OF DAY DATE ELAPSED DELTA TEMP. PRESSURE DELTA P HORNER
HH:MM:SS DD-MMM TIME,MIN TIME,MIN DEG F PSIA PSI TIME
22:49:57 27-JUL 442.95 0.00 ., 133.1s6 44 .61 0.00
22:53:01 27-JUL 446.02 | 3.07 133.20 44 .88 0.27 1.5537
22:56:05 27-JUL 449.08 6.13 133.23 45.16 0.55 1.2654
22:59:33 27-JU0L 452 .55 95.60 133.27 .45.55 0.94 1.0837
23:03:57 27-JUL 456.95 14.00 133.32 46.06 1.45 0.9359
23:07:09 27-JUL 460.15 17.20 133.36 46 .49 1.88 0.8579
23:10:29 27-JUL 463.48 20.53 133.41 46.90 2.29 0.7925
23:13:49 27-JUL 466.82 23.87 133.45 47.33 2.72 0.7383
23:17:33 27-JUL 470.55 27.60 133.50 47.75 3.14 0.6875
23:20:37 27-3U0L 473.62 30.67 133.52 48.13 3.52 0.6515
23:26:29 27-JUL 479.48 36.53 133.61 48.84 4.23 0.5937
23:31:33 27-JUL 484 .55 41.60 133.65 49 .43 4.82 0.5523
23:38:53 27-JUL 491.88 48.93 133.74 50.22 5.61 0.5028
23:46:37 27-JUL 499 .62 56.67 133.83 50.98 6.37 0.4601
23:52:37 27-JUL 505.62 62.67 133.90 51.57 6.96 0.4320
23:59:01 27-J0L 512.02 69.07 133.95 52.19 7.58 0.405¢9
0:05:57 28-JUL 518.95 76.00 134 .02 52.83 8.22 0.3812
0:22:37 28-JUL 525.62 82.67 134.10 53.47 8.86 0.3602
0:19:33 28-JUL - 532.55 89.60 134.17 54 .12 9.51 0.3408
0:26:05 28-JUL 535.08 96.13 134.22 54.73 10.12 0.3245
0:34:13 28-JUL 547.22 104 .27 134.29 55.49 10.88 0.3063
0:42:05 28-JUL 555.08 112.13 134.37 56.23 11.62 0.2906
- 0:49:49 28-JUL 562.82 119.87 134 .44 56.94 12.33 0.2767
1:03:17 28-JUL 576.28 133.33 134 .55 58.08 13.47 0.2555
1:11:33 28-JUL 584 .55 141.60 134.62 58.81 14.20 0.2441
1:21:17 28-JUL 594.28 151.33 134 .69 59.65 15.04 0.2319
1:28:53 28-JUL 601.88 158.93 134.76 60.29 15.68 0.2232°
1:35:33 28-JUL 608.55 165.60 134.80 60.85 16.24 0.2161
1:42:29 28-JUL 615.48 172.53 134.85 61.41 16.80 0.2083
1:47:41 28-JUL 620.68 177.73 134.89 61.84 17.23 0.2044
1:53:57 28-JUL 626.95 184.00 134.94 62.34 17.73 0.1988
2:10:13 28-JUL 643 .22 200.27 135.05 63.68 19.07 0.1856
2:28:05 28-JUL 661.08 218.13 135.16 65.09 20.48 0.1731
2:43:09 28-JU0L 676.15 - 233.20 135.27 66.25 21.64 0.1638
3:01:41 28-JUL 694 .68 251.73 135.37 67.63 23.02 0.1536
3:17:49 28-JUL 710.82 267.87 135.4¢6 68.83 24 .22 0.1457
3:34:29 28-JUL 727 .48 284 .53 135.55 70.02 25.41 0.1384
3:51:49 28-JUL 744 .82 301.87 135.64 71.25 26.64 0.1316
4:07:33 28-JUL 760.55 317.60 135.72 72.32 27.71 0.1259
4:23:49 28-JUL 776.82 333.87 135.79 73 .45 28.84 0.1205
4:39:08 28-JUL 792 .15 349.20 135.8¢6 74 .51 29.90 0.1159
4:47:25 28-JUL 800.42 357.47 135.90 -~ 75.04 30.43 0.1135



(PSIA)

BOTTOMHOLE PRESSURE

1600 2400 3200 Looo

800

BOTTOMHOLE PRESSURE LOG

FIELD REPORT NO. 9111973

INSTRUMENT NO. SLSR704 -

COMPANY -
WELL

SAMEDHAN OIL CORPORATION
: MONTEZUMA H1-17-74

DEPTH : 5928 FT
CAPACITY : 16000 PSI tlectronic Pressure Data
PORT OPENING : INSIDE
58
SR ST SO VU DU SR VU SUUDY U SUVOLUUOE SRV NUUNE SUUUE NS SEUUN SOURE SN SN SN FUUNE SRV SR SO CY SN U
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ELRPSED TIME (MIN)
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(DEG F)

TEMPERATURE
132

BOTTOMHOLE

11

138

135

129

BOTTOMHOLE TEMPERATURE LOG

FIELD REPORT NO. 9111973
"INSTRUMENT NO. SLSR70U

DEPTH ¢ 5928

FT

COMPANY -

WELL -

Eiectronic Temperature Data

SAMEDAN OIL CORPORATION
MONTEZUMA U1-17-74

...................
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(PSI)

AP & DERIVATIVE

1000

1

0.

LOG LOG PLOT

COMPANY : SAMEDAN OIL CORPORATION
WELL : MONTEZUMA U1-17-74

FIELD REPORT NO. 9111973
INSTRUMENT NO. SLSR70U

SHUTIN #2 : PRODUCING TIME

FINAL FLOW PRESSURE (Pw+)

(Tp): 107.2 MIN
: U2 PSIA

PLOT ELAPSED TIME RANGE: Y4Y3.6 TO 800.7 MIN

AT TIME RANGE:

1.2 TO 358.3 MIN

|

0

10 1060
AT (MIN)

1000

|
l
Schlumberger




(PSIA)

PRESSURE

80

(IpRE

70

AT (MIN)

T

| | T
1.1 1.7 c.B 4.4 7.2

HORNER PLOT

FIELD REPORT NO. 9111973

COMPANY -
WELL

SHUTIN =2 : FINAL FLOW PRESSURE (Pwf): 42 PSIA
PLOT ELAPSED TIME RANGE: Y43.6 TO 800.7 -MIN

INSTRUMENT NO. SLSR70U

SAMEDAN OIL CORPORATION
MONTEZUMA W1-17-74

AT TIME RANGE: 1.2 T0O 358.3 MIN

PRODUCING TIME (Tp): 107.2 MIN

. 80 .60 1.ug 1.20

0.80

LOG C(Tp+AT) /AT]




(PSIA)

PRESSURE

AT (MIN)

Ejlts efu 3]1 ufl 5.5 7.6 1 17 o8 Bl ' o
e FIELD REPORT NO. 9111973 RN Lol o
HORNER PLOT  \oraent o, susaron 00000 00 TS O O O
COMPANY : SAMEDAN OIL CORPORATION S RS R S SRR
o1 WELL : MONTEZUMA U1-17-7U Chiebapeee i
™ | SHUTIN #1 : FINAL FLOW PRESSURE (Pwf): 45 PSIA | : i NN
PLOT ELAPSED TIME RANGE: 263.4 TO 351.2 MIN 44~.;~;_;..~gng.ny.;u

AT TIME RANGE: 2.4 TO 90.3 MIN
PRODUCING TIME (Tp): 16.5 MIN

1.00 0.90 0.80 0.70 0.60 0.50 0.0 0.30 0.20 0.10 0.00
LOG C (Tp+AT) /AT]

Schlumberger



dhkkkkrkkhkkhkkhkhkhhxdhkdhrdrkrhkkkrkx

. ) ** WELL TEST DATA PRINTOUT

Ckkkkdkkkkkhkkhkkhkkhkkhkhkhkdhkkkhkhkkkx

COMPANY: SAMEDAN OIL CORPORATION
WELL: MONTEZUMA 41-17-74

RECORDER CAPACITY: 10000 PST PORT OPENING: INSIDE

LABEL POINT INFORMATION

khkkkkkhkhkkhhkxkxhhkrkhkxi*x

TIME

OF DAY DATE ELAPSED
# HH:MM:SS DD-MMM EXPLANATION TIME, MIN
1 19:22:53 27-JUL HYDROSTATIC MUD 235.88
2 19:31:25 27-JUL START FLOW 244 .42
3 19:47:57 27-JUL END FLOW & START SHUT-IN 260.95
4 21:18:13 27-JUL END SHUT-IN 351.22
5 21:18:45 27-JUL START FLOW 351.75
6 22:49:25 27-JUL END FLOW & START SHUT-IN 442 .42
7 4:47:41 28-JUL END SHUT-IN 800.68
8 4:51:01 28-JUL HYDROSTATIC MUD 804.02

SUMMARY OF FLOW PERIODS

kkkhkrkkhkhkhhkkhkkhhkhkkhhkhhdhkh*x

* %
* %
* %

FIELD REPORT NO. 9111973
INSTRUMENT NO. SLSR704

DEPTH: 5928 FT

BOT HOLE BOT HOLE
PRESSURE TEMP.
PSIA DEG F

START END START END INITIAL
ELAPSED ELAPSED DURATION PRESSURE PRESSURE PRESSURE
PERIOD TIME,MIN TIME,MIN MIN PSIA PSIA PSIA
1 244 .42 260.95 16.53 39.56 45.35 39.56
2 351.75 442 .42 90.67 35.71 41.56 35.71

SUMMARY OF SHUTIN PERIODS

khkkdkkhhkhkkkhkkhkxhkhkhhkkhhrhkhkhkix

START END. START END

ELAPSED ELAPSED DURATION PRESSURE PRESS

PERIOD TIME,MIN TIME,MIN MIN PSIA PST
1 260.95 351.22 90.27 45.35 72

2 4472 .42 800.68 358.26 41.56 75

FINAL FLOW
URE PRESSURE PRODUCING
A . PSIA TIME, MIN
.94 45.35 16 .53
.61 41 .56. 107.20
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FIELD REPORT # 9111973

TEST PHASE: FLOW PERIOD # 1

TIME

OF DAY DATE ELAPSED DELTA
HH:MM:SS DD-MMM TIME,MIN TIME,MIN
19:31:25 27-JUL 244 .42 0.00
19:47:57 27-JUL 260.95 16.53
TEST PHASE: SHUTIN PERIOD # 1

TIME

OF DAY DATE ELAPSED DELTA
HH:MM:SS DD-MMM TIME,MIN TIME,MIN
19:47:57 27-JUL 260.95 0.00
19:50:21 27-JUL 263.35 2.40
19:53:01 27-JUL 266.02 5.07
19:54:13 27-JUL 267.22 6.27
19:55:25 27-JUL 268.42 7.47
19:56:45 27-JUL 269.75 8.80
19:59:33 27-JUL 272 .55 11.60
20:01:57 27-JUL 274 .95 14.00
20:05:41 27-JUL 278.68 17.73
20:07:41 27-JUL 280.68 15.73
20:11:09 27-~-JUL 284.15 23.20
20:15:41 27-JUL 288.68 27.73
20:19:49 27-JUL 292.82 31.87
20:24:53 27-JUL 297.88 36.93
20:31:33 27-JUL 304.55 43 .60
20:36:53 27-JU0L 309.88 48.93
20:42:13 27-JUL 315.22 54 .27
20:48:21 27-JUL 321.35 60.40
20:53:25 27-JUL 326.42 65.47
20:58:45 27-JUL 331.75 70.80
21:04:21 27-JUL 337.35 76 .40
21:11:41 27-JUL 344.68 83.73
21:18:13 27-JUL 351.22 50.27
TEST PHASE: FLOW PERIOD # 2

TIME

OF DAY DATE ELAPSED. DELTA
HH:MM:SS DD-MMM TIME,MIN TIME,MIN
21:18:45 27-JUL 351.75 0.00
21:33:57 27-JUL 366.95 15.20
21:53:01 27-JUL 386.02 34.27
22:13:25 27-JUL 406 .42 54 .67
22:31:25 27-JUL 424 .42 72.67
22:46:37 27-JUL 439.62 87.87
22:49:25 27-JUL 442 .42 90.67

FINAL FLOW PRESSURE = 45.35

INSTRUMENT # SLSR704

BOT HOLE BOT HOLE
TEMP. PRESSURE
DEG F PSIA
127.63 39.56

. 128.55 45.35

PRODUCING TIME =

BOT HOLE BOT HOLE
TEMP. PRESSURE
DEG F BSIA
128.55 45.35
128.68 46.77
128.82 48.35
128.88 49.02
128.93 49.72
128.98 50.42
129.11 51.75
129.18 52.88
129.31 54.39
129.36 55.30
129.45 56.43
129.58 57.53
129.69 59.25
129.79 60.60
129.92 63.04
130.03 64.34
130.14 65.74
130.26 67.21
130.35 68.29
.130.46 69.25
130.57 70.43
130.69 71.81
130.82 72.94

BOT HOLE BOT HOLE
TEMP. PRESSURE
DEG F PSIA
130.84 35.71
131.11 41.49
131.45  41.75
131.79 42.27
132.08 42.17
132.30 41.46
132.33 41.56

16.53 MIN

DELTA P
PST

PSIA

LOG
HORNER
TIME

.8969
.6254

.5069
4592
.3847
.3386
.2861
.2643
.2336
.2031
.1815
.1606
.1396
.1264
.1155
.1051
.0978
.0911
.0851
.0782
.0730

ojejoNeoloRoNeoNoNoNoRoNoNoNeoNoNoleoRoNoNoNe)

.5607

PAGE

2
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FIELD REPORT # 9111973 INSTRUMENT # SLSR704 | PAGE 3

TEST PHASE: SHUTIN PERIOD # 2 FINAL FLOW PRESSURE = 41.56 PSIA
PRODUCING TIME = 107.20 MIN
TIME BOT HOLE BOT HOLE LOG
OF DAY DATE ELAPSED DELTA TEMP. PRESSURE DELTA P HORNER
HH:MM:SS DD-MMM TIME,MIN TIME,MIN DEG F PSIA PSI TIME
22:49:25 27-JUL 442 .42 0.00 132.33 41.56 0.00
22:50:37 27-JUL 443 .62 1.20 132.35 41.71 0.15 1.9559
22:52:53 27-JUL 445 .88 3.46 132.39 42.01 0.45 1.5049
22:54:13 27-JUL 447 .22 4.80 132.40 42 .19 0.63 1.3680
22:58:13 27-JUL 451 .22 - 8.80 132.46 42.71 1.15 1.1200
23:00:37 27-JUL 453.62 11.20 132.49 43.03 1.47 1.0241
23:02:37 27-JUL 455 .62 13.20 132.53 43.28 1.72 0.%601
23:06:05 27-JUL 459.08 16.66 132.57 43.73 2.17 0.8713
23:10:13 27-JUL 463 .22 20.80 132.62 44 .26 - 2.70 0.7891
23:12:13 27-JUL 465.22 22.80 132.66 44 .53 2.97 0.7560
23:14:13 27-JUL 467 .22 24.80 132.67 44.78 3.22 0.7261
23:17:57 27-JUL 470.95 28.53 132.73 45.22 3.66 0.6774
23:21:41 27-JUL 474 .68 32.26 132.78 45.72 4.16 0.6358
23:28:05 27-JUL 481.08 38.66 132.85" 46.56 5.00 0.5767
23:34:45 27-JUL 487 .75 45.33 132.54 47.33 5.77 0.5270
23:41:17 27-JUL 494 .28 51.86 133.02 48.08 6.52 0.4867
23:46:21 27-JUL 499 .35 56.93 133.07 48.65 7.09 0.4598
23:51:25 27-JUL 504 .42 62.00 133.14 49.19 7.63 0.4360
23:58:13 27-JUL 511.22 68.80 133.21 49.93 8.37 0.4079
0:05:57 28-JUL 518.95 76.53 133.30 50.77 9.21 0.3803
0:14:05 28-JUL 527.08 84 .66 133.39 51.67 10.11 0.3553
0:21:25 28-JUL 534 .42 92.00 133.47 52.50 10.94 0.3355
- 0:28:37 28-JUL 541 .62 899.20 133.54 53.26 11.70 0.3182
0:34:13 28-JUL 547 .22 104.80 133.61 53.88 12.32 0.3060
0:43:33 28-JUL 556 .55 114 .13 133.70 54.86 13.3C 0.2876
0:52:05 28-JUL 565.08 122.66 133.79 55.74 14.18 0.2728
1:00:29 28-JUL 573.48 131.06 133.86 56.60 15.04 0.2596
1:06:05 28-JUL 575.08 136.66 133.92 57.12 15.56 0.2515
1:11:33 28-JUL 584 .55 142 .13 133.97 57.64 16.08 0.2441
1:23:01 28-JUL 596.02 153.60 134.08 58.74 17.18 0.2299
1:33:01 28-JUL 606.02 163.60 134.15 59.72 18.16 0.2189
1:38:45 28-JUL 611.75 169.33 134.20 60.27 18.71 0.2130
1:47:45 28-JUL 620.82 178.40 134.28 61.08 19.52 0.2044
1:54:21 28-JUL 627 .35 184.93 134.33 61.71 20.15 0.1986
2:15:17 28-JUL 648.28 205.86 134.49 63.58 22.02 0.1821
2:36:21 28-JUL 669.35 226 .93 134.65 65.43 23.87 0.1680
2:52:45 28-JUL 685.75 243 .33 134.76 66.78 25.22 0.1585
3:08:53 28-JUL 701.88 259 .46 134.87 68.11 26.55 0.1502
3:25:33 28-JUL 718.55 276.13 134.98 69.42 27.86 0.1425
3:41:49 28-JUL 734.82 292.40 135.09 70.70 29.14 0.1356
4:01:33 28-JUL 754 .55 312.13 135.19 72.21 30.65 0.1282
4:20:05 28-JUL 773.08 330.66 135.30 ~73.58 32.02 0.1220
4:37:17 28-JUL 790.28 . 347.8¢6 135.39 74.82 33.26 0.1167
4 0.1137

:47:41 28-JUL |, 800.68 358.26 135.45 -75.61 34.05



FIELD REPORT TYPE OF SERVICE DATE DISTRICT Fage
" Schiumberger ] ON BTM STRADDLE 28-JUL-2002 |HOBBS 1 of 2
WELL OWNER: SAMEDAN OTL CORPORATTION SERVICE ORDER NUMBER: 9111973
REPORTS ADDRESS: 12600 NORTHBOROUGH / SUITE 250 / HOUSTON, TX 77067 ATTN:LYNN HITT/SCOTT STEINKE
WELL NAME & NO.: MONTEZUMA 41-17-74 FIELD: UNETH LEASE:
LOCATION: 17/37s/24e 9’3_@39._ 3{%{ COUNTY: SAN JUAN STATE: UTAH
TEST NO. TWO ‘TEST INTERVAL FROM 5915 FT TO 5965 FT = 50 FT
SURFACE DATA ‘ EQUIPMENT SEQUENCE
DESCRIPTION DATE TIME OF DAY| PRESSURE || COMPONENTS oD . ID LENGTH DEPTH
OPEN TO 1/8" BUBBLE HOSE . 27-JUL SURFACE FLOWHEAD ’
HYDROSTATIC MUD 19:26 DRILL PIPE 16.6% 4.50 3.82 4429, 4429
SET PACKERS 19:28 DRILL PIPE 20 # 4.50 3.64 930.8 5360
START FLOW 19:30 2.00" DRILL COLLARS-11 6.25 2.25 335.2 5695
ROTTOM OF BUCKET 50 SEC PUMPOUT DISK REVERSING VALVE |6.00 3.00 1.230 5696
MEASURED IN OUNCES 19:31 6 oz DRILL COLLARS-3 6.25 2.25 90.00 5786
19:32 7 oz. BREAKOFF PIN REVERSING VALVE |6.00 3.00 1.480 5788
5 MIN 19:35 7.50z DRILL COLLARS-3 6.25 2.25 90.00 5878
10 MIN 19:40 8 oz CROSS OVER SUB 6.25 2.25 1.260 5879
END FLOW & START SHUT-IN 19:45 8 oz. MFE (MFEV-B) 5.00 0.94 10.02 5889
OPEN TO 3/4" CHOKE ONLY 19:47 MFE OH BYPASS (MBYP-B) 5.00 1.18 2.980 5892
OPEN TO BUBBLE HOSE ONLY 21:12 DC HYDRAULIC JARS 4.75 1.88 7.310 5899
END SHUT-IN 21:15 SAFETY JOINT (SAT-BA) 4.75 1.50 2.440 5902
START FLOW 21:18 0.50" BOB TAIL PACKER 7.25 1.50 6.120 5908
MEASURED IN INCHES OF H20 21:19 2.50" BOB TAIL PACKER 7.25 1.5¢ 7.160 5915
PRESSURE IS DROPPING 21:22 2.25" PERFORATED ANCHOR 4.75 2.25 6.960 5922
5 MIN 21:23 2.00" DUAL IN/OUT GAUGE HANGER 4.75 1.00 0.760 5923
10 MIN 21:28 1.75" CROSS OVER SUB 5.75 2.32 1.060 5924
15 MIN 21:33 1.75¢ DRILL COLLAR-1 6.25 2.25 28.59 5952
20 MIN 21:38 1.62" CROSS OVER SUB 5.94 2.37 1.160 5954
30 MIN 21:48 1.50" PERFORATED ANCHOR 4.75 2.25 5.000 5989
40 MIN 21:58 1.37" OUTSIDE RECORDER CARRIER 4.88  [2.50 5.820 5964
50 MIN 22:08 1.25" BULLNOSE 4.75 0.00 0.650 5965
60 MIN 22:18 1.00"
70 MIN 22:28 0.75"
80 MIN 22:38 0.50"
END FLOW & START SHUT-IN 22:48 0.25"
OPEN TO 3/4" CHOKE ONLY 22:52
END SHUT-IN 04:48
PULLED PACKERS LOOSE 04:51
HYDROSTATIC MUD 04:53
PULLED TO FLUID
AUG U g 2002
DIVISION OF
UL, GAS AND MINING
RECOVERY DESCRIPTION FEET BBLS OIL GRAVITY RESISTIVITY CHLORIDES
GAS VAPORS 270
DRILLING MUD
WITH TRACES
OF GAS 50 0.710 OHMS 60 °F 6000 PEM
SERVICE ORDER NUMBER: SCHLUMBERGER ENGINEER/TECHNICIAN
9111973 'BILL GRAYSHAW
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FIELD REP ORT TYPE OF SERVICE DATE DISTRICT Fage
- ) ON BTM STRADDLE 28-JUL-2002 |HOBBS 2 of 2
INSTRURMENT DATA MUD DATA
INSTRUMENT NO.|SLSR-703 |SLSR-704 |J-1237 MUD TYPE F/W GEL-PAC WMUD WT 9.9 £/gal
CAPACITY (PSIG) {10000 10000 92000 VISCOSITY 42 WATER LOSS 8.8 cc
DEPTH 5922 5928 5964 RESISTIVITY: OF MUD @ oF
INSIDE-OUTSIDE | OUT IN ouT RESISTIVITY: OF FILTRATE 0.757 @ 60 oF
CLOCK CAP ELECTRONIC|ELECTRONIC |48 HOURS CHLORIDES 5600 PPN ’
TEMPERATURE °F|138 137 ’ H2S DURING TEST 0 PPM
I. HYD. PSIG([3100 3098 TEDLS THRE WELL BORE DATA
I. FLOW PSIG|46-49 39-45 SAME STORY FORMATION TESTED UPPER ISMAY
I.8.1. psic|77 72 NET PRODUCTIVE INTERVAL 20 ft EST. POROSITY 4 %
2nd FLOW PSIG ELEVATION 4733  ft DEPTH MEASURED FROM XB
2nd S.I. PSIG TOTAL MEASURED DEPTH 5965 £t
F. FLOW DPSIG|39-44 35-41 O H SIZE 7.875 in
F.S.I. pPsIG|75 75 CASING SIZE 8.62 @ 1983 ’
F. HYD. PSIG|3055 3035 LINER SIZE
PERF INTERVAL FROM £t TO ft
SHOT DENSITY
CUSHION LENGTH AMOUNT SURFACE PRESS BOTTOM CHOKE SIZE
NONE ’ 0.94
SAMPLER DATA
RECOVERY RESISTIVITY CHLORIDES
GAS 0.17 C.F.| RECOVERED WATER @ deg F DPM
oIL 0 c.c.| RECOVERED MUD @ deg F
WATER 0 C.C.| REC.MUD FILTRATE @ deg F peM
MUD 50 c.c.| PIT MUD @ deg F
GRAVITY °APT °F| PIT MUD FILTRATE @ * deg F PPM
GOR C.F./BBL| SAMPLER PRESSURE 26 psig
REMARKS :

We had a successful test. There was 270 feet of faint gas

vapors above the fluid. The total £luid recovery was only
0.25 bbl. of drilling mud with slight traces of gas
trapped within. Thank you for using Schlumberger.

SERVICE ORDER NUMBER: 9111973

SCHLUMBERGER ENGINEER/TECHNICIAN

BILL GRAYSHAW
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REPORT NO.
9111973 S T Q H r— .
; PAGE NO. 1 Schlumberger Testing Data Report Stb Umber“ger‘
TEST DRTE: Pressure Data Report
28-JUL-2002
COMPANY: SAMEDAN CIL CORPORATION WELL: MONTEZUMA 41-17-74
TEST ' IDENTIFICATION WELL LOCATION .
Test Tupe vivnrrerinnieeneanns ON BTM STRADDLE|[Field vt venr e nrnrvnnnnnn.. : . UNETH
B == N N TWO O T o s SAN* JUAN
Formation _..... ... .. ... ... ... UPPER ISMAY State ... ... L. UTAH
Test Interval 8] ........... 5915 to 5965 Sec/Twn/Bng v vvvenrinnnnennnn, 17/37s/2Ue
Depth Referernce ... .eeevonnon KB Elevation (%) ......v.nnnn.. 4733
HOLE CONDITIONS MUD PROPERTIES ‘
Total Depth WMD/TVD) (£%) .... 5965 Mud Type o vvannonsconnnnnonnss F/W GEL-PRC
Hole Size (in) .cvnevecennnnns 7.875 Mud Weight (Ib/gal) .......... 8.9
Casing/Liner I.D. (ir) ....... 8.62 & 1983" Mud Resistivity (ochm.m) ......
Pert'd Interval/Net Pay (f8).. / 20 Filtrate Resistivity (ohm.m).. 0.757 @ BOF
Shot Density/Diameter (in) ... Filtrate Chlorides (ppm) ..... 5600
INITIAL TEST CONDITIONS TEST STRING CONFIGURATION
Initial Hyudrostatic (psi) .... 3100.Uul Pipe Length (ft)/I.D. (im) ... 5360 / 3.64
Gas Cushion Type ............. Collar Length (#8)/1.0. (in).. 54U /2.25
Surface Pressure (psil ....... Packer Depths (£t] ........... 5908,5915,
Liguid Cushion Type .......... Bottomhole Choke Size (in) ... .94
Cushion Length (£t} .......... Gauge Depth (Ft)/Tupe .verew.. 5922 /SLSR-703
NET _PIPE RECOVERT NET SAMPLE CHAMBER RECOVERT
Volume Fluid Type Properties Volume Fluid Type Properties
2780 ft GRS VAPURS 0.17 cuft Cas
DRILLING MUD O cc 0il
WITH TRACES U cc Wa ter
50 £t OF GRS Ruwl. 710e60F 6000ppm 50 ce Mud
Pressure: 26 [GOR: 0 [GLR: 540
INTERPRETATION RESULTS ROCK/FLUID/WELLBORE PROPERTIES
Model of Behavier ............ 0il Density (deg. API) .......
Fluid Type Used for Analysis.. Basic Solids (1) ... oen..
Reservoir Pressure (psi) ..... Gas Gravity ..................
Transmissibility (md.ft/cp) .. : GOR (sc+/STB) & ivinvnnerennnns
Effective Permeability (md) .. Water Cut () ... irienineennnn.
Skin Factor/Damage Ratio ..... Viscosity (Cp) civieconceonnnn
Storativity Ratio, Omega ..... Total Compressibility (1/psi).
Interporos.Flow Coef..lLambda.. Porosity (¥) T R I 4
Distance to an Anomaly (£t) .. Reseruoir Temperature (F) .... 138
Radius of Inuvestigation (£4) .. Form.Vol_.Factor (bbl/STB)
Potentiometric Surface (%)
PRODUCTION RATE DURING TEST: Data Report . '
COMMENTS: ' '
We had a successful test. There was 270 feet of faint gas vapors above the fluid. The total
fluid recovery was only 0.25 bbl. of drilling mud with slight traces of gas trapped within.
Thank wou for using Schlumberger. :

(C) 1990 SCHLUMBERGER



. PRGE: 2,

WELL TEST INTERPRETATION REPORT #:8111073
. |CLIENT : SAMEDAN OIL CORPORATION 3—AUG-mx

FEGION :CSD - FIELD:UNETH

BISTRICT:HOBBS SEQUENCE OF EVENTS ZONE :UPPER ISMAY

BASE  :MIDLAND WELL :MONTEMA 41-17

ENGINEER: BILL GRATSHAW LOCATION: 17/37s/2Ue

DATE TIME

(HR:MIN)

DESCRIPTION

ET
(MINS]

BHP WHP

18:28

19:30

19:31
19:32
19:35
19: 40

19245
19:47
21:12

21:15

21:18
21:19
2l:22
21:23
21:28
21:33
21:38
21:48
21:58
22:08
22:18
22:28
22:38

22: 48
22: 52

gu: 48
g4:51

gu:353

OPEN TO 1/8" BUBBLE HOSE

HYDROSTATIC MUD
SET PRCKERS

STRART FLOW
BOTTOM OF BUCKET S0 SEC
MERSURED IN OUNCES

S MIN
10 MIN

END FLOW & START SHUT-IN
OPEN TO 3/4™ CHOKE ONLT
OPEN TO BUBBLE HOSE ONLY

END SHUT-IN

START FLOW

MEASURED IN INCHES OF H20
PRESSURE IS DROPPING
S MIN

16 MIN

15 MIN

20 MIN

30 MIN

4g MIN

S0 MIN

60 MIN

70 MIN

80 MIN

END FLOW & START SHUT-IN
OPEN TGO 3/4™ CHOKE ONLY

END SHUT-IN
PULLED PACKERS LOOSE

HTDROSTATIC MUD

Continued next page

FORM# 11.00-102580

105

108
109
112
113
118
123
128
138
148
158
168
178
188

198
202

-882
~878

-877

(PSIR) (PSIG) -
3100
47 2.0c"
B oz.
7 oz.
7.50z
8 oz.
ug 8 oz.
77
4ug 0a.50™
2.50"
2.257
2.00"
1.75"
1.75"
1.82"
. 1.50"
1.377
1.257
- 1.00™
g.75™.
g.sg"
45 g.25m
75 -
3056

SCHLUMBERGER



WELL TEST INTERPRETATION REPORT =:9111973 ’ PRGE: 3,

CLIENT : SAMEDAN OIL CORPORATION 3-AUG—xx
' REGION :CSD FIELD: UNETH
DISTRICT:HOBBS SEQUENCE OF EVENTS ZONE :UPPER ISMAT
BASE : MIDLAND Continued WELL :MONTZMA Wi-17
ENGINEER: BILL GRATSHAW LOCATION: 17/37=/2Ue
DATE TIME DESCRIPTION ET BHP WHP -
(HR:MIN) (MINS) (PSIA)  (PSIG)

PULLED TO FLUID

FORM#= 11.00-102590 ' : ‘ SCHLUMBERGER
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WELL TEST INTERPRETATION REFORT =:0111973 FAGE: 12,
CLIENT : SAMEDAN OIL CORPORATION 3-AUG-xx

' REGION :CSD FIELD:UNETH
DISTRICT:HOBBS DISTRIBUTION OF REPORTS ZONE :UPPER ISMAY
BASE :MIDLAND WELL :MONTZMA 41-17
ENGINEER:BILL GRATSHARW LOCATION: 17/37s/2Ue

SCHLUMBERGER has sent coples of this report to the following:

SAMEDAN OIL CORPORATION

12600 NORTHBOROUGH

SUITE 250

HOUSTON. TX 77067

Attn: LTNN HITT/SCOTT STEINKE

( B copies)

EVERGREEN RESOURCES

SUITE 1200

DENVER, CO 80202
Attn: DENNIS CARLTON
(1 copy)

ROBERT G. GRUNDY

22226 MEADOW VIEW RORAD 82 EAST DOGWOOD

MORRISON , CO 80uss MOAB, UT 8uU532
(1 copyl Attn: ERIC JONES
( 2 copies)

UTAH D.0.G.M.

158t WEST TEMPLE

SUITE 1210

SALTLAKE CITY., UT 841i4

Attn: CAROL DANIELS/DAN JARVIS

(2 coples)

1401 SEVENTEENTH STREET

BURUEA OF LAND MAMRGEMENT

Any interpretations or recommendations are opinions and necessarily

based on inferences and
are not infallible.

carmnrmoct and does rot warranmt the

Accordingly, Schlumberger
Accuracy
measurement. Under ro

be

interpretation or

intepretation or measurement relied

empirical factors and assumptions,

of correctness

which

{Flopetrol Johnston)

of any

circumstances should any

upon as the sole basis for

amy drilling, completion, well treatmermt or production decisiorn or

any procedure involuing risk to the safety of any drilling venture,.

drilling rig or its crew or any other indiuvidual.
full responsibility for all drilling, completion,
and production procedure,

drilling or production coperation.

FORM# 11.00-102580

The Customer has
well Eheatment,
and all other activities relating to the

SCHLUMBERGER



’ SAMEDAN OIL CORPORATION

MONTEZUMA 41-17-74
TOOL STRING SCHEMATIC

TOOL DESCRIPTION 0D D LENGTH DEPTH
SURFACE FLOWHEAD L 0
DRILL PIPE 16.6# g 4.50 3.82 “44-29. 4429
DRILL PIPE 20 # 4.50 3.64 930.8 5359.8
DRILL COLLARS-11 6.25 2.25 335.2 5695
PUMPOUT DISK- REVERSING - VALVE 6.00 3.00 1.230 5696.23
DRILL COLLARS-3 6.25 2.25 90.00 5786.23
BREAKOFF PIN REVERSING VALVE 6.00 3.00 1.480 5787.71
DRILL COLLARS-3 ' 6.25 2.25 90.00 5877.71
CROSS OVER SUB 6.25 2.25 1.260 5878.97
MFE (MFEV-B) ‘ 5.00 0.94 10.02 5888.99
1 MFE OH BYPASS (MBYP-B) 5.00 118 2.980 5891.97
DC HYDRAULIC JARS 4.75 1.88 7.310 5899.28
SAFETY JOINT  (SAJ-BA) 475 1.50 2.440 5901.72
X B0B TAL PACKER ' v 7.25 1.50 6.120 5907.84
R BOB TAL PACKER - 7.25 1.50 7.160 5915
o
PERFORATED ANCHOR 4.75 2.25 6.960 50921.96
@ DUAL IN/OUT GAUGE HANGER 4.75 1.00 0.760 5022.72
© CROSS OVER SUB 5.75 2.32 1.060 5923.78
A
% DRILL COLLAR-1 6.25 2.25 28.59 5052.37
1] cross over sus .5.'94 2.37 : 1.160 5953.53
PERFORATED -ANCHOR . _ 4.75 2.25 15.000 5958.53
OUTSIDE RECORDER CARRIER 4.88 2.50 5.820 5064.35
BULLNOSE 4.75 0.00 ' ~ 0.650 5965

Report Number: 9111973

Test Number: TWO S ‘
Test Date:.28-JUL-2002 Schlumberger
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BOTTOMHOLE PRESSURE

800

2100 3200 1000

1600

BOTTOMHOLE PRESSURE LOG

FIELD REPORT NO. 9111873 COMPANY SAMEDAN 0OIL CORPORATION
INSTRUMENT NO. SLSR703 WELL MONTEZUMA U1-17-74
DEPTH « 5922 FT
CAPARCITY : 10000 PSI Eiectronic Pressure Data
PORT OPENING : OUTSIDE
il LR
....................................................................................................................................................... Lol SRR SR S
R T G R 5 .......................................................................................................................................................
B LU0 VO T O O A A
........ :. : . ...5\:\;-5 .. b e . PR f e e e e - .. - P ,...:.. - :.\
AP ’ ' ,
160 X0 32098 oo g ugo 060 BUQo 720 800 880
ELAPSED TIME (MIN)

Schlumberger




(DEG F)

BOTTOMHOLE TEMPERATURE

1y

138

135

132

129

126

BOTTOMHOLE TEMPERATURE LOG

FIELD REPORT NO. 9111973

INSTRUMENT NO. SLSR703
DEPTH

5922 FT

COMPANY : SAMEDAN OIL CORPORATION
WELL : MONTEZUMA 41-17-74

Clectronic Temperature Data

...................

...................

...................

.................................................................................

................................

M

1180 560 BUD 720
LAPSED TIME (MIN]

800 . 880

Schlumberger'




(PST]

AP & DERIVATIVE

100

.0

1

1

ag.

LOG LOG PLOT

COMPANY : SAMEDAN OIL CORPCRATION
WELL : MONTEZUMA W1-17-74

FIELD REPORT NO. 9111973
INSTRUMENT NO. SLSR703

SHUTIN #2 : PRODUCING TIME (Tp): 106.8 MIN
FINAL FLOW PRESSURE (Pwf): 45 PSIA
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FIELD REPORT NO. 9111973
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COMPHNT\_: SAMEDAN OIL CORPORATION
WELL :-MONTEZUMA WI1-17-74

co ] N
™ | SHUTIN #1 : FINAL FLOW PRESSURE (Pwf): 49 PSIA BN
PLOT ELAPSED TIME RANGE: 261.2 TO 3u9.6 MIN BRI RN I .
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* %

WELL TEST DATA PRINTOUT

* *

khkkhkhkkkkkhkhkhkhkkkhhkkhkkkdkkxktx*x

COMPANY: SAMEDAN OIL CORPORATION
WELL: MONTEZUMA 41-17-74

FIELD REPORT NO. 9111973
INSTRUMENT NO. SLSR703

RECORDER CAPACITY: 10000 PSI PORT OPENING: OUTSIDE DEPTH: 5522 FT
LABEL POINT INFORMATION
KkkkE*I KR kT dhhkhkkkkxk*x
TIME BOT HOLE BOT HOLE
OF DAY DATE ELAPSED PRESSURE TEMP.
# HH:MM:SS DD-MMM EXPLANATION TIME, MIN PSIA DEG F
1 19:26:21 27-JUL HYDROSTATIC MUD 239.35 3100.44 126.90
2 19:31:17 27-JUL START FLOW 244 .28 46.97 127.11
3 19:46:53 27-JUL END FLOW & START SHUT-IN 259.88 49 .16 128.17
4 21:16:37 27-JUL END SHUT-IN 349 .62 77.10 131.58
5 21:18:45 27-JUL START FLOW 351.75 39.67 131.63
6 22:49:57 27-JUL END FLOW & START SHUT-IN 442 .95 44 .61 133.16
7 4:47:25 28-JUL END SHUT-IN 800.42 75.04 135.90
8 4:53:01 28-JUL HYDROSTATIC MUD 806.02 3055.65 137.57
SUMMARY OF FLOW PERIODS
Khdhkkkhkkkkkhkdhhhkhkkk
START END START END INITIAL
ELAPSED ELAPSED DURATION PRESSURE PRESSURE PRESSURE
PERIOD TIME,MIN TIME,6MIN MIN PSIA PSIA PSIA
1 244 .28 255.88 15.60 46 .97 49.16 46 .97
2 351.75 442 .95 91.20 39.67 44 .61 39.67
SUMMARY OF SHUTIN PERIODS
kkkkdhkkhkkhkhkkhkhkhkhkkhrhkhkhkhkkx
START END START END FINAL FLOW
ELAPSED ELAPSED DURATION PRESSURE PRESSURE PRESSURE PRODUCING
PERIOD TIME,MIN TIME,MIN MIN PSIA PSIA PSIA TIME, MIN
1 259 .88 349.62 89.74 49.16 77.10 49.16 15.60
2 442 .95 800.42 357.47 44 .61 75.04 44 .61 106.80



FIELD.REPORT # 9111973
TEST PHASE: FLOW PERIOD # 1

TIME :
OF DAY DATE * ELAPSED DELTA
HH:MM:SS DD-MMM TIME,MIN TIME,MIN

19:31:17 27-JUL 244 .28 0.00
19:46:37 27-JUL 259.62 15.34
19:46:53 27-JUL 259.88 15.60

TEST PHASE: SHUTIN PERIOD # 1

TIME
OF DAY DATE ELAPSED DELTA
HH:MM:SS DD~MMM TIME, MIN TIME,MIN

19:46:53 27-JUL ° 259.88 0.00
19:48:13 27-JUL 261.22 1.34
19:51:41 27-JUL 264 .68 4.80
19:54:53 27-JUL 267.88 8.00
19:58:45 27-JUL 271.75 11.87
20:03:01 27-JUL 276.02 l6.14
20:05:01 27-JUL 278.02 18.14
20:11:25 27-JUL 284 .42 24 .54
20:14:13 27-JUL 287.22 27.34
20:18:21 27-JUL 291 .35 31.47
20:25:17 27-JU0L 298.28 38.40
20:31:33 27-JUL 304.55 44.67
20:37:17 27-JUL 310.28 50.40
20:43:01 27-JUL 316.02 56.14
20:51:41 27-JUL 324 .68 64.80
20:57:01 27-JUL 330.02 70.14
21:03:33 27-JUL 336.55 76.67
21:10:37 27-JUL 343 .62 83.74
21:16:37 27-JUL 349.62 89.74

TEST PHASE: FLOW PERIOD # 2

TIME
OF DAY DATE ELAPSED DELTA
HH:MM:SS DD-MMM TIME,MIN TIME,MIN

21:18:45 27-JUL 351.75 .00
21:34:37 27-JUL 367.62 15.87
21:50:29 27-JUL 383.48 31.73
22:07:49 27-JUL 400.82 49.07
22:22:53 27-JUL 415.88 64.13
22:37:57 27-JUL 430.95 79.20

INSTRUMENT # SLSR703

BOT HOLE BOT HOLE

TEMP .

DEG

F

PRESSURE
PSIA

FINAL FLOW PRESSURE = 49.16 PSIA

PRODUCING TIME

BOT HOLE BOT HOLE

TEMP .

DEG

F

BOT HOLE
TEMP .

DEG

15.60 MIN

PRESSURE DELTA P

- PSIA

BOT HOLE
PRESSURE
PSIA

LOG
HORNER
TIME

.1018
.6284
.4698
.3644
.2937
.2695
L2137
.1961
.1748
.1481
L1301
L1171
.1065
.0937
.0872
.0804
.0742
.0696
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FIELD.REPORT # 9111973 INSTRUMENT # SLSR703 PAGE 3

TEST PHASE: SHUTIN PERIOD # 2 FINAL FLOW PRESSURE = 44 .61 PSIA
PRODUCING TIME = 106.80 MIN
TIME BOT HOLE BOT HOLE LOG
OF DAY DATE ELAPSED DELTA TEMP. PRESSURE DELTA P  HORNER
HH:MM:SS DD-MMM TIME,MIN TIME,MIN DEG F PSIA PSI TIME
22:49:57 27-JUL 442 .95 0.00 133.16 44 .61 0.00
22:53:01 27-JUL 446.02 3.07 133.20 44 .88 0.27 1.5537
22:56:05 27-JUL 449 .08 6.13 133.23 45.16 0.55 1.2654
22:59:33 27-JUL 452 .55 9.60 133.27 45 .55 0.94 1.0837
23:03:57 27-JUL 456 .95 14.00 133.32 46.06 1.45 0.9359
23:07:09 27-JUL 460.15 17.20 133.36 46 .49 1.88 0.8579
23:10:29 27-JUL 463 .48 20.53 133.41 46.90 2.29 0.7925
23:13:49 27-JUL 466.82 23.87 133.45 47 .33 2.72 0.7383
23:17:33 27-JUL 470.55 27.60 133.50 47.75 3.14 0.6875
23:20:37 27-JUL 473 .62 30.67 133.52 48.13 3.52 0.6515
23:26:29 27-JUL 479 .48 36.53 133.61 48 .84 4.23 0.5937
23:31:33 27-JUL 484 .55 41.60 133.65 49 .43 4.82 0.5523
23:38:53 27-JUL 491 .88 48.93 133.74 50.22 5.61 0.5028
23:46:37 27-JUL 499 .62 56.67 133.83 50.98 6.37 0.4601
23:52:37 27-JUL 505.62 62.67 133.90 51.57 6.96 0.4320
23:59:01 27-JUL 512 .02 69.07 133.95 52.19 7.58 0.4059
0:05:57 28-JUL 518.95 76.00 134.02 52.83 8.22 0.3812
0:12:37 28-JUL 525.62 82.67 134.10 53.47 8.86 0.3602
0:19:33 28-JUL 532 .55 89.60 134.17 54 .12 9.51 0.3408
0:26:05 28-JUL 539.08 96.13 134.22 54.73 10.12 0.3245
0:34:13 28-JUL 547 .22 104.27 134.29 55,49 10.88 0.3063
0:42:05 28-JUL 555.08 112.13 134.37 56.23 11.62 0.2906
0:45:49 28-JUL 562 .82 119.87 134 .44 56.94 12.33 0.2767
1:03:17 28-JUL 576.28 133.33 134.55 58.08 13.47 0.2555
1:11:33 28-JUL 584 .55 141.60 134.62 58.81 14.20 0.2441
1:21:17 28-JUL 594 .28 151.33 134.69 59.65 15.04 0.2319
1:28:53 28-JUL 601.88 158.93 134.76 60.29 15.68 0.2232
1:35:33 28-JUL 608.55 165.60 134.80 60.85 16.24 0.2161
1:42:29 28-JUL 615.48  172.53 134.85 61.41 16.80 0.2093
1:47:41 28-JUL 620.68 177.73 134.89 61.84 17.23 0.2044
1:53:57 28-JUL 626.95 .184.00 134.94 62.34 17.73 0.1988
2:10:13 28-JUL 643 .22 200.27 135.05 63.68 19.07 0.1856
2:28:05 28-JUL 661.08 218.13 135.16 65.09 20.48 0.1731
2:43:09 28-JUL 676.15 233.20 135.27 66.25 21.64 . 0.1638
3:01:41 28-JUL 694.68  251.73 135.37 67.63 23.02 0.1536
3:17:49 28-JUL 710.82 267 .87 135.46 6£8.83 24 .22 0.1457
3:34:29 28-JUL 727 .48 284 .53 135.55 70.02 25.41 0.1384
3:51:49 28-JUL 744 .82 301.87  135.64 71.25 26.64 0.1316
4:07:33 28-JUL 760 .55 317.60 135.72 72.32 27.71 0.1259
4:23:49 28-JUL 776.82  333.87 135.79 73 .45 28.84 0.1205
4:39:09 28-JUL 792 .15 349.20 135.86 74.51 29.90 0.1159
4 0.1135

:47:25 28-JUL 800.42 357.47 135.90 - 75.04 30.43
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(PST)

AP & DERIVATIVE

LOG LOG PLOT

COMPANY :-SAMEDAN OIL CORPORATION
WELL : MONTEZUMA U1-17-74

FIELD REPORT NO. 9111973
INSTRUMENT NO. SLSR70U

SHUTIN #2 : PRODUCING TIME
FINAL FLOW PRESSURE (Pu+)

PLOT ELAPSED TIME RANGE: UU3.6 TO 800.7 MIN

AT TIME RANGE:

(Tp): 107.2 MIN
: U2 PSIA

1.2 TO 358.3 MIN
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(PSIRA)
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COMPANY : SAMEDAN OIL CORPORATION
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™ | SHUTIN %2 ;. FINAL FLOW PRESSURE (Pwf): 42 PSIA
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dhkkdkhkkkkkhkdkkkkhk,thkhhkdhkhkhkhokhktx

** WELL TEST DATA PRINTOUT **

CkkkhkkhkhkhkhkhkhkkkhkhkhkhhhkhkhkhkhkhkhkkhhkkhKw

COMPANY: SAMEDAN OIL CORPORATION FIELD REPORT NO. 9111973
WELL: MONTEZUMA 41-17-74 INSTRUMENT NO. SLSR704

RECORDER CAPACITY: 10000 PSI PORT OPENING: INSIDE DEPTH: 5928 FT

LABEL POINT INFORMATION

khkkhkhdhhkkhkhkhkhkhkkhhkddkhkhhhkk*x
4

TIME ' BOT HOLE BOT HOLE

OF DAY DATE ELAPSED PRESSURE TEMP .
# HH:MM:SS DD-MMM EXPLANATION TIME, MIN PSIA DEG F
1 19:22:53 27-JUL HYDROSTATIC MUD 235.88 3098.81 127.00
2 19:31:25 27-JUL START FLOW 244 .42 39.56 127 .63
3.19:47:57 27-JUL END FLOW & START SHUT-IN 260.95 45 .35 128.55
4 21:18:13 27-JUL END SHUT-IN 351.22 72.94 130.82
5 21:18:45 27-JUL START FLOW 351.75 35.71 130.84
6 22:49:25 27-JUL END FLOW & START SHUT-IN 442 .42 41.56 132.33
7 . 4:47:41 28-JUL END SHUT-IN 800.68 75.61 135.45
8 4:51:01 28-JUL HYDROSTATIC MUD ‘ 804.02 3035.85 135.82

SUMMARY OF FLOW PERIODS

kkkkkhkkhkkkkkhkhkkhkhkkkkhkkhrkk

START END START END INITIAL

ELAPSED ELAPSED DURATION PRESSURE PRESSURE PRESSURE

PERIOD TIME,MIN TIME,MIN MIN PSIA PSIA PSIA
1 244 .42 260.95 16.53 39.56 45 .35 39.56
2 351.75 442 .42 90.67 35.71 41.56 ‘ 35.71

SUMMARY OF SHUTIN PERIODS

dkhkkhkkkhkkhkhkdhkkkhkhhkhkdhhkktkdhkxx

START END.- START END - FINAL FLOW

ELAPSED ELAPSED DURATION PRESSURE PRESSURE PRESSURE PRODUCING
PERIOD TIME,MIN TIME,MIN MIN PSIA PSIA PSIA TIME, MIN
1 260.95 351.22 90.27 45 .35 72.94 45 .35 16.53

2 442 .42 800.68 358.26 41.56 75.61 41 .56. 107.20



FIELD- REPORT # 9111973

TEST PHASE: FLOW PERIOD # 1

" TIME

OF DAY DATE ELAPSED DELTA
HH:MM:SS DD-MMM TIME,MIN TIME,MIN
19:31:25 27-JUL 244 .42 0.00
19:47:57 27-JUL 260.95 16.53

TEST PHASE: SHUTIN PERIOD # 1

TIME
OF DAY DATE ELAPSED DELTA
HH:MM:SS DD-MMM TIME,MIN TIME,MIN
19:47:57 27-JUL 260.95 0.00
19:50:21 27-JU0L 263 .35 2.40
19:53:01 27-JUL 266.02 5.07
19:54:13 27-JUL 267.22 6.27
19:55:25 27-JU0L 268.42 7.47
19:56:45 27-JUL 269.75 §.80
19:59:33 27-JUL 272.55 11.60
20:01:57 27-JUL 274 .95 14.00
20:05:41 27-JUL 278.68 17.73
20:07:41 27-JUL 280.68 16.73
20:11:09 27-JUL 284 .15 23.20
20:15:41 27-JUL 288.68 27.73
20:19:49 27-JUL 292.82 31.87
20:24:53 27-JUL 297.88 36.93
20:31:33 27-JUL 304 .55 43 .60
20:36:53 27-JUL 309.88 48.93
20:42:13 27-JUL 315.22 54 .27
20:48:21 27-~-JUL 321.35 60.40
20:53:25 27-JU0L 326.42 65.47
20:58:45 27-JUL 331.75 70.80
21:04:21 27-JU0L 337.35 76.40
21:11:41 27-JUL 344.68 83.73
21:18:13 27-JU0L 351.22 80.27
TEST PHASE: FLOW PERIOD # 2
TIME

OF DAY DATE ELAPSED. DELTA
HH:MM:SS DD-MMM TIME,MIN TIME,MIN
21:18:45 27-JU0L 351.75 0.00
21:33:57 27-JUL 366.95 15.20
21:53:01 27-JUL 386.02 34.27
22:13:25 27-JUL 406 .42 54 .67
22:31:25 27-JU0L 424 .42 72.67
22:46:37 27-JUL 439.62 87.87
22:49:25 27-J0L 442 .42 90.67

INSTRUMENT # SLSR704

BOT HOLE BOT HOLE

TEMP.

DEG

127.
128,

F

63
55

PRESSURE

PSIA

39.
45.

56

35

FINAL FLOW PRESSURE

PRODUCING TIME

BOT HOLE BOT HOLE
TEMP .

DEG

F

PRESSURE DELTA P
PSIA

.43

BOT HOLE BOT HOLE

TEMP.

DEG

PRESSURE
PSTA

= 45.35 PSIA
16.53 MIN

LOG
HORNER

PSI TIME

0.00

1.42 0.8969
3.00 0.6294
3.67 0.5607
4.37 0.5069
5.07 0.4592
6.40 0.3847
7.53 0.3386
9.04 0.2861
9.95 0.2643
11.08 0.2336
12.18 0.2031
13.90 0.1815
15.25 0.1606
17.69 0.1396
18.99 0.1264
20.39 0.1155
21.86 0.1051
22.94 0.0978
23.90 0.0911
25.08 0.0851
26.46 0.0782
27.59 0.0730
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BFELD’REPORT # 9111973 INSTRUMENT # SLSR704 PAGE 3
TEST PHASE: SHUTIN PERIOD # 2 FINAL FLOW PRESSURE = 41.56 PSIA
' PRODUCING TIME = 107.20 MIN
TIME BOT HOLE BOT HOLE LOG
OF DAY DATE ELAPSED DELTA TEMP. PRESSURE DELTA P HORNER
HH:MM:SS DD-MMM TIME,MIN TIME,MIN DEG F PSIA PSI TIME
22:49:25 27-JUL 442 .42 0.00 132.33 41.56 0.00
22:50:37 27-JUL 443 .62 1.20 132.35 41.71 0.15 179559 ,
22:52:53 27-JUL 445 .88 3.46 132.39 42.01 0.45 1.5049
22:54:13 27-JUL 447 .22 4.80 132.40 42.18 0.63 1.3680
22:58:13 27-JUL 451 .22 8.80 132.46 42.71 1.15 1.1200
23:00:37 27-JUL 453.62 11.20 132.49 43.03 1.47 1.0241
23:02:37 27-JUL 455.62 13.20 132.53 43 .28 1.72 0.9601
23:06:05 27-JUL 459.08 16.66 132.57 43.73 2.17 0.8713
23:10:13 27-JUL 463.22 20.80 132.62 44 .26 2.70 0.7891
23:12:13 27-JUL 465.22 22.80 132.656 44 .53 2.97 0.7560
23:14:13 27-JUL 467 .22 24 .80 132.67 44.78 3.22 0.7261
23:17:57 27-JUL 470.95 28.53 132.73 45.22 3.66 0.6774
23:21:41 27-JUL 474 .68 32.26 132.78 45.72 4.16 0.6358
23:28:05 27-JUL 481.08 38.66 132.85 46 .56 5.00 - 0.5767
23:34:45 27-JUL 487 .75 45.33 132.54 47 .33 5.77 0.5270
23:41:17 27-JU0L 494 .28 51.86 133.02 48.08 6.52 0.4867
23:46:21 27-JUL 499 .35 56.53 133.07 48.65 7.09 0.45¢98
23:51:25 27-JUL 504 .42 62.00 133.14 - 49.15 7.63 0.4360
23:58:13 27-JUL 511.22 68.80 133.21 49.93 8.37 0.4079
0:05:57 28-JUL 518.95 76 .53 133.30 50.77 9.21 0.3803
0:14:05 28-JUL 527.08 84.66 133.39 51.67 10.11 0.3553
0:21:25 28-JUL 534 .42 92.00 133.47 52.50 10.94 0.3355
0:28:37 28-JUL 541.62 99.20 133.54 + 53.26 11.70 0.3182
0:34:13 28-JUL 547 .22 104.80 133.61 53.88 12.32 0.3060
0:43:33 28-JUL  556.55 114.13 133.70 54 .86 13.30 0.2876
0:52:05 28-JUL 565.08 122 .66 133.79 55.74 14.18 0.2728
1:00:29 28-JUL 573.48 131.06 133.86 56.60 15.04 0.259¢6
1:06:05 28-JUL 575.08 136.66 133.92 57.12 15.56 0.2515
1:11:33 28-JUL 584 .55 142 .13 133.97 57.64 16.08 0.2441
1:23:01 28-JUL 596.02 153.60 134.08 58.74 17.18 0.2299
1:33:01 28-JUL 606.02 163.60 134.15 59.72 18.16 0.2189
1:38:45 28-JU0L 611.75 169.33 134.20 60.27 18.71 0.2130
1:47:49 28-JUL 620.82 178.40 124.28 61.08 19.52 0.2044
1:54:21 28-JUL 627.35 184.93 134 .33 61.71 20.15 0.198¢
2:15:17 28-JUL 648.28 205.8¢6 134 .49 63.58 22.02 0.1821
©2:36:21 28-JUL. 669.35 226.93 134 .65 65.43 23.87  0.1680
2:52:45 28-JUL 685.75 243 .33 134.76 66.78 25.22 0.1585
+3:08:53 28-JUL . 701.88 259.46 134.87 68.11 26.55 0.1502
3:25:33 28-JUL 718.55 276.13 134.98 65.42 27.86 0.1425
3:41:45 28-JUL 734.82 292.40 135.09 70.70 29.14 0.1356
4:01:33 28-JUL 754 .55 312.13 135.19 72.21 ~30.65 0.1282°
4:20:05 28-JUL- 773.08 330.66 135.30 73.58 32.02 0.1220
4:37:17 28-JUL 790.28  347.86 135.39 74 .82 33.26 0.1167
4:47:41 28-JUL |, 800.68 358.26 135.45 75.61 34.05 0.1137



FlELD REPORT TYPE OF SERVICE DATE DI.STRICT Fage

ON BTM STRADDLE 24-JUL-2002 |HOBBS 1 of 2
WELL OWNER: SAMEDAN OIL CORPORATION SERVICE ORDER NUMBER: 8992920
REPORTS ADDRESS: 12600 NORTHBOROUGH / SUITE 250 / HOUSTON, TX 77067 ATTN:LYNN HITT/SCOTT STEINKE
WELL NAME & NO.: MONTEZUMA 41-17-74 FIELD: UNETH LEASE:
LOCATION: 17/37s/24e (pZF — N3 F] _,'gl -7[2(5/ COUNTY: SAN JUAN STATE: UTAH
TEST NO. ONE ' TEST INTERVAL FROM 5714 FT TO 5764 FT = 50 FT
SURFACE DATA EQUIPMENT SEQUENCE
DESCRIPTION DATE TIME OF DAY| PRESSURE | COMPONENTS oD . ID LENGTH DEPTH
OPEN TO 1/8" BUBBLE HOSE 25-JUL SURFACE FLOWHEAD . ’
HYDROSTATIC MUD : 04:40 DRILL PIPE 16.6#% ~ |a.50 3.82 4258.
SET PACKERS 04:42 DRILL PIPE 20 # 4.50 3.64 930.8
FLOW POINT-TOOL OPEN 04:45 DRILL COLLARS-9 6.25 2.25 275.2
BOTTOM OF BUCKET 15 SEC. PUMPOUT DISK REVERSING VALVE |6.00 3.00 1.230
04:46 2 # DRILL COLLARS-3 6.25 2.25 20.00
04:47 204 BREAKOFF PIN REVERSING VALVE |6.00 3.00 1.480
04:438 60# DRILL COLLARS-4 6.25 2.25 120.0
OPEN TO 1/4" CHOKE ONLY 04:49 80# CROSS OVER SUB 6.25 2.25 1.260
5 MIN START FLOW . 04:50 90# MFE (MFEV-B) 5.00 0.94 10.02
8 MINS GAS TO SURFACE 04:53 1154 MFE OH BYPASS (MBYP-B) 5.00 1.18 2.980
10 MINS 04:55 1208 DC HYDRAULIC JARS. 2.75 1.88 7.310
END FLOW & START SHUT-IN 05:00 1304 SAFETY JOINT (SAJ~RA) 4.75 1.50 2.440
130# ON 1/4" = 195 MCFD ) BOB TAIL PACKER |7.25 1.50 §.120
OPEN TO 3/4" CHOKE ONLY 05:02 BOB TAIL PACKER 7.25 1.50 7.160
OPEN TO 1/4" CHOKE ONLY 05:58 PERFORATED ANCHOR 4.75 2.25 14,82
END SHUT-IN 06:01 DUAL IN/CUT GAUGE HANGER " la.7s 1.00 0.760
FLOW POINT-TOOL OPEN 06:03 0 CROSS OVER SUB 5.75 2.32 1.060
06:04 a# DRILL COLLAR-1 6.25 2.25  |28.59
06:06 9% CROSS OVER SUB - 5.94 2.37 1.160
S MIN START FLOW 06:08 164 LOWER STRADDLE BYPASS -~ |5.00 0.00 3.610
10 MIN 06:13 35% BOB TAIL PACKER 7.25 1.50 7.220
15 MIN : 06:18 454 BOB TAIL PACKER 7.25 1.50 6.120
20 MIN 06:23 484 BLANK PIPE ) 4.75 2.25 2.470
25 MIN PRESSURE DROPPING 06:28 464 INSIDE RECORDER CARRIER 4.88 2.50 7.210
30 MIN 06:33 43% CROSS OVER SUB 6.00 2.25 1.120
35 MIN 06:38 384 DRILL COLLAR-1 6.25 2.25 29.21
40 MIN 06:43 31% CROSS OVER SUB 6.25 2.25 1.180
45 MIN 06:48 284 BLANK PIPE 4.75 2.25 15.00
50 MIN 06:53 23% OUTSIDE RECORDER CARRTIER 4.88 2.50 5.820
END FLOW & START SHUT-IN 07:03 18# BULLNOSE 4.75 0.00 0.650
OPEN TO 3/4" CHOKE ONLY . 07:06
A LAZY 6" FLARE 11:00
STILL BURNS
END SHUT-IN 11:08
PULLED PACKERS LOOSE 11:12 AUG @
HYDROSTATIC MUD 11:14
PULLED TO FLUID ' : Diviel
OIL, IGAS A
RECOVERY DESCRIPTION FEET . BBLS OIL GRAVITY © RESISTIVITY CHLORIDES
HEAVILY GAS
CUT OIL ’ 405 ' 43.1 °API 60 °F
EMULSIFIED
MUD WITH )
20% OIL CUT 500 "|43.1 °API 60 °F {0.710 OHMS 60 °F 6000 PPM
SERVICE ORDER NUMBER: ' SCHLUMBERGER ENGINEER/TECHNICIAN

83992820 R _ -BILL GRAYSHAW
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. FIELD REPORT fYPE OF SERVICE DATE DISTRICT Fage

ON BTM STRADDLE 24-JUL-2002 |HOBBS 2-0of 2
INSTRURMENT DATA MUD DATA
INSTRUMENT NO.|SLSR-703 |SLSR-704 |SLSR-1231 |J-1227 MUD TYPE F/W GEL-PAC MUD WT 10.0 #/gal
CAPACITY (PSIG) |10000 10000 10000 9000 VISCOSITY 43 WATER LOSS 8.2 cec
DEPTH 5729 5735 5787 5839 RESISTIVITY: OF MUD @ °F
INSIDE-OUTSIDE |OUT IN IN ouT RESISTIVITY: OF FILTRATE 0.811 @ 60 oF
CLOCK CAP. ELECTRONIC|ELECTRONIC | ELECTRONIC |48 HOURS CHLORIDES 5200 PPM
TEMPERATURE °F|135 136 136 " H2S DURING TEST O PPM
I. HYD. PSIG|{2040 3036 3067 * WELL BORE DATA
I. FLOW PSIG|315-378 313-387 TATTLE TALETELLS FORMATION TESTED LOWER PARADOX
I.8.1. PSIG|820 822 GAUGE SHOWSTHE NET PRODUCTIVE INTERVAL 2 ft EST. POROSITY 9 %
2nd FLOW PSIG GOOD SEAT |SAME ELEVATION 4733  ft DEPTH MEASURED FROM KB
2nd 8.I. PSIG LOWER ZONE|STORY TOTAL MEASURED DEPTH 5840 ft
F. FLOW PSIG|273-358 272-363 BUILDS UP O H SIZE 7.875 in
F.s.I. PSIG|{600 606 3385 CASING SIZE 8.62 @ 1983
F. HYD. PSIG|3026 3030 3059 LINER SIZE
PERF INTERVAL FROM ft TO ft
SHOT DENSITY
CUSHION LENGTH AMOUNT - SURFACE PRESS BOTTOM CHOKE SIZE
NONE 0.94
SAMPLER DATA
RECOVERY RESISTIVITY CHLORIDES
GAS 2.53 C.F.| RECOVERED WATER @ deg F PEM
OIL 10 C.C.| RECOVERED MUD @ deg F
WATER 0 C.C.| REC.MUD FILTRATE @ deg F PPM
MUD 0 c.c.| PIT MUD @ deg F
GRAVITY °API °F| PIT MUD FILTRATE @ deg F PPM
GOR . -25352 C.F./BBL| SAMPLER PRESSURE 380 psig
REMARKS :

We had a successful straddle test. The total recovery was
7.5 bbls. There was 5 bbls. of heavily gas cut oil at the
top, with about 50% gas in it. The bottom was 2.5 bbls. of
moderately emulsified mud with about a 20% oil cut to it.
The tattle gauge below the packers showed a good packer
seat, but also shows a build up from the bottom zone.

SERVICE ORDER NUMBER: SCHLUMBERGER ENGINEER/TECHNICIAN
8992920 BILL GRAYSHAW




REPORT NO.

8892920 S T ﬁ H Tt m et e
PAGE NO. 1 Schlumberger Testing Data Report ,S:hlumbgrger
TEST DATE: Pressure Data Report '
24-JUL-2002

|WELL: MONTEZUMA 41-17-74
WELL LOCATION

COMPANY: SAMEDAN OIL CORPORATION
TEST IDENTIFICATION

UNETH

Test Tupe cvvrvennnrennnnennn. ON BTM STRADDLE|Field «vverer e e erenenennn.s.
Test NOv vhevnrnvecenotnnnoens ONE County w.ivinineceanacnncncnnns SAN JURN
Formation ... ..., ... .. ... ... LOWER PARADOX State ... . UTAH
Test Interval "+t . ....00euun 5714 to 576U Sec/Tun/BNg v ievvneeeneoeosena 17/37e/2Ue
Depth Reference .. .:eeveceeeas KB Elevation (FH) ... iiieeunnnn U733
HOLE CONDITIONS MUD PROPERTIES
Total Bepth MB/TVD) (£t} S8u0 Mud Tyupe wi e cenncnnnnneeans F/W GEL-PAC
Hole Size (In) tiveevnnnnacena 7.875 Mud Weight (lb/gall .......... 10.0
Casing/Liner I.0. (Gn} ....... 8.62 @ 1383" Mud Resistivity {(chm.m) ......
Pert'd Interval/Net Pay (ft).. / 2 Filtrate Resistivity (ohm.m).. G.811 = BOF
Shot Density/Diameter (iR) Filtrate Chlorides (ppm} ..... 5200
INITIAL TEST CONDITIONS TEST STRING CONFIGURATION
Initial Hydrostatic (peil) 30ud. 29 Pipe Length (ft)/I.D. (in) 5189  3.64
Gas Cushion Type ............. Collar Length (ft)1/1.D0. (in).. 5u3 /s 2.25
Surface Pressure [(psi) ....... Packer Depths [t ........... ve s
Liquid Cushion Type .......... Bottomhole Choke Size (in) g.su
Cushlon Length (£%) .......... Gauge Depth (Ft) /Type ..o .e... 5728/SLSR-703
NET PIPE RECOVERY NET SAMPLE CHAMBER RECOVERT
Yolume Fluid Type Properties Volume Fluid Type Properties
HERVILY GRS 2.53 cuft GCas
4gs £+t CUT OIL API U3, leBOF 10 cc Dil
EMULSIFIED 0 cc Water
MUD WITH O cc ‘ Mud
SO0 f+ 20% 0IL CUT |API U3, 1eB0FRwO.710¢|||Pressure: 380 |GOR:4@184 IGLR:Q@lSQ
INTERPRETATION RESULTS ROCK/FLUID/WELLBORE PROPERTIES
Model of Behavior ............ 0il Density (deg. API) .......
Fluid Type Used for Analysis.. Basic Selids () .............
Reseruoir Pressure (psi) ..... Gas Gravity .. ... ... ... ......
Transmissibility (md.ft/cp) GOR (8cf/STB) «iiriiniervnuns
Effective Permeability (md) Water Cut () ..einieveenacann.
Skin Factor/Damage Ratioc ..... Viscosity (op) .viceicnnncnass

Storativity Ratio, Omega ..... Total Compressibility (1/peil.
Interporos.Flow Coef.,Lambda.. Porosity () toieeieieveencenns 9
Distance to an Anomaly (ft) Reseruoir Temperature (F) 135
Radius of Inuestigation (£t} .. Form.Vol.Facter (bbl1/STE)
Potentiometric Surface (ft) '

PRODUCTION RATE DURING TEST: Data Aeport

COMMENTS:

We had a successful straddle test. The total recovery was 7.5 bbls. There was 5 bbls. of

“heavily gas cut oill at the top., with about 507 gas in it. The bottom was 2.5 bbls. of
moderately emulsified mud with about a 207 oil cut to it. The tattle gauge the
packers showed a good packer seat, but alsc shows a build up from the bottom zore.

below

(© 1990 SCHLUMBERGER




WELL TEST INTEHPHETHTR REFPORT =:8892820

®

FAGE: 2,
CLIENT : SAMEDAN OIL CORPORATION S—AUG—%x
‘ REGICN :CSD FIELD: UNETH

SEQUENCE OF EVENTS

BASE

DISTRICT:HOBBS
:MIDLAND
ENGINEER:BILL GRAYSHAW

ZONE :LOWER PARADOX
WELL :MONTZMAR U1-17
LOCATION: 17/37s/24e

BHP
PSIA)

WHP
(PSIG)

3040

2 #
20+
60=
80=
315 Q0=
115#
1230%

130

w
-1
(o]

820

U

Ox
273 16%=
35#=
US=
UG+
UB#
L3
38=
3l#-
28#
23#

DATE TIME DESCRIPTION ET
{HR: MIN) (MINS) (
25-JUL OPEN TO 1/8“'BUBBLE HOSE
O4:u40 HYBROSTATIC MUD -10
g4d: U SET PACKERS -8
Ou:u4s FLOW POINT~TOOL OPEN -5
BOTTOM OF BUCKET 15 SEC.
g4:u6 =t
gu: 47 -3
Ou:48 -2
gu:49 OPEN TO 1/4™ CHOKE ONLY -1
04:50 5 MIN START FLOW a
04:53 8 MINS GAS TO SURFACE 3
O4:355 10 MINS S
05: 00 END FLOW & START SHUT-IN 10
130= ON 1/4" = 195 MCFD
g5:02 OPEN TO 3/4™ CHCOKE ONLY 12
05:58 OPEN TO 1/4™ CHOKE ONLY 68
06:01 END SHUT-IN 71
g6:03 FLOW POINT-TOCL OPEN 73
g6: 04 4
06: 08 76
06: 08 5 MIN START FLOW 78
06:13 10 MIN 83
06:18 15 MIN 88
06:23 20 MIN . 93
06:28 25 MIN PRESSURE DROPPING 88
0B6:33 30 MIN 103
06:38 35 MIN 108
06:43 4g MIN 113
gs:48 45 MIN 118
06:53 S0 MIN 123
g7:03 END FLOW & STRRT SHUT-IN 133

Continued next page

FORM# 11.00-1025390

358 18=

SCHLUMBERGER




WELL TEST INTEHPHETF’WHEPORT =*3:8992820
CLIENT : SAMEDAN OIL CORPORATION

. PAGE: 3,

3-RAUG—*x*

' REGION :CSD

DISTRICT:HOBBS

SEQUENCE OF EVENTS

FIELD: UNETH
ZONE :LOWER PARADOX

BASE :MIDLAND Continued WELL :MONTZMA 41-17
ENGINEER: BILL GRAYSHAW LOCATION: 17/37=/2Ue
DATE TIME DESCRIPTION ET BHP WHP

(HR: MIN) (MINS) (PSIA)  (PSIG)

07:06 OPEN TO 3/4™ CHOKE ONLY 136

11:00 A LAZY 6" FLARE 370

STILL BURNS

11:08  END SHUT-IN 378 6010

11:12  PULLED PRCKERS LOOSE 382

11:14  HYDROSTATIC MUD 384 3026

FORM#= 11.00-1025390

PULLED TO FLUID

_ SCHLUMBERGER



WELL TEST INTEHPHEW’W REFPORT =:8992920

@

PARCE: 12,
CLIENT : SAMEDAN OIL CORPORATICN 3~AUG—mx
. REGION :CSD FIELD:UNETH

BASE

DISTRICT:HOBBS

ENGINEER:BILL GRATSHAW

:MIDLAND

DISTRIBUTION OF REPORTS

ZONE :LOWER PRRADOX
WELL :MONTZMAR U1-17
LOCATION: 17/37s/24e

SCHLUMBERGER has sent copies of this report to the following:

SAMEDRN OIL CORPORATION
12600 NORTHBORGUGH
SUITE 250

HOUSTON, TX 77067

Attn:

(6

coples)

ROBERT G. GRUNDT
22226 MEADOW VIEW ROAD

MORRISON .

(1

CO 80guss
copy)

UTAH D.0.G. M.

1594 WEST TEMPLE

SUITE 1210

SALTLAKE CITY, UT 8u1l1iud

Attns

2

copiles)

LTNN HITT/SCOTT STEINKE

CRROL DANIELS/DAN JRRVIS

EVERGREEN RESOURCES
1401 SEVENTEENTH STREET
SUITE 1200

DENVER. CO 80202

Attn: DENNIS CARLTON
(1 copy)

BURUER OF LAND MANAGEMENT
82 EAST DOGWOOD

MOAB. UT 8uS532

Attn: ERIC JONES

(2 copies)

Any interpretations or recommendations are opinions and necessarily
based on
are not infallible.
cannot and

interpretation or

inferences and empirical factors and assumptions, which

Rccordingly, Schlumberger {(Flopetrel Joknston)
does not warrant the accuracy of correctness of any
Under no

measurement. circumstances should army

intepretation or measurement be relied uporn as the sole bhasis for
any drilling, completion, well treatment or production decision or
army procedure inQoluihg risk to the safety of any drilling venture,
drilling rig or its crew or any cther individual. The Customer has
full responsibility for all drilling, completion, well treatment,
and all other activities relating to the

drilling or production ocperation.

and production procedure,

FORM= 11.00-102590

SCHLUMBERGER




SAMEDAN OIL CORPORATION

MONTEZUMA 41-17-74
TOOL STRING SCHEMATIC

TOOL DESCRIPTION oD ID LENGTH DEPTH
SURFACE’™ FLOWHEAD 0

DRILL PIPE 16.6# ) 450 . 3.82 4258, 4258
DRILL PIPE 20 # 4.50 3.64 930.8 5188.8
DRILL COLLARS-9 6.25 2.25 275.2 5464
PUMPOUT DISK REVERSING VALVE 6.00 3.00 1.230 5465.23
DRILL COLLARS-3 - ' 6.25 2.25 90.00 5555.23
BREAKOFF PIN REVERSING VALVE 6.00 3.00 1.480 5556.71
DRILL COLLARS-4 6.25 2.25 120.0 5676.71
CROSS OVER $SUB 6.25 2.25 1.260 - 5677.97
. MFE (MFEV-B) ‘ : 5.00 0.94 10.02 5687.99
Ej  MFE OH BYPASS (MBYP-8) 5.00 1.18 2.980 5690.97
~1 DC HYDRAULIC JARS i 475 1.88 7.310 5698.28
SAFETY JOINT (SAJ-BA) 4.75 1.50 2.440 5700.72
BOB TAIL PACKER 7.25 1.50 8.120 5706.84
BOB TAIL PACKER 7.25 1.50 7.160 5714
PERFORATED ANCHOR 4.75 2.25 14.82 5728.82
DUAL IN/OUT. GAUGE HANGER 4.75 1,00 0.760 5729.58
CROSS OVER SUB 5.75 2.32 1.060 5730.64
DRILL COLLAR-1 - ' 6.25 2.25 28.59 5759.23
CROSS OVER SUB _ 5.94 2.37 1.160 5760.39
LOWER STRADDLE BYPASS 5.00 0.00 3.610 5764
BOB TAIL PACKER 7.25 1.50 7.220 5771.22
BOB TAIL PACKER 7.25 1.50 6.120 5777.34
BLANK PIPE : 4.75 2.25 2.470 5779.81
INSIDE RECORDER CARRIER ‘ 4.88 2.50 7.210 5787.02
CROSS OVER SUB 6.00 2.25 1,120 5788.14
DRILL COLLAR-1 6.25 2.25 29.21 5817.35
CROSS OVER SUB 6.25 2.25 - 11180 5818.53
BLANK PIPE 4.75 225 . 15.00 . 5833.53
OUTSIDE RECORDER CARRIER 4.88 2.50 5820 5839.35
BULLNOSE 4.75 0.00 . 0.650 © 5840

Report Number: 8992920 | ‘
Test Number: ONE '
Test Dater 24-JUL-2002

' Schluberger
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BUTTOMHOLE PRESSURE
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BOTTOMHOLE PRESSURE LOG

FIELD REPORT NO. 8882920
INSTRUMENT NO. SLSR703

DEPTH : 5729
CAPACITY

FT

10000 PSI
PORT OPENING -

OUTSIDE

COMPANY
WELL

Electronic PPéssuhe Data

SAMEDAN OIL CORPORATION
MONTEZUMAR 41l-17-74 '
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(DEG F)

BOTTOMHOLE TEMPERATURE

136.5

135.0

132.0 133.5

130.5

129.0 |

BOTTOMHOLE TEMPERATURE LOGC

FIELD REPORT NO. 8992920 COMPANY : SAMEDAN OIL CORPORATION

INSTRUMENT NO. SLSR703 WELL ¢ MONTEZUMA 41-17-74
DEPTH « 5729 FT

Electronic Temperature Data

-----------------------------------------------------------------------------------------------------------------------------------------
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LOG LOG PLOT

- COMPANY : SAMEDAN OIL CORPORATION

WELL : MONTEZUMA U1-17-74

FIELD REPORT NO. 8992920
INSTRUMENT NO. SLSR703

SHUTIN =2 : PRODUCING TIME (Tp): BY.S5 MIN
FINAL FLOW PRESSURE (Pw+): 358 PSIRA

PLOT ELAPSED TIME RANGE: 813.9 T0 1057.6 MIN

AT TIME RANGE: 2.0 TO 2u5,7 MIN
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PRESSURE
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[
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:
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T
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COMPANY
WELL:

HORNER PLOT

MONTEZUMA

FIELD REPORT NO. 8992920
INSTRUMENT NO. SLSR703

SAMEDAN OIL CORPORATION

41-17-74

AT TIME RANGE: 2.0 TO 2u5.7 MIN

| SHUTIN #2 : FINAL FLOW PRESSURE (Puwf): 358 PSIA
PLOT ELAPSED TIME RANGE: 813.9 TO 1057.6 MIN
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FIELD REPORT NO. 8992920
INSTRUMENT NO. SLSR703

SAMEDAN OIL CORPORATION
MONTEZUMA H1-17-74

: FINAL FLOW PRESSURE
PLOT ELAPSED TIME RANGE: 689.0 TO 751.0 MIN
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WELL TEST DATA PRINTOUT

* %

B AR SR EEREEE T R R X R TR R R R R

COMPANY: SAMEDAN OIL CORPORATION
‘ WELL: MONTEZUMA 41-17-74
RECORDER CAPACITY: 10000 PSI PORT OPENING:

LABEL POINT INFORMATION
Fhkkkkkkhkkhkkrhkhhkkhhk*h*

OUTSIDE

FIELD REPORT NO. 8992920
INSTRUMENT NO. SLSR703

DEPTH: 5729 FT

TIME BOT HOLE BOT HOLE
OF DAY DATE ELAPSED PRESSURE TEMP.
# HH:MM:SS DD-MMM EXPLANATION TIME, MIN PSIA DEG F
1 4:36:03 25-JUL HYDROSTATIC MUD 664 .55 3040.29 130.50
2 4:45:39 25-JUL FLOW POINT 674.15 1963.91 130.77
3 4:50:19 25-JUL START FLOW 678.82 315.16 130.73
4 5:00:19 25-JUL END FLOW & START SHUT-IN 688.82 378.77 130.23
5 6:02:27 25-JUL END SHUT-IN 750.95 820.12 133.02
6 6:03:15 25-JUL FLOW POINT 751.75 539.00 133.02
7 6:08:51 25-JUL START FLOW 757 .35 273.26 133.02
8 7:03:23 25-JUL END FLOW & START SHUT-IN 811.88 358.27 133.20
9 11:09:07 25-JUL END SHUT-IN 1057.62 600.42 135.03
10 11:16:43 25-JUL HYDROSTATIC MUD 1065.22 3026.33 135.52
SUMMARY OF FLOW PERIODS
kkkkkdkhkhkhkdkrrhkdrvhrhkdrrxx
START END START END INITIAL
ELAPSED ELAPSED DURATION PRESSURE PRESSURE PRESSURE
PERIOD TIME,MIN TIME,MIN MIN bPSIA PSIA PSIA
1 678.82 688.82 10.00 315.16 378.77 315.16
2 757 .35 811.88 54.53 273 .26 358.27 273.26
SUMMARY OF SHUTIN PERIODS
khkhkkhhkddhhkhdhdrdhdhrddddrrhk skt
START END START END FINAL FLOW
ELAPSED ELAPSED DURATION PRESSURE PRESSURE PRESSURE. PRODUCING
PERIOD TIME,MIN TIME,MIN MIN PSIA PSIA PSIA TIME, MIN
1 688.82 750.95 62.13 378.77 820.12 378.77 10.00
2, 811.88  1057.62 245.74 358.27 600.42 358.27 64 .53




. FIELD REPORT # 8992920

- TEST PHASE: FLOW PERIOD # 1

TIME .
OF DAY DATE ELAPSED DELTA
HH:MM:SS DD-MMM TIME,MIN TIME,;MIN
4:50:19 25-JUL 678.82 0.00
5:00:19 25-JUL 688.82 10.00-

TEST PHASE: SHUTIN PERIOD # 1

TIME
OF DAY DATE ELAPSED DELTA
HH:MM:SS DD-MMM TIME,MIN TIME,MIN
5:00:19 25-JUL 688.82 0.00
5:01:23 25-JUL 689.88 1.06
5:02:27 25-JU0L 690.95 2.13
5:03:39 25-JUL 692.15 3.33
5:04:51 25-JUL 693.35 4.53
5:06:11 25-JUL 694 .68 5.86
5:07:15 25-JUL 695.75 6.93
5:08:19 25-JUL 696.82 8.00
5:09:47 25-JUL 698.28 9.46
5:11:07 25-JUL 699.62 10.80
5:13:07 25-JUL 701.62 12.80
5:15:55 25-JUL 704 .42 15.60
5:18:35 25-JUL 707.08 18.26
5:20:43 25-JUL 709.22 20.40
5:23:31 25-JUL 712.02 23.20
5:27:31 25-JUL 716.02 27.20
5:31:55 25-JUL 720.42 31.60
5:41:39 25-JUL 730.15 41.33
5:51:47 25-JUL 740.28 51.46
5:58:03 25-JUL 746 .55 57.73
6:02:27 25-JUL 750.95 62.13
TEST PHASE: FLOW PERIOD # 2
TIME
OF DAY DATE ELAPSED DELTA
HH:MM:SS DD-MMM TIME,MIN TIME,MIN
6:08:51 25-JUL 757.35 0.00
6:23:55 25-JU0L 772,42 15.07
6:39:15 25-JUL 787.75 30.40
6:54:19 25-JUL 802.82 45.47
7:03:23 25-JUL 811.88 54 .53

INSTRUMENT # SLSR703

BOT HOLE BOT HOLE

TEMP .
DEG F
- 130.73
130.23

"FINAL FLOW PRESSURE =

PRESSURE
PSIA
315.16
378.77

PRODUCING TIME =

BOT HOLE
TEMP .
DEG F

BOT HOLE
TEMP.
DEG F

BOT HOLE
PRESSURE
PSIA

BOT HOLE
PRESSURE
PSIA

DELTA P

PSI

107.
153.
193.
231.
257.
279.
304.
320.
336.
350.
359.
365.
372.
381.
391.
409.
425.
434 .
441.

378.77 PSIA
10.00 MIN

LOG
HORNER
TIME

.0185
.7555
.6024
.5062
.4324
.3879
.3522
L3133
.2846
.2507
.2151
.1897
L1732
.1557
.1360
.11594
.0941
.0771
.0654
.06438

ejejejejoeoaNoNoNoNoNoNoNoNoNoRoRo Rl
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- FIELD REPORT # 8992920

.TEST PHASE: SHUTIN PERIOD # 2

TIME

OF DAY

:SS

DATE ELAPSED DELTA
DD-MMM TIME,MIN TIME,MIN

25-JUL 811.88 0.00
25-JUL 813.88 2.00
25-JUL 817.35 5.47
25-JUL 822.15 10.27
25-JUL 826 .55 14.67
25-JUL 829.62 17.74
25-JUL 832.55 20.67
25-JUL 837.35 25.47
25-JUL 845.88 34.00
25-JUL 858.68 46.80
25-JUL 868.15 56 .27
25-JUL 875.22 63.34
25-JUL 884.02 72.14
25-JUL 891.35 79.47
25-JUL 897.22 85.34
25-JUL 903.88 92.00
25-JUL 910.42 98.54

25-JUL 918.02 106.14
25-JU0L 925.88 114.00
25-JUL 932.28 120.40
25-JUL 937.88 126.00
25-JUL 945 .48 133.60
25-JUL 952.15 140.27
25~JUL 957.75  145.87
25-JUL 963.22 151.34
25-JUL 968.28 156.40
25-JUL 973.75 161.87
25-JUL 982.28 170.40
25-JUL 988.82 176.94
25-JUL 996 .55 184.67
25-JUL 1014.68 202.80
25-JUL 1030.28 218.40
25-JUL 1047.88 236.00
25-JUL 1057.62 245 .74

INSTRUMENT # SLSR703

FINAL FLOW PRESSURE = 358.27 PSIA
PRODUCING TIME =

BOT HOLE BOT HOLE
TEMP .
DEG F

PRESSURE

PSIA

64.53 MIN-

DELTA P

bST

100.
107.
114.
121,
129.
135.
140.
148.
154.
159.
164.
168.
173.
180.
185.
192.
207.
2195.
233.
242 .

LOG
HORNER
TIME

.5220
.1071
.8623
.7323
.6663
6151
.5482
4621
.3764
.3318
.3051
.2775
.2582
.2446
.2308
.2188
.2063
.1948
.1864
.1796
1711
1644
.1591
.1542
.1500
.1457
.1395
.1350
.1302
.1200
.1124
.1050
.1013
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(PS1A)

-BOTTOMHOLE PRESSURE
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BOTTOMHOLE PRESSURE LOG

FIELD REPORT NO. 889392320
INSTRUMENT NO. SLSR704
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Electronic Pressure Data

SAMEDAN OIL CORFPORATION .
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(DEG F)

BOTTOMHOLE TEMPERATURE

135.0

138.0

132.0 133.5

130.5

136.5 .

BOTTOMHOLE TEMPERATURE LOG

FIELD REPORT NO. 8892920

INSTRUMENT NO. SLSR70U
DEPTH ¢ 5735 FT

COMPANY

WELL

SAMEDAN OIL CORPORATION
MONTEZUMA 41-17-7U

Electronic Temperature Data
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(PST)

AP & DERIVATIVE
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g

1.

LOG _LOG PLOT

-COMPANY : SAMEDAN OIL CORPORATION

WELL = MONTEZUMAR U1-17-74

FIELD REPORT NO. 8992920
INSTRUMENT NO. SLSR70U

SHUTIN =2 : PRODUCING TIME

FINAL FLOW PRESSURE

(PwF) :

(Tp): 66.1 MIN

363 P3IA
PLOT ELAPSED TIME RANGE: 813.0 TO 1057.3 MIN

AT TIME RANGE: 0.8 TO 2u5.2 MIN
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FIELD REPORT NO. 8992920
INSTRUMENT NO. SLSR704

SAMEDAN OIL CORPORATION
MONTEZUMA U1-17-7U

FINAL FLOW PRESSURE (Pwf): 363 PSIH
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AT TIME RANGE: 0.8 TO 2u5.2 MIN
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FIELD REPORT NO. 8992920
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. | » **  WELL TEST DATA PRINTOUT

*******************************

COMPANY: SAMEDAN OIL CORPORATION
WELL: MONTEZUMA 41-17-74

* %

FIELD REPORT NO. 8992920
INSTRUMENT NO. SLSR704

RECORDER CAPACITY: 10000 PSI ~ PORT OPENING: INSIDE DEPTH: 5735 FT
LABEL POINT INFORMATTION
F g o b i I R I S S T S o e Y
TIME BOT HOLE BOT HOLE
OF DAY DATE ELAPSED PRESSURE TEMP.
# HH:MM:SS DD-MMM EXPLANATION TIME,MIN PSIA DEG F
1 4:39:55 25-JUL HYDROSTATIC MUD 668.42 3036.06 130.68
2 4:45:55 25-JUL FLOW POINT 674.42 1495.90 130.82
3 4:50:03 25-JUL START FLOW : 678.55 313.90  130.80
4 5:00:19 25-JUL END FLOW & START SHUT-IN 688.82 387.04  130.53
5 6:01:15 25-JUL END SHUT-IN 749.75  822.31  132.96
6 6:03:07 25-JUL FLOW POINT 751.62  574.40  132.98
7 6:07:47 25-JUL START FLOW 756.28 272.52  133.00
8 7:03:39 25-JUL END FLOW & START SHUT-IN 812.15 363.14  133.48
9 11:08:51 25-JUL END SHUT-IN 1057.35  606.52  135.30
10 11:12:19 25-JUL HYDROSTATIC MUD 1060.82 3030.70 135.61
SUMMARY OF FLOW PERIODS
Ea R I e B R R R A A N A i
START END START END INITIAL
ELAPSED ELAPSED DURATION PRESSURE PRESSURE PRESSURE
PERIOD TIME,MIN TIME,MIN MIN PSIA PSIA PSIA
1 678.55 688.82 10.27 313.90 387.04 313.90
2 756.28 . 812.15 55.87 272.52 363.14 272 .52
SUMMARY OF SHUTIN PERIODS
*************************
START END START END " FINAL FLOW
ELAPSED ELAPSED DURATION PRESSURE PRESSURE  PRESSURE  PRODUCING
PERIOD TIME,MIN TIME,MIN MIN PSIA PSIA PSIA TIME, MIN
1 688 .82 749 .75 60.93 387.04 822 .31 387.04 10.27
2 812.15 245.20 363.14 606 .52 363.14 66.14

1057.35




, FIELD REPORT # 8992920

"TEST PHASE: FLOW PERIOD # 1

TIME
OF DAY DATE ELAPSED DELTA
HH:MM:SS DD-MMM TIME,MIN TIME,MIN
4:50:03 25-JUL 678.55 0.00
5:00:19 25-JUL 6£88.82 10.27

TEST PHASE: SHUTIN PERIOD # 1
TIME ‘
OF DAY DATE ELAPSED DELTA
HH:MM:SS DD-MMM TIME,MIN TIME,MIN
5:00:19 25-JUL 688.82 0.00
5:01:23 25-JUL 6£89.88 1.06
5:02:27 25-JUL 690.95 2.13
5:03:31 25-JUL 692.02 3.20
5:04:35 25-JUL 693.08 4 .26
5:05:39 25-JUL 694 .15 5.33
5:07:15 25-JUL 695.75 6.93
5:08:43 25-JUL 697.22 8.40
5:09:47 25-JUL 698.28 9.46
5:10:51 25-JUL 699 .35 10.53
5:12:59 25-JUL 701.48 12.66
5:16:51 25-JUL 705.35 16.53
5:20:19 25-JUL 708.82 20.00
5:23:55 25-JUL 712 .42 23.60
5:28:19 25-JUL 716 .82 28.00
5:33:07 25-JUL 721 .62 32.80
5:40:03 25-JUL - 728.55 39.73
5:46:27 25-JUL. 734.95 46.13
5:51:39 25-JUL 740.15 51.33
5:57:39 25-JUL 746 .15 57.33
6:01:15 25-JUL 749.75 60.93
TEST PHASE: FLOW PERIOD # 2
TIME
OF DAY DATE ELAPSED DELTA
HH:MM:SS DD-MMM TIME,MIN TIME,MIN
6:07:47 25-JUL 756.28 0.00
6:22:51 25-JUL 771.35 15.07
6:38:19 25-JUL 786.82 , 30.54
6:53:47 25-JUL 802.28 46.00
7:03:39 25-JUL 812.15 55.87

BOT HOLE
TEMP.
DEG F
130.80
130.53

FINAL FLOW PRESSURE =

INSTRUMENT # SLSR704

BOT HOLE
PRESSURE
. PSIA
313.90
387.04

PRODUCING TIME =

BOT HOLE
TEMP.
DEG F

BOT HOLE
TEMP.
DEG F

BOT HOLE
PRESSURE
PSIA

BOT HOLE
PRESSURE
PSIA

DELTA P

PSI

opeojeojojolololooNoRNoNoNeNoRoNoRoNe Nell B

387.04 PSIA
10.27 MIN

LOG

HORNER

TIME

.0289
.7650
.6242
.5329
.4664
.3948
.3469
.3192
.2956
.2580
.2099
.1800
.1569
.1357
.1183
.0999
.0873
.0792
.0716
.0676
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. FIELD REPORT # 8992920

L]

INSTRUMENT # SLSR704

"TEST PHASE: SHUTIN PERIOD # 2

TIME

OF DAY

:SS

DATE ELAPSED DELTA
DD-MMM TIME,MIN TIME,MIN
25-JUL 812.15 0.00
25-JUL 816.42 4.27
25-JUL 820.42 8.27
25-JUL 824 .42 12.27
25-JUL 832.15 20.00
25-JUL 838.42 26.27
25-JUL 842.95 30.80
25-JUL 850.95 38.80
25-JUL 863.48 51.33
25-JUL 870.15 58.00
25-JUL 878.02 65.87
25-JUL 883.35 71.20
25-JUL 892 .55 80.40
25-JUL 900.15 88.00
25-JUL 907.75 95.60
25-JUL 912.82 100.67
25-JUL 918.15 106.00
25-JUL 923 .22 111.07
25-JUL 932.68 120.53
25-JUL 938.28 126.13
25-JUL 944 .42 132.27
25-JUL 949 .62 137.47
25-JUL 956.82 144.67
25-JUL 961.88 149.73
25-JUL 968.95 156.80
25-JUL 974 .15 162.00
25-JUL 980.15 168.00
25-JUL 986.68 174 .53
25-JUL 993.62 181.47
25-JUL 1010.68 198.53
25-JUL 1026.95 214 .80
25-JUL 1043.62 231.47
25-JUL 1057.35 245.20

FINAL

FLOW PRESSURE = 363.14 PSTA

PRODUCING TIME =

BOT HOLE BOT HOLE
TEMP .
DEG F

PRESSURE

PSIA

66.14 MIN

DELTA P

PST

104 .
112.
117.
122.
127.

136.
142.
147.
152.
159.
163.
170.
174 .
179.
185.
190.
204.
218.
231.
243.

LOG
HORNER
TIME

.2172
.9541
.8055
.6342
.5463
.4980
L4321
.3596
.3305
.3019
.2853
.2607
.2434
.2284
.2193
.2106
.2029
.1900
.1831
L1761
.1706
.1635
.1589
.1528
.1487
L1442
.1396
.1350
.1249
.1166
.1092
.1037
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BOTTOMHOLE PRESSURE
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BOTTOMHOLE PRESSURE LOG

FIELD REPORT NO. 8992920
INSTRUMENT NO. SLSR1231

OEPTH : 5787
CAPACITY -

FT

10000 PSI
PORT OPENING -

INSIDE

COMPANY
WELL

Electronic Pregsure Data
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MONTEZUMA U1-17-74
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Form 3160-5 FORM APPROVED
A 1999 UNITED STATES
R DEPARTMENT OF THE INTERIOR BN 30
BUREAU OF LAND MAN 3. Loase Serial No.
b SUNDRYh N(f)TICFS AND R?PO%T? Olg WELI;S UTU 73028
o not use this form for proposals to drill or to re-enter an : -
abandoned well. Use form 3160-3 (APD) for such proposals. 6. If Indian, Allottee or Tribe Name
SUBMIT IN TRIPLICATE - Other instructions on reverse side. 7. £ Unit or CA/Agreement, Name and/or No.
1. Type of Well . 8. Well Name and No.
® Oil Well [J Gas Well [J Other MONTEZUMA 41-17-74

2. Name of Operator Contact:  JANIS VERCHER 9. API Well No.

SAMEDAN OIL CORPORATION E-Mail: jvercher@nobleenergyinc.com 43-037-31765
3a. Address 3b. Phone No. (include area code) 10. Field and Pool, or Exploratory

12600 NORTHBOROUGH, SUITE 250 Ph: 281.872.2505 WILDCAT

HOUSTON, TX 77067 Fx: 282.872.2503 -
4. Location of Well  (Footage, Sec., T, R., M., or Survey Description) 11. County or Parish, and State

Sec 17 T37S R24E NENE 630FNL 940FEL SAN JUAN COUNTY, UT

12. CHECK APPROPRIATE BOX(ES) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION
[ Notice of Intent O Acidize O Deepen [ Production (Start/Resume) 0 Water Shut-Off
O Alter Casing (3 Fracture Treat O Reclamation O Well Integrity
& Subsequent Report O Casing Repair {0 New Construction O Recomplete O Other
O Final Abandonment Notice 0O Change Plans & Plug and Abandon O Temporarily Abandon
O Convert to Injection O Plug Back [ Water Disposal

13. Describe Proposed or Completed Operation (clearly state all pertinent details, including estimated starting date of any proposed work and approximate duration thereof.
If the proposal is to deepen directionally or recomplete horizontally, give subsurface locations and measured and true vertical depths of all pertinent markers and zones.
Attach the Bond under which the work will be performed or provide the Bond No. on file with BLM/BIA. Required subsequent reports shall be filed within 30 days
following completion of the involved operations. If the operation results in a multiple completion or recompletion in a new interval, a Form 3160-4 shall be filed once
testing has been completed. Final Abandonment Notices shall be filed only after all requirements, including reclamation, have been completed, and the operator has
determined that the site is ready for final inspection.)

Well P&A'd as follows:

7/31/02 - Waiting on cementers, rig up Haliburton, Cement plug #1 set @ 5,990'-5,635' with 220 sks
class B cement, pumped as follows: 30 BFW ahead, 46 bbls cement slurry & displaced with 9-1/2 BFW &
53 bbls of 10.2 ppg drilling mud. Trip out of hole with 10 strands drill pipe, circulate & wait on

cement. Trip in hole, tagged cement plug @ 5,635'. y

8/1/02 - Cement plug #2 set @ 4,649'-4,381" with 100 sks class B neet cement, pumped as follows: 20
BFW, 21 bbls cement slurry, displaced with 5.7 BFW & 46 bbls mud. Cement plug #3 set @
2,028'-1,867', with 60 sks class B neet cement, 1/2 in & 1/2 out 8-5/8" casing shoe, pumped as
follows: 20 BFW, 12.6 bbls cement slurry, displaced with 5.8 BFW & 16.5 bbls mud. Cement Plug #4
set @ 50'(top plug) with 25 sks class B cement, pumped as follows: 10 BFW & 4.5 bbis cement to
glél?(‘)aﬁgz All cement plugs witnessed by Jeff Brown with BLM. Cleaned pits, rig released @ 8:00pm

14. 1hereby certify that the foregoing is true and correct.
Electronic Submission #13403 verified by the BLM Well Information System
For SAMEDAN OIL CORPQORATION, sent to the Moab

Name (Printed/Typed) JANIS VERCHER, / Tile REPORT PREPARER

Signature o mcM" - | pate  08/06/2002

THIS SPACE FOR FEDERAL OR STATE OFFICE USE

_ Approved By : Title

Conditions of approval, if any, are attached. Approval of this notice does not warrant or
certify that the applicant holds legal or equitable title to those rights in the subject lease
which would entitle the applicant to conduct operations thereon. Office Di V'S ION O

Title 18 U.S.C. Section 1001 and Title 43 U.S.C. Section 1212, make it a crime for any person knowingly and willfully to make to mﬁ@r&mwﬁ (M]Nm

States any false, fictitious or fraudulent statements or representations as to any matter within its jurisdiction.

** ORIGINAL ** ORIGINAL. ** ORIGINAL ** ORIGINAL ** ORIGINAL ** ORIGINAL ** ORIGINAL **
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* Additional data for EC transaction #13403 that would not fit on the form

32. Additional remarks, continued

Please see attached daily drilling reports for more details.
cc: State of Utah (UDOGM) .



Samedan Oil Corporation
Created: Thursday August/01/2002
281-876-6147

ONSHORE Development Well

OPERATOR ->SAMEDAN OIL CORPORATION Location SAN JUAN UTAH
Waell MONTEZUMA 41-17-74 Contractor:  CYCLONE DRILLING, INC.
ID 43-037-31765 » Drilling Rig: CYCLONE RIG #16
Event: 1 - DRILLING AFE Number: 43477
Operated AFE Estimate: $415,700
Legal NENE 17-375-243 Pros Name  MONTEZUMA
SOC Wi 1.0000000 Pros Number 44765
SOC RI 0.7800000 Proposed MD 6,216

Purpose of Expenditure: Drilll and Complete a Flowing Oil and Gas Well.

Thu 08/01/2002 DOL:22 Daily:$8,004 Cum:$435,346
Rpt #22 MD:6,235 TVD:3,689 PBTD:
SUMMARY Progress: 0 Mud Wgt:0 Mud Vis:

W.0.0.. Wait on cementers (Halliburton). Ru Halliburton & spotted cmt plug #1
f/5990'-5635"' with 220 sks Class-B cmt + 0.1% Halad-9 (yield 1.18 @ 15.6 ppg) -
Pumped as follows: 30 BFW ahead, 46 bbis cmt slurry & displaced w/9-1/2 BFW & 53
bbls of 10.2 ppg drlg mud. RD Halliburton - TOOH w/10 stds DP. Circ & WOC. TiH,
tagged cmt plug @ 5635'. RU LD machine - TOOH LD DP to spot next cmt plug @
4635’




Samedan Oil Corporation
Created: Friday August/02/2002
281-876-6147

ONSHORE Development Well

OPERATOR ->SAMEDAN OIL CORPORATION Location SAN JUAN UTAH
Well MONTEZUMA 41-17-74 Contractor: CYCLONE DRILLING, INC.
ID 43-037-31765 Driling Rig:  CYCLONE RIG #16
Event: 1 - DRILLING AFE Number: 43477
Operated AFE Estimate: $415,700
Legal NENE 17-37S-243 Pros Name  MONTEZUMA
SOC WI 1.0000000 Pros Number 44765
SOC RI 0.7800000 Proposed MD 6,216

Purpose of Expenditure: Drilll and Complete a Flowing Oil and Gas Well.

Fri 08/02/2002 DOL:23 Daily:$62,527 Cum:$497.873
Rpt #23 MD:6,235 TVD:3,689 PBTD:
SUMMARY Progress: 0 Mud Wgt:o Mud Vis:

Fnshd spotting the 3 remaining cmt plug as TOOH LD DP - Plug #2 set @ 4649-4381"
w/100 sx Class-B Neet cmt (1.18 yield @ 15.6 ppg) - Pmpd as follows: 20 BFW, 21
bbls cmt slurry, displaced w/5.7 BFW + 46 bbls mud - Plug #3 set @ 2028-1867', 1/2
in & 1/2 out 8-5/8" csg shoe - Pmpd as follows: 60 sx Class-B Neet cmt @ 1.18 vyield
& 15.6 ppg, 20 BFW, 12.6 bbls cmt slurry, displaced w/5.8 BFW & 16.5 bbis mud -
Plug #4: 50" top plug (25 sx Class-B cmt, 1.18 yield @ 15.6 ppg) - Pmpd as follows:
10 BFW & 4.5 bbls cmt to surf - All cmt plugs witnessed by Jeff Brown with Bureau of
Land Management. RD LD machine, ND BOPs, cleaned pits - RIG RELEASED @ 8:00
P.M. (MDT) 8/1/02

Y
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Form 3160-5 .
gt 1999) ___ UNITED STATES GVIB N0, 1004.0135
. DEPARTMENT OF THE INTERIOR Expires: November 30, 2000
BUREAU OF LAND MANAGEMENT 5 Toase Serial No
SUNDRY NOTICES AND REPORTS ON WELLS UTU 73028
Do not use this form for proposals to drill or to re-enter an _ & T Indion AL -
abandoned well, ' Use form 3160-3 (APD) for such proposals. - 1f Indian, Allottee or Tribe Name
SUBMIT IN TRIPLICATE - Other instructions on reverse side. 7. If Unit or CA/Agreement, Name and/or No.
1. Type of Well . . 8. Well Name and No.
[ Oil Well [J Gas Well [J Other MONTEZUMA 41-17-74
2. Name of Operator Contact:  JANIS VERCHER 9. API Well No.
SAMEDAN OIL CORPORATION E-Mail: jvercher@nobleenergyinc.com 43-037-31765
3a. Address 3b. Phone No. (include area code) 10. Field and Pool, or Exploratory
12600 NORTHBOROUGH, SUITE 250 Ph: 281.872.2505 WILDCAT
HOUSTON, TX 77067 Fx: 282.872.2503
4. Location of Well (Footage, Sec., T., R., M., or Survey Description) 11. County or Parish, and State
Sec 17 T37S R24E NENE 630FNL 940FEL - SAN JUAN COUNTY, UT

12. CHECK APPROPRIATE BOX(ES) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION
[ Notice of Inent O Acidize {3 Deepen {3 Production (Start/Resume) 3 Water Shut-Off
3 Alter Casing (1 Fracture Treat 0 Reclamation [J Well Integrity
& Subsequent Report O Casing Repair 3 New Construction 3 Recomplete & Other
{0 Final Abandonment Notice 3 Change Plans {3 Plug and Abandon (] Temporarily Abandon Drilling Operations
O Cbnvert to Injection O Plug Back [ Water Disposal

13. Describe Proposed or Completed Operation (clearly state all pertinent details, including estimated starting date of any proposed work and approximate duration thereof,
if the proposal is fo deepen directionally or recomplete horizontally, give subsurface locations and measured and true vertical depths of all pertinent markers and zones.
Attach the Bond under which the work will be performed or provide the Bond No. on file with BLM/BIA. Required subsequent reports shall be filed within 30 days
following completion of the involved operations. If the operation resulis in a multiple completion or recompletion in a new interval, a Form 3160-4 shall be filed once
testing has been completed. Final Abandonment Notices shall be filed only after afl requirements, including reclamation, have been completed, and the operator has
determined that the site is ready for final inspection.)

7/29/02 - Drilling to 6,235', logged well, WL TD @ 6,238".

7/30/02 - Finished logging well (sonic wave, caliper, directional survey, GR, neutron density, dual
induction), trip-in hole with drive pipe to 6,012, circulate, well to be P&A'd.

Please see aﬁéched daily drilling reports for more details. A

cc: State of Utah (UDOGM)

14. I hereby certify that the foregoing is true and correct.
E Electronic Submission #13398 verified by the BLM Well Information System
For SAMEDAN OIL CORPURATION, sent to the Moab

Name (Printed/Typed) JANIS VERCHER  , Tile REPORT PREPARER

Signature MM Date _08/06/2002
THIS SPACE FOR FEDERAL OR STATE OFFI%- £ g gm, o
T% 9 fom- =
_ApprovedBY o o e o e — Title Date
” . o AUG 08 2002
Conditions of approval, if any, are attached. Approval of this notice does not warrant o L
certify that the applicant holds legal or equitable title to those rights in the subject lease
which would entitle the applicant to conduct operations thereon. Office

—DPASION-OF—
Title 18 U.S.C. Section 1001 and Title 43 U.S.C. Section 1212, make it a crime for any person knowingly and willfully, e f the United
States any false, fictitious or fraudulent statements or representations as to any matter within its jurisdiction. m Gﬂsdmmi N'm

“ ORIGINAL ** ORIGINAL ** ORIGINAL ** ORIGINAL ** ORIGINAL ** ORIGINAL ** ORIGINAL **



Samedan QOil Corporation

Created: Tuesday July/30/2002
281-876-6147

ONSHORE Development Well

OPERATOR ->SAMEDAN OIL CORPORATION Location SAN JUAN UTAH
Well MONTEZUMA 41-17-74 Contractor:  CYCLONE DRILLING, INC.
1D 43-037-31765 Drilling Rig: ©= CYCLONE RIG #16
Event: 1 - DRILLING AFE Number: 43477
Operated AFE Estimate: $415,700
Legal NENE 17-37S-243 Pros Name MONTEZUMA
SOC WI 1.0000000 Pros Number 44765

SOC RI 0.7800000 Proposed MD 6,216

Purpose of Expenditure: Drilll and Compiete a Flowing Oil and Gas Well.

Tue 07/30/2002 DOL:20 ‘ Daily:$16,696 Cum:$376,465
Rpt #20 MD:6,235 TVD:3,689 PBTD:
SUMMARY Progress: 139 /7.5 hrs Mud Wgt:0 Mud Vis:

Drlg. Drlg, break (6138-6145') - Circ & raised MW 10.2 ppg. Drlg, brk. @
6158-6163'. R/S. Drig. Circ samples. Short trip, 10 stds, no fill, clean. C&C hole
for logs - Lost circ - Approx 20 bbls @ 6235’ - SOOH for logs. SOOH for logs. RU
Halliburton & logged well (sonic) - WL TD @ 6238'
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Samedan Oil Corporation
Created: Wednesday July/31/2002
281-876-6147

ONSHORE Development Well

OPERATOR ->SAMEDAN OIL CORPORATION Location SAN JUAN UTAH
Well MONTEZUMA 41-17-74 Contractor: CYCLONE DRILLING, INC.
ID 43-037-31765 » Drilling Rig: CYCLONE RIG #16
Event: 1 - DRILLING AFE Number: 43477 4
Operated AFE Estimate: $415,700
Legal NENE 17-37S-243 Pros Name  MONTEZUMA
SOC W1 1.0000000 Pros Number 44765
SOCRI 0.7800000 Proposed MD 6,216

Purpose of Expenditure: Drilll and Complete a Flowing Oil and Gas Well.

Wed 07/31/2002 DOL:21 Daily:$50,877 Cum:$427,342
Rpt #21 MD:6,235 TVD:3,689 PBTD:
SUMMARY Progress: 0 Mud Wgt:0 Mud Vis:

Fnshd logging well w/Halliburton (sonic wave, caliper, directional svy, GR, Neutron
density, Dual induction). R/S. W.0.0.. LD DCs & TIH w/drive pipe to 6012'. Circ -
W.0.0.
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FIELD REPORT "% oS, N e

WELL OWNER: SAMEDAN orr, CORPCRATION SERVICE ORDER NUMBER : 2111973
REPORTS ADDRESS : 12600 NORTHBOROUGH / 8U T 7067 ATTN: LYNN HITT/SCOTT STEINKE
WELL NAME g NO.: MONTRZUMA £€1-17-74

LOCATION:‘ 17/378/24e
TEST No. Two

FIELD: UNETH
COUNTY : SAN JUaN
PRC1 s915 T TO 5365 Fr

TEsT INTERVAL
SURFACE DATA

EQUIPMEN T SEQUENCE

HYDROSTATIC wop DRILL PIEE 15,63 m ¢2

SET PACKERS _um PIPE 20 # -4.50 mm 5360

START FLow ' DRILL COLLARS-11 {625 nm s635

BOTTON OF BUCKET 50 spe hmpovr DISK RBVERSING Varvg -s.oo ssss

MEASURED IN ouxesg ] 19:32 § oz. [ioRILy COLLARS-3 hm 90.¢0  [57a5
/

\ f 19:32 7 °z.  |BREAROPF pry REVERSING varys 1.480 i57se
5 min i m .50z |IDRILL Corniams— sa 00 g37a
10 NIy —m 8 °z.  |lcecss over som 1.260 5875
BND FLOW & sTaRy SHUT-1N _(@ a3 oz. W wm s
OFEN TO 3/ Chioxs owey

-'ﬂm MFE OH BYPASS (MBYp.3) m 2.980 |33s5
OPEN TO BUSBLE HosA onig ' -m DC HYDRAULIC gaRg mmm
END SHUT-1y _lm. SAFETY Jorng (SAT-BA) mmm 5502
START Frow — 21:18 ¢-50"  WBom tazs PACKER n“m 5308
[SASURED IN INCHES 0F H3g —m 2:50" |08 Tarz paczas mmm 5915
PRESSURE IS DRoZBING _ 21:22 2.28n PERFCRATED ANcHoRm mmm 59232
5 NIN — 2:23 50w [lPvaL 1n/COT Groes HANGER, mmm 5523

21:28

= 50 FT

e
N
XY

"3

10 mIN CRCSS OVER g0p 5.75 nm 5924
i 178" "bRILL Corzano: 1§-25 2,25 2332 59532
| 5 ! o2z -82"  |lcross oves sop Is.sq 1.160 5954

35 mMIN VT i '

150" |IPERFORATED anchon m“ 5.000  Tssss
<0 ury ' —mm OUTSIDE RECORDER CARRIER 288|250 [5.37 15953
—mml-—
0 mIN — 22:38 | .50 I
7D FLOW & START suupoay ] 22:23 i 0.25w ’N—
PEN 7O 3.4 cuoam oNLY i O | 22ts52 !
D SHUT-IN i J ! !
JLLED PACKERS Logsp j | 04:5; B

; !
‘DROSTATIC Mup } m i
LLER 1O prLuzp

I

{
f
|
T
i

+ 1 H ——

! | i ! j
ECOVERY DESCRIP’I‘ION | FmEsr BBLs | oIl cravrey RESISTIVITY CHLORILIS
LING wuD ~ ; ~
TRACES i

. 4

s i 5o ] 0-710 oHMS g5 e l'so0g mpy i

j i

! ! |
"1€2 ORDER NUKEER, - | SCELUMBErgmp ENGINZER /TECHNToLAY

9111973 I BILL GRAYSHAw




FIELD REPORT TIPS OF SERVICE DATE DISTRICT Fage
Schlumberger CN 2TM STRADDLS 28-JUL-2002 [HOBES 2 of 2
- ~ INSTRURMENT DATA MUD DATA
INSTRUMENT NO.|SLSR-702 |SLSR-70¢ |d-1237 § MUD TYPE F/@ GEL-PAC MUD WT 5.9 #/gal
CAPACITY (PSIG) [10000 10600 9000 VISCOSITY 42 WATER LOSS 8.8 cc
DEPTH 5922 5928 5564 RESISTIVITY: OF MUD @ oF
INSICE-CUTSIDE |ouT IN ouT RESISTIVITY: OF FILTRATE 0.757 @ 60 °F
CLOCK CAP ELBCTRONIC|ELECTRONIC|48 Eours i| CHLORIDES 5660 pRY
TEMPERATURE °F|i3s 137 # H2S DURING TEST O© PEM
I. HYD. PSIG|3100 3a9g TELLS THE WELL BORE DATA
I. FLOW  25IG|46-49 39-45 SAMB STGRY FORMATION TESTED UPPER ISMAY
I.5.1. pSIG|77 72 NET PRODUCTIVE INTERVAL 20 £t EBST. POROSITY %
2nd FLCW PSIG BLEVATION 4733 ft DBPTH MEASURED FROM KB
2nd 8.3. PSIG | 'TOTAL WEASURED DEPTH 5965 fr
F. FLOW PSIG|39-44 3s-41 O H 3IZ8 7.875 in
F.S8.1I PSIG|75 78 CASING SIZE 8.62 @ 1983"
F. HID. PSIG|3055 3038 LIN3BR SIZE
PERF INTERVAL FROM £t TO
SEOT DENSITY
CUSHION LENGTH AMOUNT SURFACE PRRSS BOTTOM CHOKXR SIZE
NONS 0.94
SAMPLER DATA
RECOVERY RESISTIVITY CHLORIDES
GAS 0.17 C.F.| RECOVERED WATSR @ deg F BEM
OoIL [v] c.C. EBCJVEREDR MUD & deg F
WATER [s] C.C.| REC.MUD PILTRATE @ deg # PPM
MUD 5S¢ C.C.{ PIT HUD e deg 7
SRAVITY °A2T ¢F| PIT MUD FILTRATE ® deg ¥ BTH
GOR C.P./BBL| SAMPLER DRESSURE 26 psig
NEMAKEKD 2 We lnad

a successful test. There was 270 feet of faint gas
vapors above the fluid. The total fiuid recovery was only

0.25 bbl. of drilling mud with slight traces of gas
trapped within. Thank you for using Schlumberger.

SBERVITE CRDER NUMEER:

9111973

SCELUMBERGER ENGINEER/TECHNICIAN

BILL GRAYSHAW




JUL—DS 20E2 ad:@1F FROM:

4

P:4714

| REPORT HWO.

COMMENTS:

fluid recovery was only 0.25 bbl.
Thank you for using Schlumberger.

a111973 STAR
! PAGE NO. 1 Schlumberger Testing Data Report
TEST DATE; Pressure Data Report
28-JUL-2002
COMPANY: SAMEDAN QIL CORPORATION WELLs MONTEZUMA 41-17-71
TEST IDENTIFICHTIGN WELL LOCATION
Test Type vivevn.. . e eaan ON BTM STRACDLE[Field ...... . UNETH
Test Noo tineeiiiinnanne. vie.. THO County (.uva.e P, . SAN JuAn
Formation ... ................ UPPER ISMAY State ... .l i e, UTRH
Test Interval (¥t} ........ 5815 to 5983 Sec/Twn/BRg s iinrnnaeanan veans 17/37s/24s
Cepth Referernce o..eveecusanan KB Elevation (Ff%] ..... Ct e esena 4733
HOLE CONDITIONS MUDO PROPERTIES
Total Depth MD/7TVD) (£%) .... 5965 Mud TUPE tiwennernnnnees e e F/sN GEL-FRC
Hole Size (in) .......... ‘o 7.875 Mud Weight (lb/gall ......... . 3.8
Casing/Lirner I.D. GrM) ....... 8.62 & 1983 Mud Resistivity (ohm.m) ......
Pert'd Interuval/Net Pay (f8).. / 20 Filtrate Resistivity (ohm.m).. @0.757 © 80F
Shot Density/Diamster (in) ... Filtrate Chlorides {(ppm) ..... SB0C
INITIAL TEST CONDITIONS TEST STRING CONFIGUHHTION
Initial Hydrostatic (pei) .... 3100.u4 Fipe Length (#t)/I.D0. (inr) 536C / 3.84
Gas Cushicn Type .....coo...... Collar Length (££)/I.0. (ir).. SUL / 2.258
Surface Pressure [psi)l ....... Packer Depths {(ft] ........... 5808, 54915,
Liquid Cushion Type .......... Bottomhole Choke Size (in) g.su
Cushion Length (f8) .......... Gauge Depth (ft) /Tupe . veven.. S922/SLSR-703
NET PIPE RECOVERY NET SHAMFPLE CHHMBEH RECQVERY
Volume Fluid Type Properties Volume Fluid Type Properties
270 £t GRS VAPORS 0.17 cuft Gas
DRILLING MUO d ec 0il
WITH TRACES J ce Hater
SO £+ OF GRS Rwl. 71Je60F 8000ppm S0 co Mud
Prescure: 23 JGOH:G [CLR: SUM
[INTERPRETATION RESULTS ROCK/FLUID/WELLBORE PROPERTIES
Model of Behavier ............ 801il Bensity {deg. AFIY .......
iFluld Type Used for Analysis.. Basic Solide (4) ......ve.....
i Reservoir Pressurs (nsi) ..... Gae Gravity ... ...,
Transmissibility (md.f+t/cp) GOR (sof/STB} it ie it e
Effactive Permeability (md) Water Cut () ....... e e nana s
Skin Factor/Damage Ratio ..... Viscosity (cp) viweenenrennn..
Storativity Ratio, Omega ..... Total Compressibility (1/psi).
[nterporos.Flow Coef.,lLambda.. Porosity () ....... e e Y
Distance to an Bnomaly (Ft) Reservolr Temperature (F) 138
Radius, of Inuvestigatian (+£t) .. Form.Vol.Factar (bbl/STB;
Potentiometric Surface (£k] ., g

We had & successful test. There was 270 fest of fainmt gas vapors above the fluid. The total
of drilling mud with slight traces of gas trapped within.

R

(C) 1930

3

CHL

LUMBERGER



JUL-28-2002 04: 08P FROM: . Fi5/14
R WELL TEST INTERFRETATION REFQORT #:8111973 PAGE: 2,
. CLIENT : SAMEDAN OIL CORPORATION 28-JUL-mx
FEGION :C30 FIELD: UNETH
DISTRICT: HOBBS SEQUENCE OF EVENTS ZONE :UPPER ISMAY
BASE : MIDLAND WELL :MONTZMA 4Yi-{7
ENGINEER: BILL GRAYSHAW LOCATION: 17/37s/2Us

DATE

TIME
(HR:MIN)

DESCRIPTION

22:18
22:28
22:38

22:48
2e: 52

gu:us
Ou.5t1

g4:53

OPEN TQ 1/8™ BUBBLE HOSE

HYDRGSTATIC MUD
SET PACKERS

START FLOK
BOTTOM OF BUCKET 50 SEC
MEASURED IN OUNCES

S MIN
10 MIN

END FLOW & START SHUT-IN
OPEN TO 3/4™ CHOKE ONLY
OFEN TQ BUBBLE HOSE ONLY

END SHUT-IN

START FLOW

MERSURED IN INCHES OF H20
PRESSURE 1S DROPPING
5 MIN

13 MIN

1S5 MIN

20 MIN

30 MIN

ua MIN

50 MIN

60 MIN

70 MIN

80 MIN

END FLOW & START SHUT-IN
OPEN TO 3/u4™ CHOKE ONLY

END SHUT-IN
PULLED PACKERS LOOSE

HYDROSTATIC MUD

Continued next page

FORMe 11.00-102530

Q

[
QU -

15
i7

102

185

108
108
112
113
118
123
123
138
148
158
168
178
188

198
2a2

-382
-878

-877

BHP

(PSIMA)

3100

u7

ug

4o

3058

N

Q

CO ~ ~1 D]

O @ e e e = DG

WHP

(PSIGH

SCHLUMBERGER

py



@ o
SAMEDAN OIL CORPORATION

MONTEZUMA 41-17-74
TOOL STRING SCHEMATIC

TGOL DESCRIPTION oD iD  LENGTH DEPTH

)

W
Nod

SURFACE FLOWHEAD o

e

|| DRLL PPE 16.6% 450 3.82 4420, 2479
-
{1 DRILL PIPE 20 # .57 2.64 §30.8 5359.8
[

NN
sl

.

[ %]

)

I3

o

w

@

O

wi

CRILL COLLARS-13 5.2% 2.25

1“7\ %

o B

PUMPOUT DISK REVERSING VAILVE 5.0C 3.00 1.23C 3668.23

Xj{ H

DRILL COLLARS-3 6.2% 2,725 80.00 5786.23

NLUBAN

BREAKOFF PIN REVERSING VALVE 5.00 3.00 1.480 5756771

v 7 DRILL COLLARS-3 6.23 2.25 90.00 83877,71
—
CROSS OVER 3SUR 8.25 2.25 1.260 3878.57

MFE (MFEY-B)

|9}
o
&
o
2
D
S
N
tn
@
[o5]
0
(48]
2

T

R
b MFE OH BYPASS (MBYP-B) 5.00 118 2.980 589167
KN
I DC HYDRAULIC JARS 4.75 1.58 7.390 2800.28
)
_ ) . =
| SAFETY JOINT (SAJ-BA) 4.75 1,50 2.440 590172
™
d b BOB TAL PACKER 7.25 150 5.120 507 &4
)
B R BOB TAL PACKER 7.23 1.50 7.168 5915
N 1
—t
sol
3 PERFORATED ANCHOR 4.75 2.25 6.96¢ 5¢21.98
o
122}
ﬂr; DUAL IN/OUT GAUGE HANGER 173 1.00 0.780 5922.72
o
0
I . ca s = = s - e TG
|1 cross over s 5.75 2.2 1060 5923.78
DRILL COLLAR-1 .25 2.25 28.3% 595237
[ i CROSS OYER Sus .94 257 1.180 8453,53
S
i:;i PERVORATED ANDHOR 4,75 2.25 5.000 585R8.32
..,.;5
{11 OUTSIDE RECORSER CARRIER 485 2.50
[
] BULLNODSE 475 5,60

N

Report Number: g1
Test Number: TWO . : —
Test Date! 28-JUL-2002 ~ Schlumberger
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3200

(FSI

BOTTOMHOLE PRESSURE

'BOTTOMHOLE PRESSURE LOG

FIELD REPORT NO. 9111973
INSTRUMENT NO. SLSR703

L300

1600 2400

800

DEPTH : 5822
CAPRCITY -
PORT OPENING

FT

100080 PSI

: OUTSIDE

COMPANY
WELL -

Electronic Pressure Datka

SAMEDAN OIL CORPORATION
MONTEZUMA 41-17-74
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ELAPSED TIME (MIN)
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Schlumberger
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(DE

BOTTOMHOLE TEMPERATURE

| BOTTOMHOLE TEMPERATURE LOG

FIELD REPDRT NO. 9111973
INSTRUMENT NO.

i1

i38

135

126

DEPTH

0922

oLSR703
FT

COM

PANT -
WELL s

Electronic Temperature Data

SAMEDAN OIL CORPORATION
MONTEZUMA U1-17-74

D S i R,
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R e LR L
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.............................

4s0 3

60

ELAPSED TIME (MIND

800

830

Schlumberger
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AP & DERIVATI

LOG_LOG PLOT

INSTRUMENT NO. SLSR703

COMPRANY : SAMEDAN 0IL CORPORATION SHUTIN #2 : PRODUCING TIME (Tp): 106.8 MIN
WELL : MONTEZUMA 4t-17-74 FINAL FLOW PRESSURE (Pwf): 45 PSIA
FIELD REPORT NO. 9111973 PLOT ELAPSED TIME RANGE: 4u6.0 TO 800.4 MIN

AT TIME RANGE: 3.1 TO 357.5 MIN

100

L

a.

1.0 10 100
AT (MIN)

16oa

lSchlumbehgef




T I {

T
.8 4.4 7.2 12 el 36 71 183 o

n

E T
1.1 1.7

HORNER PLOT  FIELO REPORT No. Quiters | i bt i p Co i L D i

80

INSTRUMENT NO. SLSR703
COMPANY : SAMEDAN UIL CORPORRTION

WELL : MONTEZUMA Y1-17-74
™~T SHUTIN =2 : FINAL FLOW PRESSURE (Pwf): 45 PSIA

PLOT ELAPSED TIME RANGE: Yu6.0 TO 800.4 MIN
AT TIME RANGE: 3.1 TO 357.5 MIN
PRODUCING TIME (Tp): 106.8 MIN

70

(PSIA)

l v M N ’ N . . . ! .o N i ! .
—Ll « R . N . N . ¥ i K . v M
— 4 N . . . M N ’ M . : . . . H
il N 4 . M T . M .
a— B LT LRI Y B NP | B S R S T e
. . v . v . :
M . 3 . . M ¢ M . . 1 N
. . . ' . ' .
. 4 ' N . N ' ' .

U
U

U
60

0.

N » M N . .
P R T T
] . T

2.00 1.80 1.60 1.40 1.20 1.00 0.80 0.60 0.40 _ 0.20 0.00
LOG C (Tp+AT) /AT ‘




EM]N] B
3.4 ‘ '

T

! = f T
v.51 0,73 1.1 1.5 2.2

(PSIH)

C

PRESSUR:

QY
o]

74

70

38

sS4

oy
n

LOG C(Tp+tAT) /AT

HOR FIELD REPORT NO. 9111973 i H N
NER PLOT INSTRUMENT NO. SLSR783 F : R AR
COMPANY : SAMEDAN OIL CORPORAT [ON H ? : .""“'”?‘{“f“""f”?'{'?
WELL © MONTEZUMA U1-17-74 R b e b
SHUTIN #1 : FINAL FLOW PRESSURE (Pwf): 49 PSIA R : R _;i;.{
PLOT ELAPSED TIME RANGE: 261.2 TO 3149.6 MIN R P SR IR ]
AT TIME RANGE: 1.3 70 89.7 MIN P o : N A :
PRODUCING TIME (Tp): 15.6 MIN R C SR B S
S O O 0 O O 00 O O O O U O O O BERNABERES
.;. ;. .' : H .g..lé. ...,...-........' ..... ,: g -:..... ...... ..+; ‘E
RN T O U NN SUTIOR N IO ST SO ISR SO SO
UERUET S I Do ik P : g i SRS BT SO
: P R : ; : 3 R
-:: .......... 't ........ e .i: .............. ; : : | : ..'Eﬂ.. i.. ; :
T : T : T T ; : i
oo . 5 @'Z ) FOR R SO T B ih. : i : | bl | ?.%H et
] :__”E ; E :. E .§. : .,s. f‘ N ...w..g-..'.-- ---- -:: EE .:+E : :
..........
; % ........... o R S R 3”“@ .......... i ? : E. : '?f"uﬁ”} ot
. 5 U S 5 : SO M A :
ke, I VO % N L CARR RSN NN SO - R I po :
...... ?“ywh.uu_é ; NTH”U&EH. @. ”m_hnytu.”mwénww“ “h“?”?€4+ : :
S 0 SO I 00 S 0 O 0 A T R
: ,::. :. .E: :+.: : .',' : : '. .... .: . t : .;
1.50 1.35 1.20 1.05 0.90 0.75 0. 60 0.5 0.30 0.15 0. 00

Schlumberger
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WELL TEST DATA PRINTOUT

* %

*Fhhkkhkhkkhkhokhhhhkkddhrhhdhhkkhkhdhdx

COMPANY: SAMEDAN OIL CORPORATION
WELL: MONTEZUMA 41-17-74

FIELD REPORT NO.
INSTRUMENT NO.

9111977
SLSR703

RECORDER CAPACITY: 10000 PSI  PORT OPENING: OUTSIDE DEPTH: 5922 FT
LABEL PQINT INFORMATION
RS R R EEEE R SR EEREEETESEER)
TIME BOT HOLE BOT HOLE
OF DAY DATE ELAPSED PRESSURE TEMP.
# HH:MM:SS DD-MMM EXPLANATION TIME,MIN PSIA DEG F
1 19:26:21 27-JUL HYDROSTATIC MUD 239.35 3100.44 126.90
2 19:31:17 27-JUL START FLOW 244.28 46.97 127.11
3 19:46:53 27-JUL END FLOW & START SHUT-IN 259.88 49.16  128.17
4 21:16:37 27-JUL END SHUT-IN 349.62 77.10  131.58
5 21:18:45 27-JUL START FLOW 351.75 39.67  131.63
6 22:49:57 27-JUL END FLOW & START SHUT-IN 442 .95 44.61  133.16
7 4:47:25 28-JUL END SHUT-IN 800.42 75.04  135.90
8 4:53:01 28-JUL HYDROSTATIC MUD 806.02 3055.65 137.57
SUMMARY OF FLOW PERIODS
kkThkxhkhkhdhrhRRhedthhhdodtik
START END START END INITIAL
ELAPSED ELAPSED DURATION DPRESSURE DPRESSURE  PRESSURE
PERIOD TIME,MIN TIME,MIN MIN PSIA PSIA PSIA
1 244 .28 259.88 15.60 46.97 49.16 46.97
2 351.75 442 .95 91.20 39.67 44 .61 39.67
SUMMARY OF SHUTIN PERIODS
o A B N b JE R I P 0 I R T
START END START END FINAL FLOW '
ELAPSED [ELAPSED DURATION PRESSURE PRESSURE PRESSURE  PRODUCING
PERIOD TIME,MIN TIME,MIN MIN PSTIA DSIA PSTA TIME, MIN
1 259.88 349,62 89,74 49.16 77.10 49.16 15.60
2 442 .95 800.42 357.47 44 .61 75.04 44 .61 106.80

s
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FIELD REPORT # 9111973
TEST PHASE: FLOW PERIOD # 1

TIME
OF DAY DATE ELAPSED DELTA
HH:MM:SS DD-MMM TIME,MIN TIME,MIN

19:31:17 27-JUL 244 .28 0.00
19:46:37 27-JUL 259.62 15.34
19:46:53 27-JUL 259.88 15.60

TEST PHASE: SHUTIN PERIOD # 1

TIME

OF DAY DATE ELAPSED DELTA

HH:MM:SS DD-MMM TIME,MIN TIME,MIN
19:46:53 27-JUL 255 .88 0.00
19:48:13 27-JUL 261.22 1.34
19:51:41 27-JUL 264 .68 4.80
19:54:53 27-JUL 267 .88 8.00
15:58:45 27-JUL 271.75 11.87
20:03:01 27-JUL 276.02 16.14
20:05:01 27-JUL 278.02 18.14
20:11:25 27-JUL 284 .42 24 .54
20:14:13 27-JUL 287.22 27 .34
20:18:21 27-JUL 291.35 31.47
20:25:17 27-JUL 298.28 38.4¢0
20:31:33 27-JU0L 304.55 44 .67
20:37:17 27-JUL 31G.28 50.40
20:43:01 27-JUL 316.02 56.14
20:51:41 27-JUL 324.68 64 .80
20:57:01 27-JUL 330.02 70.14
21:03:33 27-JUL 336.55 76 .67
21:10:37 27-JUL 343.62 83.74
21:16:37 27-JUL 349.62 83.74

TEST PHASE: FLOW PERIOD # 2

TIME

OF DAY DATE ELAPSED DELTA
HH:MM:SS DD-MMM TIME,MIN TIME,MIN
21:18:45 27-JUL 351.75 0.00
21:34:37 27-JUL 367.62 15.87
21:50:29 27-3JUL 383.48 31.73
22:07:49 27-JUL 400.82 45.07
22:22:53 27-JUL 415.88 64.13
22:37:57 27-JUL 430.95 79.20
22:49:57 27-JUL 442 .95 1.20

INSTRUMENT # SLSR703

BOT HOLE BOT HOLE

TEMP. PRESSURE
DEG F PSIA

127.11 46 .97
128.16 49.76
128.17 49.16

FINAL FLOW PRESSURE =
PRODUCING TIME =

BOT HOLE BOT HOLE

TEMP. PRESSURE
DEG F PSIA
128.17 49.16

128.69 61.42
125.79 62.51
129.54 63.89
130.21 65.86
130.41 67.64
130.57 69.12
130.73 70.459
130.98 72.33
131.13 73.47
131.27 74 .74
131.45 76.03
131.58 77.10
BOT HOLE BOT HOLE
TEMP. PRESSURE
DEG F PSIA
131.63 39.67
131.85 45.73
132.26 45.25
132.55 44 .94
132.7 44 .89
133.00 46.04
133.16 44 .61

49.16 PSIA
15.60 MIN

LOG
DELTA P HORNER

PSI TIME

0.00

1.48 1.1018
3.67 0.6284
5.47 0.4698
7.37 0.3644
9.15 0.2937
9.93 0.2695
12.26 0.2137
13.35 0.1961
14.73 0.1748
16.70 0.1481
18.48 0.1301
19.96 0.1171
21.33 0.1065
23.17 0.0937
24.31 0.0872
25.58 0.0804
26.87 0.0742
27.94 0.069¢6

PAGE

2
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EIELD REPORT # 9111973 INSTRUMENT # SLSR703 ‘ PAGE 3
TEST PHASE: SHUTIN PERIOD # 2 FINAL FLOW PRESSURE = 44.61 PSIA
: PRODUCING TIME = 106.80 MIN
TIME BOT HOLE BOT HOLE LOG
OF DAY DATE ELAPSED DELTA TEMP. PRESSURE DELTA P HORNER
HH:MM:SS DD-MMM TIME,MIN TIME,MIN DEG F PSIa PSI TIME
22:49:57 27-JUL 442 .95 0.00 133.1e6 44 .61 0.00
22:53:01 27-JUL 446 .02 3.07 133.20 44.88 0.27 1.5537
22:56:05 27-JUL 449.08 6.13 133.23 45.16 0.55 1.2654
22:59:33 27-JUL 452 .55 9.60 133,27 45.55 0.94 1.0837
23:03:57 27-JUL 456.95 14.00 133.32 46.06 1.45 0.9359
23:07:09 27-JUL 460.15 17.20 133.36 46 .49 1.88 0.8579
23:10:29 27-JUL 463 .48 20.53 133.41 46.90 2,29 0.7925
23:13:49 27-JUL 466.82 23.87 123.45 47.33 2.72 0.7383
23:17:33 27-JUL . 470.55 27.60 133.50 47.75 3.14 0.6875
23:20:37 27-JUL 473.62 30.67 133.52 48.13 3.52 0.6515
23:26:29 27-JUL 479.48 36.53 133.e61 48 .84 4.23 0.5937
23:31:33 27-JUL 484 .55 41.60 133.65 49.43 4.82 0.55223
23:38:53 27-JUL 491.88 48.83 133.74 50.22 - 5.61 0.5028
23:46:37 27-JUL 499,62 56 .67 133.83 50.98 6.37 0.4601
23:52:37 27-JUL 505.62 62.67 133.90 51.57 6.96 0.4320
23:59:01 27-JUL 512.02 65.07 133.95 52.19 7.58 0.4059
0:05:57 28-JUL 518.95 76.00 134.02 52.83 8.22 0.3812
0:12:37 28-JUL 525,62 82.67 134.10 53.47 8.86 0.3602
0:19:33 28-JUL 532.558 89.60 134.17 b4.12 . S.51 0.3408
0:26:05 28-JUL 539.08 96.13 134.22 54.73 10.12 0.3245
0:34:13 28-JUL 547 .22 104.27 134.29 55.49 10.88 0.3063
0:42:05 28-JUL 555.08 112.13 134.37 56.23 11.62 0.290s6
0:49:49 28-JUL 562.82 119.87 134 .44 56.94 12.33 0.2767
1:03:17 28-JUL 576.28 133.33 134.55 58.408 13.47 0.2555
1:11:33 28-JUL 584 .55 141.60 134.62 58.81 14.20 0.2441
1:21:17 28-JUL 594.28 151.33 134 .69 59.65 15.04 0.2319
1:28:53 28-JUL 601.88 158.893 134 .76 60.29 15.68 0.2232
1:35:33 28-JUL 608.55 165.60 134.80 60.85 16.24 0.21s61
1:42:25 28-JUL 615.48 172.53 134.85 61.41 16.80 0.20893 "
1:47:41 28-JUL 620.68 177.73 134.89 61.84 17.23 0.2044
1:53:57 28-JUL 626.95 184.00 134.94 62.34 17.73 0.1988
2:10:13 28-JUL 643.22 200.27 135.05 €3.68 12.07 0.1856
2:28:05 28-JUL 661.08 218.13 135.16 65.09 20.48 0.1731
2:43:09 28-JUL 676.15 233.20 135.27 66.25 21.64 0.1638
3:01:41 28-JUL 694 .68 251.73 135.37 67.63 23.02 0.1536
3:17:49 28-JUL 710.82 267.87 135.46 68.83 24 .22 0.1457
3:34:29 28-JUL 727.48 284 .53 135.55 70.02 25.41 0.1384
3:51:49 28-JUL 744 .82 301.87 135.64 71.25 26.64 0.1316¢
4:07:33 28-JUL 760.55 317.60 135.72 72.32 27.71 0.12598
4:23:49 28-JU0L 776 .82 333.87 135.79 73.45 28.84 0.1205
4:39:09 28-JUL 792.15 349.20C 135.86 74.51 29.90 0.115%
4:47:25 28-JUL 800 .42 357.47 135.90 75.04 30.43 0.1135



F‘ELD HEPORT TYPR OP SERVICE DATE DISTRICT Bage
Schtumb_e_(ger ON BTH STRADDLR 24-JUL-2002 |HOBBS 1 of 2
WBLL OWNER: SAMBDAN OIL CORPORATION SERVICE ORDRR NUMBER: 8992920
REPORTS ADDRESS: 12600 NORTHBOROUGH / SUITE 250 / HOUSTON, TX 77067 ATTN: LYNN HITT/SCOTT STBINKEB
WELL NAME & NO.: MONTEZUMA 41-17-74 PIELD: UNBTH LEASRB:
LOCATION: 17/37e/24e COUNTY: BAN JUAN STATE: UTAH
TEST NO. ONB TRST INTERVAL FROM $714 PT TO 5764 FT = S0 FT
SURFACE DATA EQUIPMENT BEQUENCE
DBSCRIPTION DATR TIME OF DAY| PRESSURB || COMPONENTS op D LEBNGTH DRPTH
OPEN TO 1./8" BUBBLB HOSE 25-JUL SURPACE FLOWHRAD
HYDROSTATIC MUD 04:40 DRILL PIPR 16.6%# 4.50 3.82 4258.
SBT PACKERS 04:42 PRILL PIPE 20 # 4.50 3.64 530.8
PLOW POINT-TOOL OPEN 04:45 DRILL COLLARS-9 6.25 2.25 275.2
BOTTOM OF BUCKET 15 SBC. PUMPOUT DISK RBVBRSING VALV |6.00 3.00 1.230
04:46 2 8 DRILL COLLARS-3 6.25 2.25 90.00
04:47 204 BREAKOFP PIN REVRRSING VALVB 16.00 3.00 1.480
04:148 60# DRILL COLLARS-4 6.25 2.2% 120.0
OPEN TO 1/4" CHOKE ONLY 04:49 so# CROSS OVER SUB 6.25 2.25 1.260
5 MIN START FLOW 04:50 904 MPB (MPEV-B) 5.00 0.94 10.02
8 MINS GAS TO SURFACE 04:53 1154 MFS OH BYPASS (MBYP-B) 5.00 1.18 2.980
10 MINS 04155 1204 DC HYDRAULIC JARS 4.75 1.68 7.310
BEND FLOW & START SHUT-IN 05:00 1304 SAFETY JOTNT (SAT-BA) 4.75 1.50 2.440
1308 ON 1/4" = 1395 MCFD BOB TAIL PACKER 7.25 1.50 6.120
OPBN TO 3/4" CHOKE ONLY 05:02 80B TAIL PACKER 7.25 1.50 7.160
OPBN TO 1/4" CHOKE ONLY 05:58 PBRFORATED ANCHOR 4.75 2.25 14.82
BEND SHUT-IN 06:01 DUAL IN/OUT GAUGE HANGER 4.75 1.00 0.760
PLOW POINT-TOOL OPEN 06:03 0 cross oVBR 3UB 5.75 2.32 1.060
06:04 4% DRILL COLLAR-1 6.25 2.25 28.59
06:06 9% CROSS OVRR SUB 5.94 2.37 1.160
5 MIN START PLOW 06:08 164 LOWEP. STRADDLE BYPASS 5.00 0.00 3.610
10 MIN 06:13 358 BOB TAIL PACKBR 7.25 1.50 7.220
15 MIN 06:18 454 BOB TAIL PACKER 7.25 1.50 €.120
20 MIN 06:23 Yt BLANK PIPB 4.75 2.25 2.470
25 MIN PRESSURR DROPPING 06:28 463 INSIDE RECORDBR CARRIER 4.88 2.50 7.210
30 MIN 06:33 234 * [lcross oveR SUB €.00 2.25 1.120
35 MIN 06:38 kYT DRILL COLLAR-1 6.25 2.26 29.21
40 MIN 06:43 314 CROSS OVBR SUB 6.25 2.28 1.180
45 MIN 06:48 208 BLANK PIPE 4.75 2.28 15.00
50 MIN 06:53 234 OUTSIDE RBCORDER CARRIER 4.88 2.50 5.820
SND FLOW & START SHUT-IN 07:03 164 BULLNOSE 4.75 0.00 0.650
OPEN TO 3/4" CHOKE ONLY 07:06
A LAZY 6" PLARRB 11:00
STILL BURNS
BND SHUT-IN 11:08
PULLED PACKBRS LOOSE 11:12 Aﬂﬁ—‘w
HYDROSTATIC MUD 11:14
PULLRD TO PLUID DMAiGN S
O GAS AND-MINING-
WON FBET BBLS3 OIL GRAVITY RESISTIVITY CHLORIDES
HEAVILY GAS
CUT OIL 405 43.1 °API 60 °F
EMULSIPLED ‘
MUD WITH
20% OIL CUT 500 43.1 °API 60 °F |0.710 OHMS 60 °F 6000 PPM

SBRVICE ORDER NUMERR:

8992920

SCHLUMBERGER ENGINEER/TECHNICIAN

BILL GRAYSHAW




FlELD REPOHT TYPB OF BERVICE DATE DISTRICT page
. . ON BTM STRADDL 24-JUL-2002 |HOBBS 2 of 2
INSTRURMENT DATA ‘ i MUD DATA
INSTRUMBNT NO.|SLSR-703 |SLSR-704 |8LSR-1231 [J-1237 MUD TYPE £/W GBL-PAC MUD WT 10.0 #/gal
CAPACITY (PSIG) | 10000 10000 10000 9000 VISCOSITY 43 WATER LOSS 8.2 cc
DEPTH 5729 5735 5787 5839 RESISTIVITY: OF MUD e °F
INSIDE-oUTSIDE|OUT IN N OUT RRSISTIVITY: OF FILTRATE 0.811 @ 60 op
CLOCK CAP RLECTRONIC | ELECTRONIC | BLBCTRONIC{48 MHOURS CHLORIDBS 5200 PEM
TEMPERATURR °F[135 136 136 H23 DURING TEST © PPM
I. HYD. PSIG{3040 3036 3067 Wm}\
I PLOW PSIG|315-378 313-387 TATTLE TALRTRLLS PORMATION TRSTBD LOWER PARADOX
1.5.I. 816|820 822 GAUGE SHOWSTHRE NBT PRODUCTIVE INTERVAL 2 £t EBST. POROSITY ¢ %
2nd PLOW PSIG GOOD SBAT |SAME BLEVATION 4733 £t DBETH MBASURED PROM KB
2nd S.I. PSIG LOWER ZONB|STORY TOTAL MBASURED DBEPTH 5840 £e
F. PLOW PSIG|273-358 272-363 BUILDS UP o H S8IZB 7.875 in
F.S.I. PSIG|600 606 3385 CASING SIZB 8.62 ® 1983°
F. HYD. P31G3]3026 2030 3059 LIMBR SIZE
PERRF INTERVAL FROM e TO 13
SHOT DBNSITY
CUSHION LENGTH AMOUNT SURPACE PRESS BOTTOM CHOKR SIZE
NONEB | 0.94
SAMPLER DATA
RECOVERY RESISTIVITY CHLORIDES
GAS 2.53 C.P.| RECOVERED WATER @ deg ¥ ppH
oIL 10 c.c.| RECOVERED MUD ® deg F
WATER [ c.c.] REC.MUD FILTRATRB @ deg F PP
“uD o c.c.| PIT MUD ) deg F
GRAVITY °API °p| PIT MUD FILTRATR @ deg ¥ PPM
GOR -25352 C.F./BBL| SAMPLER PRESSURR 380 poig
REMARKS :

We had a successful straddle test.
7.5 bbls. There was 5 bbls. of heavily gas cut oil at the
top, with about 50% gas in it. The bottom was 2.5 bbls. of
moderately emulsified mud with about a 20% oil cut to it.
The tattle gauge below the packers showed a good packer
seat, but also shows a build up from the bottcm zone.

The total recovery was

SERVICE ORDBR NUMBER:

8992920

SCHLUMBRRGBER BNGINEBR/TRCHNICIAN

BILI, GRAYSHAW

RECEIVED

AUG 2 1 2002

DIVISION OF
OIL, GAS AND MINING
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REPORT NO.
8992920 S TARAR
PAGE NO. 1 Schlumberger Testing Data Report Schlumberger
TEST DATE: Pressure Data Report
24-JuL-2002
COMPANY: SAMEDAN OIL CORPORATION WELL: MONTEZUMA 41-17-74
TEST IDENTIFICATION WELL LOCATION
Test Tupe ..vevennn i iveeeeee. ON BTM STRADDLE|[Field ..cvioesevariacacnccnn .«« UNETH
Test No. ......... teseasssessas ONE COUNtY tenessnssacnsnscansnsns SAN JUAN
Formatlon ... ceinmnnanaan LOWER PARADDX ([State .......c.coevanncnnneenes UTAH
Test Interval () ..oceveaanes S714 to S764H Sec/Twn/BNg -eesaceseaases vases 17/737a/2Ue
Depth Reference ...sccsccee. e KB Elevation (¥t} ..... s assasmass 4733
HOLE CONDITIONS MUD PROPERTIES
Total Depth WMD/TVD) (%) .... 5840 Mud Type ...... ceterasssramsas F/W GEL-PRC
Hole Size (in) ceceeenenenns . 7.875 Mud Weight (lbsgal) .......... 10.0
Casing/Liner I1.D. Gn) ....... B.62 e 19383" Mud Resistivity (chm.m) ......
Porf'd Interval/Net Pay (.. 7/ 2 Filtrate Resistiulty (ohm.m).. 0.811 o BOF
Shot Density/Oiameter (in) ... Filtrate Chlorides (ppm) ..... 5200
INITIAL TEST CONDITIONS TEST STRING CONFIGUAATION
Initial Hudroctatic (psi} .... 30U0.28 Pipe Length (#t)/1.0. (in} ... 5188 /7 3.64
Gas Cushion Type ....ccviee.n- Collar Length (£t}/I.D. (im).. SH3 7/ 2.25
Surface Pressure {(psi) ....... Packer Depthe (ft} ........ cee e e
Liquid Cushion Type -........- Bottomhole Choke Size (in) ... 0.8U
Cushion Length (%] .eierucenn Gauge Depth (£t)/Type ........ 5729/SLSA-703
NET PIPE_RECOVERY NET SAMPLE CHAMBER RAECOVERT
Volume Fluid Type Properties Volume Fluid Type Properties
HEAVILY GAS 2.93 cuft Gae
ugs £t CUT OIL API U3.1eB0F 18 ce 011
EMULSIFIED O cc Ha ter
MUD WITH 0 ecc Mud
SO0 ft 507 OIL CUT |AP1 43. 1060FRw0. 7108 [Pressure: 380 |GOR: uB18U iGLR: U184
INTERPRETATION RESULTS ROCK/FLUID/WELLBORE PROPERTIES
Medel of Behavior ............ Dil Density (deg. API) .......
Fluid Type Used for Analyeis.. IBasic Solids (£} ..c.iicaenne .
Reservoir Pressure [(psi) ..... GCas Gravity .....ecineecnnaea.
Tranemissibility {md.ft/cp) .. GOR (sc+/5TB} ....... ceetranes
E+fective Permeabillity (md) .. Water Cut () c.icennaveccvenes
Skin Factor/Damage Ratio ..... _ Viscosity (cp) ceeinerecanene
Storativity Ratio, Omegd ...« Total Comprescibility (l/ps1)
Interporos.Flow Coef..lLambda.. Porosity () sevecacaaen cecaas
Distance to an Anomaly (ft) .. Reseruoir Temperature (F) .... 135
Radius of Inuestigation (£t).. Form. Yol.Factor (bbl/STB) ....
Potentiometric Surface (ft) ..
PRODUCTION RATE DURING TEST: Oata Aeport
COMMENTS:
We had a successful straddle test. The total recovery was 7.5 bbls., There was 5 bbls. of
heavily gas cut oil at the top. with about S0% gas in it. The bottom was 2.5 bbls. of
moderately emulsified mud with about 8 207 oil cut to it. The tattle gauge below the
packers showed a good packer seak, but alao shows & build up from the bottom zone.
(C) 1990 SCHLUMBERGER
' DIVISION OF

OIL, GAS AND MINING



¢ [WELL TEST INTERPRETA!ION REPORT =:6992920 PRAGE: 2,
CLIENT : SAMEDAN OIL CORPORATION 25-JUL-w»
AEGION :CSD FIELD:UNETH
OISTRICT: HOBBS SEQUENCE OF EVENTS ZONE :LOWER PRRADOX
BASE : MIDLAND WELL :MONTZMA 41-17
ENGIMEER: BILL GRAYSHAW LOCATION: 17/37s/2Ue

DATE TIME

(HR: MIN)

0u: 4o
o442

Ou:us

Ou.u6
ou:u47
Ou:Us
gu:49

gu:50
ou:53
Ou:55

05:00

05: 02
05:58

06:01

06:03
06: 04
06:06

06:08
06:13
06:18
06:23
06:28
06:33
06:38
06:43
06:48
06:53

07:03

DESCRIPTION ET BHP WHP
(MINS) (PSIA) '(PSIG]
OPEN TO 1/8™ BUBBLE HOSE
HYDROSTATIC MUD -10 30u0
SET PACKERS -8
FLOW POINT-TOOL OPEN -5
BOTTOM OF BUCKET 15 SEC.
-4 2 &
-3 20%
-2 604
OPEN TO 1/4" CHOKE ONLY -1 80«
S MIN START FLOW o 315 a0
8 MINS GRS TO SURFACE 3 115#
10 MINS S 120
END FLOW & START SHUT-IN 10 379 130
130# ON t/4" = 195 MCFD
OPEN TO 3/u™ CHOKE ONLY i2
OPEN TO 1/4™ CHOKE ONLY 68
END SHUT-IN 71 820
FLOW POINT-TOOL OPEN 73 o
74 L
76 S«
S MIN STRRT FLOW 78 273 16%
10 MIN 83 35+
1S MIN 88 USa
20 MIN 93 U8«
25 MIN PRESSURE DROPPING a8 Ubs
30 MIN 103 43
35 MIN _ 108 38=
40 MIN 113 31
43S MIN 118 28w
50 MIN 123 23%
END FLOW & START SHUT-INM 133 358 18«

Continued next page

FORM+ 11.00-102590

RECEIVED

OIL, GAS AND MINING

AUG 2 12002 .
DIVISION OF

SCHLUMBERGER




. [WELL TEST INTERPRETA110N REPOAT =:6992920 PAGE: 3,
CLIENT : SAMEDAN OIL CORPORATION 25— JUL-xx
REGION :CSD FIELD: UNETH
DISTRICT:HOBBS SEQUENCE OF EVENTS ZONE :LOWER PRRADOX
BASE  :MIDLAND Continued WELL :MONTZMA 41-17
ENGINEER: BILL GRAYSHAH LOCATION: 17/37s/2Ue
DARTE TIME DESCRIPTION ET BHP WHP
(HR: MIN) (MINS)  (PSIA)  (PSIG)
07:06 OPEN TO 3/4™ CHOKE ONLY 136
11:00 A LAZY 6" FLARE 70
STILL BURNS
11:08 END SHUT-IN 378 600
11312  PULLED PACKERS LOOSE 382
11:14  HYDROSTATIC MUD 384 3026

PULLED 70 FLUID

: RECEIVED

AUG 2 1 2002

DIVISION OF
OIL, GAS AND MINING

FORM# 11,00-102590 : : SCHL.UMBERGER



. WELL TEST INTERPRETH..ON REPORT =:6992920 FAGE: 12,
CLIENT : SAMEDAN OIL CORPORATION 25 JUL -1
REGION :CSO FIELD: UNETH
DISTRICT:HOBBS DISTRIBUTION OF REPORTS ZONE :LOWER PARADOX
BASE :MIDLAND WELL sMONTZMA 41-17
EMGINEER: BILL GRATSHAW LOCATION: 17/37s/2Ue

SCHLUMBEHGER has sent coples of this report to the followlng:

== s e

SAMEDAN OIL CORPORATION

12600 NORTHBOROUGH

SUITE 250

HOUSTON, TX 77067

Attn: LYNN HITT/SCOTT STEINKE
( 6 copies)

ROBERT G. GRUNDT

22226 MERDOW VIEW ROAD
MORRISON . CO 80UBS
(1 copy)

UTAH D.0.G.M.

1584 WEST TEMPLE

SUITE 1210

SALTLAKE CITY, UT 8ully

fittn: CARROL DANIELS/DAN JARVIS
( 2 copies)

EVERGREEN RESOURCES
1401 SEVENTEENTH STREET

SUITE 1200

DENVER. CO 80202
Attn: DENNIS CRRLTON
(1 copy)

BURUER OF LAND MANAGEMENT
82 EAST DOGWCOD

MOAB. UT 8uS32

Rttn: ERIC JONES

{ 2 copies)

RECEIVED

AUG 2 1 2002

DIVISION OF
OIL, GAS AND MINING

Any interpretations or recommendations &re opinions and neceasarily
based om inferences and empirical factors and assumptions, which
are mot infallible. Accordingly, Schlumberger (Flopetrol Johns ton)
cannot and does not warrant the accurtcy of correctness of any
measurement. Under no circumstances should any
intepretation or measurement be relied
any drilling, completion, well treatment or production decision or
any procedure inuoluing risk to the safety of any drilling venture,
drilling rig or its crew or any ather individual. The Customer has
full responsibility for all drilling. completion, well treatment,
and production precedure, and all other activities relating to the
drilling or production operation.

interpretation or
upon as the sole basis for

FORM# 11,00-102590

SCHLUMBERGER




SAMEDAN OIL CORPORATION

MONTEZUMA 41-17-74
TOOL STRING SCHEMATIC

TOOL DESCRIPTION oD D LENGTH DEPTH
¥ SURFACE FLOWHEAD ' 0
DRILL PIPE 16.6# 450 3.R2 4258, 4258
DRILL PIPE 20 * | 4.50 3.64 930.8 5188.8
DRILL COLLARS-9 6.25 2.25 275.2 5454
! PUMPOUT DISK REVERSING VALVE 600 3.00 1.230 5465.23
DRILL COLLARS-3 6.25 2.25 90.00 5555.23
5]  BREAKOFF PIN REVERSING VALV 6.00 3.00 1.480 5556.71
DRILL COLLARS-4 6.25 2.25 120.0 5676.71
CROSS OVER SUB 6.25 2.25 1.260 5677.97
MFE (MFEV-B) 5.00 0.94 10.02 5687.99
MFE OH BYPASS (MBYP-B) T 5.00 118 2.980 5690.97
DC HYDRAULIC JARS 4.75 - 188 7.310 5698,28
SAFETY JOINT  (SAJ-BA) 4.75 1.50 2.440 5700.72
BOB TAIL PACKER 7.25 1.50 6.120 5706.84
BOB TAIL PACKER 7.25 1.50 7.160 - ol
PERFORATED ANCHOR 4.75 2.25 14.82 5/28.82
DUAL IN/OUT CAUGE HANGER \ 475 1.00 0.760 5729.58
CROSS OVER SUB 5.75 2.32 1060 5730.64
DRILL COLLAR-1 _ 6.25 2.25 28.59 5754.23
CROSS OVER SUB 5.94 2.37 1160 5760.39
LOWER STRADDLE BYPASS 5.00 0.00 3.610 5764
BOB TAIL PACKER 7.25 1.50 7.220 5771.22
BOB TAIL PACKER 7.25 1.50 6.120 5777.34
1 BLANK PIPE 4.75 2.25 2.470 5779.81
INSIDE RECORDER CARRIER 4.88 2.50 7.210 5787.02
CROSS OVER SUB 6.00 2.25 1120 5788.14
DRILL COLL AR-1 6.2 2.25 29.21 5817.35
CROSS OVER SUB 6.25 225 1.180 5818.53
BLANK PIPE 4.75 2.25 15,00 5833.53
OUTSIDE RECORDER CARRIER ' 4.88 2.50 5.820 5839.35
BULLNOSE 4.75 “0.00 0.650 5840

Report Number: 8992920
Test Number: ONE ‘ » .
Test Date: 24-JUL-2002 o Schlumberger
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L_26-20P2 12:22A FROM:

BOTTOMHOLE PRESSURE

800

(PSIA)

2400 3200 4goo

1600

BOTTOMHOLE PRESSURE LOG

FIELD REPORT NO. 8383923920

INSTRUMENT NO. SLSR703

DEPTH
CAPACITY :

5728 FT
10000 PSI
PORT OPENING

QUTSIDE

COMPANTY =

WELL =

Electronic Pressure Data

SAMEDAN OIL CORPORATION
MONTEZUMA 41-17-74
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T".818766186

UL -26-2002 12:22/ FROM:

: BOTTOMHOLE TEMPERATURE

(DEG F)

130.5 132.0 133.5 135.0 136.5

129.0

BOTTOMHOLE TEMPERATURE LOG

FIELD REPORT NO. 8952920 COMPANY : SAMEDAN OIL CORPORATION

INSTRUMENT NO. SLSR703 WELL : MONTEZUMA 41-17-74
DEPTH : 5729 FT
Electronic Temperature Data

650 700 750 800 830 800 950 1000 1050 1100

ELAPSED TIME (MIN) | ‘
Schlumberger
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10: (1866106

L-26-2002 12:22A FROM:

AP & DERIVATIVE (PSI)

1.0

1000

LOG_1LOG PLOT
COMPANY : SAMEDAN OIL CORPORATION
WELL : MONTEZUMA Y1-17-74

FIELD REPORT NO. 89392920
INSTRUMENT NO. SLSR703

SHUTIN =2 : PRODUCING TIME (Tp): 64.5 MIN

FINAL FLOW PRESSURE (Pwf): 358 PSIA

PLOT ELAPSED TIME RANGE: 813.9 TO 1057.6 MIN
AT TIME RANGE: 2.0 TO 245.7 MIN

1

.0

10
AT (MIN)

100
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UL-26-2082 12:23A FROM:

(PSIA)

PRESSURE

ow

68

6Y0

600

560

520

480

4ug

4ao

r
0.865

T
1.0

1.

] T
7 2.7

T
y.3

AT EM]N]
7.

2 12

FIELD REPORT NO. 8932920 R P 3_ :
HORNER PLOT INSTRUMENT NO. SLSR703 SRR B
COMPANY : SAMEDAN OIL CORPORATION S R :
WELL : MONTEZUMA U1-17-74 SRR RN A R
SHUTIN =2 : FINAL FLOW PRESSURE (Pwf): 358 PSIA R P :
PLOT ELRPSED TIME RANGE: 813.9 TO 1057.6 MIN i P P :
AT TIME RANGE: 2.0 TO 245.7 MIN L S ;
PRODUCING TIME (Tp): 64.5 MIN B RN :
Geodn R fodeds e
? @..g.: : : : ! g ?. ? ?. . E ..T.é.“;n:“. E .? T.: éu.?.: .? é ? g‘..+€,€.. é. ' :
E-E-i é ; s SRR N : j P : v N b P : : :
' : : ] : } 4;. - g .!...: : E..E .54 E. aE. ...; ....... :.. -:... E.. ;. .:,...:..-l: . .E....é. E .: : ; -E- -E. ..E.
RIS N N0 AU UO OO S 00 SO DU 1. A0 U O SO 001 NOF U S AN B :
B RN R RN R
2.00 1.80 .60 1.40 1.20 1.00 0.80 0.60 0.40 9.20

LOG- L (Tp+AT) /AT
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UL-26-2002 12:23Q FROM:

(PSIAY

PRESSURE

560

I
=0.10

86

800

740

680

620

500

AT (MIN)

1
0.16

0.26

T

T
0.41

T
0.67

1.1

HORNER PLOT

COMPANY

FIELD REPORT NO. 8992920
INSTRUMENT NO. SLSR703

SAMEDAN OIL CORPORATION
WELL : MONTEZUMA 41-17-74

T SHUTIN =1 : FINAL FLOW PRESSURE (Pwf): 379 PSIA

...................................

....................

.............

...................

PLOT ELAPSED TIME RANGE: 689.0 TO 751.0 MIN i oo i § Pl
AT TIME RANGE: 0.1 TO 62.1 MIN : L o bk
PRODUCING TIME (Tp): 10.0 MIN R b B BERrE
: s . . E - P FEEEE B :
& 2 P . ; o bbb b g
; : P i e ; P ;
: ; : : : : : v S A :
: : : : ) EURR TN DO B A P L
: A : P : R DR A 3 '
' foodhond bed o Lok : :
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-----
R R D R N LI LU R ]
.
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1,20
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0.80

LOG C (Tp+AT) /AT3




JUL-26-2002 12:24A FROM:

E}

 OMPANY:
WELL:

. ECORDER CAPACITY: 10000 PSI

* *x

WELL TEST DATA PRINTOUT

"‘818?66186

kkdkkhkkhkkhthkkdhdthhkhhkhkdkdkdkkhkkkdikd

* %

khkdhhkkhkhkhkkhhkhkhkrkkhkhkhkkkdkdhhkdkkikikkk

SAMEDAN OIL CORPORATION
MONTEZUMA 41-17-74

PORT OPENING:

ABEL POINT INFORMATION

khkkkkdhkhkhkdkkkddhkikdhdidki

OUTSIDE

FIELD REPORT NO. 8992920
INSTRUMENT NO. SLSR703

DEPTH: 572% FT

TIME BOT HOLE BOT HOLE
OF DAY DATE ELAPSED PRESSURE TEMP.
# HH:MM:SS DD-MMM EXPLANATION TIME,MIN PSIA DEG F
1 4:36:03 25-JUL HYDROSTATIC MUD 664.55 3040.29 130.50
2 4:45:39 25-JUL FLOW POINT 674.15 1963.91 130.77
3 4:50:19 25-JUL START FLOW 678.82 315.16 130.73
4 5:00:19 25-JUL END FLOW & START SHUT-IN 688.82 378.77 130.23
5 6:02:27 25-JUL END SHUT-IN 750.95 820.12 133.02
6 6:03:15 25-JUL FLOW POINT 751.75 535.00 133.02
7 6:08:51 25-JUL START FLOW 757.35 273.26 133.02
8 7:03:23 25-JUL END FLOW & START SHUT-IN 811.88 358.27 133.20
9 11:09:07 25-JUL END SHUT-IN - 1057.62 600.42 135.03
0 11:16:43 25-JUL HYDROSTATIC MUD 1065.22 3026.33 135.52
- UMMARY OF FLOW PERIODS
kkkkkkrkhhkhkdhokkhdkkkkkok ok
START END START END INITIAL
ELAPSED ELAPSED DURATION PRESSURE PRESSURE PRESSURE
ERIOD TIME,MIN TIME,MIN MIN PSIA BPSIA PSIA
1 678.82 688.82 10.00 315.16 378.77 315.16
2 757.35 811.88 54 .53 273.26 358.27 273.26
UMMARY OF SHUTIN PERIODS
kkkkhkdkdkhhhhkhhhhhkhkhkkhkkkk
START END START END FINAL FLOW
ELAPSED ELAPSED DURATION PRESSURE PRESSURE PRESSURE
ERIOD TIME,MIN TIME,MIN MIN PSIA PSIA PSIA
1 688.82 750.95 62.13 378.77 820.12 378.77
2 811.88 1057.62 245.74 358.27 600.42 358.27

PRODUCING
TIME, MIN



JUL -26-2602 12:24A FROM: ‘ .

‘IELD REPORT'# 8992920
‘EST PHASE: FLOW PERIOD # 1

+ TIME

' OF DAY DATE ELAPSED DELTA
H:MM:SS DD-MMM TIME,MIN TIME,MIN
4:50:19 25-JUL 678.82 0.00
5:00:19 25-JUL 688.82 10.00

'EST PHASE: SHUTIN PERIOD # 1

TIME ,
OF DAY DATE ELAPSED DELTA
H:MM:S8S DD-MMM TIME,MIN TIME,MIN

5:00:19 25-JUL 688.82 0.00
5:01:23 25-JUL 689.88 1.06
5:02:27 25-JUL 690.95 2.13
5:03:39 25-JUL 692.15 3.33
5:04:51 25-JUL 693.35 4.53
5:06:11 25-JUL 694 .68 5.86
5:07:15 25-JUL 685.75 6.93
5:08:19 25-JUL 696.82 8.00
5:09:47 25-JUL 698.28 9.46
5:11:07 25-JUL 699.62 16.80
5:13:07 25-JUL 701.62 12.80
5:15:55 25-JUL 704.42 15.60
5:18:35 25-JUL 707.08 18.26
5:20:43 25-JUL 709.22 20.40
5:23:31 25-JUL 712.02 23.20
5:27:31 25-JUL 716.02 27.20
5:31:55 25-JUL 720.42 31.60
5:41:39 25-JUL 730.15 41 .33
5:51:47 25-JUL 740.28 51.46
5:58:03 25-JUL 746.55 57.73
6:02:27 25-JUL 750.95 62.13

FEST PHASE: FLOW PERIOD # 2

TIME
OF DAY DATE ELAPSED DELTA
{{:MM:SS DD-MMM TIME,MIN TIME, MIN

INSTRUMENT # SLSR703

BOT HOLE BOT HOLE
TEMP.

DEG

130.
130.

F

73
23

PRESSURE
PSIA
315.16
378.77

T".3187661I216

FINAL FLOW PRESSURE = 378.77 PSIA
PRODUCING TIME =

BOT HOLE BOT HOLE

TEMP .

DEG

F

10.00 MIN

PRESSURE DELTA P

PSIA

BOT HOLE BOT HOLE
TEMP .

DEG

PRESSURE
PSIA

PSI

107.
153.
193.
231.
257.
279.
304.
320.
336.
350.
359.
365.
372.
381.
391.
409.
425.
434 .
441.

LOG
HORNER
TIME

.0185
.7555
.6024
.5062
.4324
.3879
.3522
.3133
.2846
.2507
L2151
.1897
.1732
.1557
.1360
.1194
.0941
L0771
.0694
.0648

oNsloNoNoloNoNoNoNaoNoloRoleNoNolole ol o

P:15
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| UL-26-2002 12:24A FROM: ® Tn‘na?ssms P:16

-
]

' I[ELD REPORT # 8992920 INSTRUMENT # SLSR703 PAGE 3

iST PHASE: SHUTIN PERIOD # 2 FINAL FLOW PRESSURE = 358.27 PSIA
PRODUCING TIME = 64.53 MIN

| TIME BOT HOLE BOT HOLE LOG
. JF DAY DATE ELAPSED DELTA TEMP. PRESSURE DELTA P HORNER
j{:MM:SS DD-MMM TIME,MIN TIME,MIN DEG F PSIA PS1 TIME
7:03:23 25-JUL 811.88 0.00 133.20 358.27 0.00

7:05:23 25-JUL 813.88 2.00 133.21 361.32 3.05 1.5220
7:08:51 25-JUL 817.35 5.47 133.27 366.55 8.28 1.1071
7:13:39 25-JUL 822.15 10.27 133.34 373.33 15.06 0.8623
7:18:03 25-JUL 826.55 14.67 133.41 379.09 20.82 0.7323
7:21:07 25-JUL 829.62 17.74 133.45 383.11 24.84 0.6663
7:24:03 25-JUL 832.55 20.67 133.48 386.92 28.65 0.6151
7:28:51 25-JUL 837.35 25.47 133.54 392.93 34.66 0.5482
7:37:23 25-JUL 845.88 34.00 133.61 403 .37 45.10 0.4621
7:50:11 25-JUL 858.68 46.80 133.74 417.90 59.63 0.3764
7:59:39 25-JUL 868.15 56.27 133.83 428.54 70.27 0.3318
8:06:43 25-JUL 875.22 63.34 133.88 436.24 77.97 0.3051
8:15:31 25-JUL 884.02 72.14 133.95 445,43 87.16 0.2775
8:22:51 25-JUL 891.35 79.47 134.01 453.04 94.77 0.2582
8:28:43 25-JUL 897.22 85.34 134.06 459.05 100.78 0.2446
8:35:23 25-JUL 903.88 92.00 134.14 465.78 107.51 0.2308
8:41:55 25-JUL 910 .42 98 .54 134.17 472 .36 114.09 0.2188
8:49:31 25-JUL 918.02 106.14 134.22 479.88 121.61 0.2063
8:57:23 25-JUL 925.88 114.00 134.28 487.¢61 129.34 0.1948
9:03:47 25-JUL 832.28 120.40 134.33 493.80 135.53 0.1864
9:09:23 25-JUL 937 .88 126.00 134.37 499.09 140.82 0.179%¢6
9:16:59 25-JUL 945 .48 133.60 134.42 506.27 148.00 0.1711
9:23:39 25-JUL 952.15 140.27 134.47 512.57 154.30 0.1644
9:29:15 25-JUL 8957.75 145.87 134.51 517.69 159.42 0.1591
9:34:43 25-JUL 963.22 151.34 134.55 522.58 164.31 0.1542
9:39:47 25-JUL 968.28 156.40 134.58. 526.92 168.65 0.1500
9:45:15 25-JUL 973.75 161.87 134.62 531.60 173.33 0.1457
9:53:47 25-JUL 982.28 170.40 134.65 538.76 180.49 0.1395
0:00:19 25-JUL 988.82 176 .94 134.71 544 .20 - - 185.93 0.1350
0:08:03 25-JUL 9986.55 184.67 134.74 550.58 192.31 0.1302
0:26:11 25-JUL 1014.68 202.80 134.83 565.34 207.07 0.1200
0:41:47 25-J0L 1030.28 218.40 134.91 578.02 219.75 0.1124
0:59:23 25-JUL 1047.88 236.00 135.00 591.94 233.67 0.1050
1:09:07 25-JUL 1057.62 245.74 135.03 600.42 242.15 0.1013



BOTTOMHOLE PRESSURE LOG

FIELD REPORT NO. 839923820 COMPANY : SAMEDAN OIL CORPORATION

INSTRUMENT NO. S5SLSR1231 WELL : MONTEZUMA dl1-17-74
DEPTH : 5787 FT
CAPACITY : 10000 PSI
PORT OPENING : INSIDE
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Electronic Pressure Data
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UNITED STATES
DEPARTMENT OF THE INTERIOR
BUREAU OF LAND MANAGEMENT

WELL COMPLETION OR RECOMPLETION REPORT AND LOG

Form 31604
(August 1999)

FORM APPROVED
OMB No. 1004-0137
Expires: November 30, 2000

S. Lease Serial No.
UTU 73028

la. Type of Well
b. Type of Completion

& Oil Well [ Gas Well
B New Well
Other

ODy O Other
[ Work Over O Deepen O Plug Back

[ Diff. Resvr.

6. If Indian, Allottee or Tribe Name

7. Unit or CA Agreement Name and No.

2. Name of Operator Contact: JANIS VERCHER

SAMEDAN OIL. CORPORATION

E-Mail: jvercher@nobleenergyinc.com

8. Lease Name and Well No.
MONTEZUMA 41-17-74

3. Address 12600 NORTHBOROUGH, SUITE 250 3a. Phone No. (include area code)
HOUSTON, TX 77067 Ph: 281.872.2505

9. API Well No.
43-037-31765

4. Location of Well (Report location clearly and in accordance with Federal requirements)*

Atsurface NENE 630FNL 940FEL

10. Field and Pool, or Exploratory
WILDCAT

11. Sec., T., R., M., or Block and Survey
or Area Sec 17 T37S R24E Mer SLB

12. County or Parish 13. State
SAN JUAN urt

At top prod interval reported below

Attotal depth NENE 630FNL 940FEL

14. Date Spudded 15. Date T.D. Reached 16. Date Completed 17. Elevations (DF, KB, RT, GL)*
07/10/2002 07/29/2002 R D&A [J Readyto Prod. 5720 GL
08/01/2002
18. Total Depth: MD 6235 19. Plug Back T.D.: MD 6235 20. Depth Bridge Plug Set: MD
VD TVD TVD
21. Type Electric & OthgrMechanical LogsRun (Submit copy of each) /) Z, = 869 ~~ 22. Waswellcored? [JNo [ Yes (Submit analysis)
DUAL INDUCTION, WAVE SONIC, DEN I? NEUTRON 8 //U*’ﬁ'}? )~ 02— Was DST run? O No [X Yes (Submit analysis)
L ~5-0). MI_ G0 Directional Survey? [J No (R Yes (Submit analysis)
23. Casing and Liner Record (Report all strings set in well) ) :
. . Top Bottom |Stage Cementer] No. of Sks. & Shurry Vol. *
Hole Sz? Size/Grade Wt. (#/1t.) (MD) (MD) Depth Type of Cement (BBL) Cement Top Amount Pulled
12.250 8.625 J-55 24.0 0 1983 800} . 60
24. Tubing Record
Size .| Depth Set (MD) Packer Depth (MD) Size Depth Set (MD) Packer Depth (MD) Size Depth Set (MD) Packer Depth (MD)
25. Produciﬂg Intervals 26. Perforation Record
“Formation - Top Bottom Perforated Interval Size No. Holes Perf. Status
A)- N/A ' 0 0
B) st . [
C) . . T R
D) :
27. Acid, Fracture, Treatment, Cement Squeeze, Etc. HE_GE_‘V_E_D
- . Depth Interval Amount and Type of Material
AUG 2 12002
28 Production - Interval & OlL-GAS-AND-MINING
Date First . ~ - | Test’ Hours Test 0il Gas Water Oil Gravity Gas Production Methdd *
Produced ‘Datc Tested Production |BBL MCF BBL Corr. AP1 Gravity
08/01/2002 |:08/01/2002 ¢} 0.0 0.0 0.0 OTHER
Choke ' | Tbg. Press. Csg. 24 Hr. 0il Gas Water Gas:0il Well Status
Size ~+ | Flwg. 0/ press. Rate BBL MCF BBL Ratio
s 0.0 P+A
28a. Production - Interval B )
DateFirst ~  {Test Hours Test oil Gas Water Oil Gravity Gas Production Method
Produced Date Tested Production |BBL MCF BBL Corr. APY Gravity
Choke . | Thg: Press. Csg. 24 Hr. oil Gas Water Gas:0il Well Status
Size Fiwg, Press. Rate BBL MCF BBL Ratio
st

(See Instructions and spaces for additional data on reverse side)
ELECTRONIC SUBMISSION #13399 VERIFIED BY THE BLM WELL INFORMATION SYSTEM

"+ ORIGINAL ** ORIGINAL ** ORIGINAL ** ORIGINAL ** ORIGINAL ** ORIGINAL ** ORIGINAL **



28b. Production - Interval C

Date First Test Hours. Test ot Gas Water Oil Gravity Gas Production Method
Produced ~ |Date Tested Production }BBL MCF BBL Corr. AP Gravity
Choke Thbg. Press. Csg. 24 Hr. Oil Gas Water Gas:Oil Well Status

Size ~ |Fwg. 0 |Press. Rate BBL MCF BBL Ratio
co st

28c. Production - Interval D -

Date First . | Test | Hours | Test oil Gas Water Oil Gravity Gas Production Method
Produced . |Date Tested Production |BBL MCF BBL Corr. API Gravity
Choke -" | Tbg. Press. Csg. 24 Hr. Qil Gas Water Gas:Oil Well Status
Size o | Press. Rate BBL MCF BBL Ratio
o s P
29. Dlsposmon of Gas(Sold used for ﬁcel vented, etc.)
NO MEASURABLE GAS - .
30. Smmna.ry of Porous Zones (Include Aquifers): 31. Formation (Log) Markers

Show all lmpormnt zornies of porosity and contents thereof: Cored intervals and all drill-stem
tests, including dppth mterval tested, cushion used, time tool open, flowing and shut-in pressures

and recovenes
Fo‘ atior; To, Botto: Descriptions, Contents, etc. Name Top
T D ottom riptions, Contents, etc. am Meas, Depth
UPPER ISMAY 5870
ISMAY POROSITY 5960
HOVENWEEP SHALE 5971
LOWER ISMAY 5994
GOTHIC SHALE 6043
UPPER DESERT CREEK' 8065
LOWER DESERT CREEK 6130
CHIMNEY ROCK 6166

32. Addmonal remarks (include plugging procedure): ' .

Copies: of all logs and all data analyses will follow via the U.S. Mail under separate

cover L AUG 2 1 2002

cc: Staté of Utah (UDOGM)

DIVISION OF
OIL, GAS AND MINING
33. Circle enclosed attachments: ‘
1. Electrical/Mechanical Logs (1 full set req'd.) 2. Geologic Report 3. DST Report 4. Directional Survey

5. Sundry Notice for plugging and cement verification 6. Core Analysis ‘ 7 Other:

34. I hereby certify that the foregoing and attached information is complete and correct as determined from all available records (see attached instructions):

Electronic Submission #13399 Verified by the BLM Well Information System.
For SAMEDAN OIL CORPORATION, sent to the Moab

ANIS VERCHER | / : Title REPORT PREPARER

nil S&sienz Date 08/13/2002

Title 18 U.S.C. Section 1001 and Title 43 U.S.C. Section 1212, make it a crime for any person knowingly and willfully to make to any department or agency
of the United States any false, fictitious or fradulent statements or representations as to any matter within its jurisdiction.

v

** ORIGINAL ** ORIGINAL ** ORIGINAL ** ORIGINAL ** ORIGINAL ** ORIGINAL ** ORIGINAL **



GEOLOGICAL WELL REPORT

Samedan Oil Corporation

Montezuma #411-11)7-74 ¥3-037- 31765

NE NE 17 (630’ FNL, 940’ FEL) T37S R24E

San Juan County, Utah

Wildcat

ELEVATIONS: 5720’ Ground, 5733’ KB

CASING: 46 Jts 24# J55 STC 8 5/8”, Set at 1983’ KB
SPUD: 7/10/02; COMPLETED: 7/30/02

TOTAL DEPTH: 6200’ Drill Depth; 6235 Log Depth
STATUS: Plugged and Abandoned

DRILLING CONTRACTOR: Cyclone Drilling, Rig 16

DRAWWORKS: Unit U-15

POWER: 2 D353 Caterpillars

PUMPS: 1) National 9P100, 9 1/4” stroke; 2) National 8P80, 8 1/2” stroke
TOOLPUSHER: Roger Schindler

CORES: Baker Hughes, Casper, Wyoming

Core #1: 5840 — 5900, Upper Ismay
CORE DESTINATION: Omni Laboratory, Inc., Houston, Texas; Aaron Lasker
DRILL STEM TESTS: Schlumberger Well Services, Hobbs, New Mexico

DST #1: 5814 - 5864’ Lower Paradox, Valid Test; Bill Grayshaw

DST #2: 5915 - 5965° Upper Ismay, Valid Test; Bill Grayshaw
LOGGING: Halliburton, Casper, Wyoming; W. Stoltz

Dual Induction: 1983 - 6225’

Wave Sonic: 0 - 6225’

Density Neutron: 4700 - 6199’
MUD & CHEMICALS: Baroid Drilling Fluids, Farmington, New Mexico; Rory Martin
MUD LOGGING: Hot Wire/Chromatograph 5000’ — 6200°, unmanned unit —
SAMPLES: 10’ Interval from 5000’ to Total Depth
ENGINEER: Randy Shelton, Monticello, Utah
GEOLOGIST: Paul B. Slack, Aurora, Colorado

i g fitee



DAILY CHRONOLOGY

(6 am status)

DAY DATE DEPTH AND OPERATION FOOTAGE REMARKS
1 7/11/02 Drilling @ 199 157 Spud 2300 hrs 7/10/02
2 7/12/02 Drilling @ 569’ 370°p
3 7/13/02 Drilling @ 1495’ 926’
4 7/14/02 Drilling @ 1973’ 478’
5 7/15/02 Running Surface Csg @ 1984’ 1v
6  7/16/02 WOC @ 1984 0 Ran Surface Casing
7 7/17/02 Drilling @ 3004’ 1020’
8 7/18/02 Drilling @ 3665’ 661’
9 7/19/02 Tripping @ 4195’ 530°
10 7/20/02 Drilling @ 4521’ 326’
11 7/21/02 Drilling @ 4992’ 471
12 7/22/02 Drilling @ 5282’ 290’
13 7/23/02 Drilling @ 5602’ 320°
14 7/24/02 Drilling @ 5822’ 220°
15 7/25/02 Running DST #1 @ 5840’ 18 Ran DST #1 — Valid Test
16 7/26/02 Cutting Core #1 @ 5874’ 34 Cut 60°, Recovered 60°
17 7/27/02 Drilling @ 5937 61’
18 7/28/02 Trip Out w/Test Tool @ 5965’ 28’ Ran DST #2 — Valid Test
19 7/29/02 Drilling @ 6092’ 127
20 7/30/02 Logging @ 6200’ 108’ TD reached 1945 hrs 7/29/02
21 7/31/02 Circ. WOO @ 6200’ 0 Wait on Partner Approval to Plug
22 8/1/02 Circ. WOO @ 6200’ 0
23 8/2/02 Plugged and Abandoned o Released Cyclone Rig 16
BIT RECORD
BIT # SIZE MAKE TYPE DEPTH OUT FTG HRS Ft/Hr
1 121/4 HTC EHT11G 346’ 293’ 155 189
2 12 1/4 RTC PH3958 1892’ 1546 435 355
3 12 1/4 HTC ETD1GIM 1984’ 92’ 55 16.7
4 77/8 RTC HP51X 4194’ 2219 625 355
5 77/8 RTC HP53 5840° 1646 107.0 154
6 63/4 HTC RC176 5900’ 60° 575 104
7 77/8 RTC HP53mr 6200’ 300° 28.5 10.5



FORMATION TOPS
ZONE SAMPLE TOP LOG TOP SEA LEVEL DATUM (LOG)
Upper Ismay 5832 5870 (-137)
Ismay Porosity 5924° 5960’ (-227°)
Hovenweep Shale 5948’ 5971 (-238’)
Lower Ismay 5962’ 5994’ (-261°)
Gothic Shale 6001’ 6043’ (-310%)
Upper Desert Creek 6030° 6065’ (-332%)
Lower Desert Creek 6100° 6130° (-397)
Chimney Rock 6128’ 6166 (-433%)
Total Depth 6200’ 6235° (-502%)
DEVIATION SURVEYS
DEPTH DEVIATION DEPTH DEVIATION
482 - 1.0 3533’ 1.0
97T 6.0 4032’ 1.5
1008’ 1.5 4521’ 1.0
1499’ 55 ’ 5019° 1.0
1511° 1.0 5521° 1.25
1942’ 225
2498’ 15

3026’ 2.0



DATE

7/11/02
7/12/02
7/13/02
7/14/02
7/15/02
7/17/02
7/18/02
7/19/02
7/20/02
7/21/02
7/22/02
7/23/02
7/24/02
7/25/02
7/26/02
7/27/02
7/28/02
7/29/02
7/30/02

Zone

DEPTH
131’
577

1500°
1962’
1984’
2052’
3174
3919’
4499’
5025’
5229’
5572’
5775’
5840’
5840’
5928’
5965’
5982’
6200°

Ismay — Paradox

Hermosa

Surface Casing
Top Plug — Surface

Wt
8.5
85
85
8.5
85
85
85
85
85
9.2
93
9.5
9.9
10.0
9.9
10.0
9.9
9.8
10.2

MUD RECORD
Vis PV-YP pH Ca
27 0/0 93 170
27 8/3 93 175
28 8/3 93 75
28 8/4 93 175
28 7/4 93 75
28 8/3 93 170
27 8/3 95 170
28 7/5 926 75
28 9/2 96 175
38 16/5 92 80
37 14/7 96 80
39 15/7 98 170
39 15/8 99 80
43 16/7 98 75
38 14/6 9.7 80
48 17/8 96 75
42 15/7 97 15
41 15/7 97 175
57 17/9 96 85

Plugging Program
Interval
6000 — 5650’
4635 — 4485’
2033 — 1933’
50-0°

Cl WL  Solids %
12000 NR 04
10000 NR 0.5
12000 NR 04
12000 NR 04
12000 NR 0.4

1800 NR 1.2

3200 NR 1.0

3200 NR 1.0

3200 NR 1.0

5200 94 5.6

5200 82 6.6

5200 8.0 7.6

5200 84 10.6

5200 8.2 11.6

5200 84 10.6

5600 8.8 11.6

5600 8.8 10.6

5600 8.8 10.6
35000 8.2 11.3
Cement
220 sacks
100 sacks

60 sacks
25 sacks



CORE #1 — Upper Ismay

INTERVAL: 5840 - 5900’ Drill Depth, 5877 — 5937 Loggers Depth

SERVICE COMPANY: Baker Hughes, Casper, Wyoming

DESTINATION: Omni Laboratory, Houston, Texas; Aaron Lasker

COMMENTS: Core #1 was cut in order to evaluate the Upper Ismay carbonate sequence. Core

point was picked somewhat early due the failure of Bit #5 at 5840’; rather than bit trip and then drill 10 to
20 additional feet, it was decided to call 5840’ as core point. The bit was considerably out of gauge so an
undersized 6 % bit was used. Mud gas readings while coring were rather steady between 100 and 175
units; background gas only. Core cuttings were very poor and were not indicative of lithology while
cutting the core. The core was left in the aluminum sleeve and cut into 3’ segments for transportation to
Houston for analysis. Wellsite evaluation, therefore, was rather spotty consisting of lithology
identification only; depositional structure identification was virtually impossible due to lack of
opportunity to view the whole core. Core chip samples were taken from cut ends of the core. There are
several gross intervals of similar lithology:

DESCRIPTION:

Unit 1: 5840 — 5848’ Black shale, calcareous, slightly micaceous, earthy, hard, with interbeds of
Anhydrite, medium gray, macrocrystalline, hard.

Unit 2: 5848 — 5852’ Dolomite, medium grayish brown, microcrystalline, argillaceous, slightly
micaceous, with numerous nodules or pellets of medium gray macrocrystalline anhydrite, unit is hard and
tight, no porosity, no show.

Unit 3: 5852 — 5870’ Limestone, medium to dark gray, microcrystalline, dolomitic in part, very
hard, no porosity, no show, with several thin interbeds of Dolomite, microcrystalline, micaceous,
calcareous, hard, no porosity, no show.

Unit 4: 5870 — 5876’ Dolomite, medium gray, microcrystalline, micaceous, slightly calcareous,
hard, no porosity, no show.

Unit 5: 5876 — 5900’ Anhydrite, medium gray, slightly dolomitic, macrocrystalline, hard.




INTERVAL:
TYPE OF TEST:

SERVICE COMPANY:

INITIAL FLOW:

INITIAL SHUT-IN:

FINAL FLOW:

FINAL SHUT-IN:

RECOVERY:

PRESSURES:

DRILL STEM TEST #1 - LOWER PARADOX

5814 — 5864° (Driller); 5754 — 5804° (Logger)
Open Hole Straddle
Schlumberger, Hobbs, New Mexico; Bill Grayshaw

Open 15 minutes; tool opened with a 2 psi blow, increasing to 90 psi in 5 minutes,
120 psi in 10 minutes, and 130 psi in 15 minutes; gas to surface in 8 minutes, no
guage was taken.

Shut in 60 minutes.

Open 60 minutes; tool opened with a 4 psi blow gradually increasing to 35 psi in
10 minutes, 48 psi in 20 minutes, then gradually decreasing to 43 psi in 30 minutes,
31 psi in 40 minutes, and 18 psi in 60 minutes; maximum gas rate was 86 mcf at
20 minutes.

Shut in 240 minutes.

Pipe recovery was 805 fluid (7.5 barrels) consisting of 5 barrels highly gas cut oil,
and 2.5 barrels of mud and oil emulsion (20% oil). Sample chamber recovery was
2.53 cu ft gas at 380 psi, and 10 cc oil. Oil gravity was 43.1 APIat 60 F.

INITIAL HYDROSTATIC: 3040 psi
FINAL HYDROSTATIC: 3026 psi

INITIAL FLOW: 315-378 psi
FINAL FLOW: 273-358 psi
"INITIAL SHUT-IN: 820 pst
FINAL SHUT-IN: 600 psi

COMMENTS: Drill Stem Test #1 was run to evaluate the 9648 unit gas show in the Lower Paradox.
Significant oil and gas were observed at the flowline immediately following the drilling of the zone; the
DST pressures do not support that show. The zone is probably of very limited areal extent and bled down
into the drilling mud during the 11.5 hours that drilling progressed prior to a decision to test. Bottom hole
temperature was 135 F. DST #1 is a valid and conclusive evaluation of the test interval.



DRILL STEM TEST #2 — UPPER ISMAY POROSITY

INTERVAL: 5915 — 5965° (Driller), 5952 — 6002’ (Logger)

TYPE OF TEST: Open Hole Conventional

SERVICE COMPANY: Schlumberger, Hobbs, New Mexico; Bill Grayshaw

INITIAL FLOW: Open 15 minutes; tool opened with 4” blow increasing to 6 oz in 1 minute, 7
oz in 2 minutes, 7.5 oz in 5 minutes, 8 oz in 10 minutes, and 8 oz in 15
minutes.

INITIAL SHUT-IN: Shut in 90 minutes.

FINAL FLOW: Open 90 minutes; tool opened with a 1” blow, increasing to 2” in
5 minutes, then decreasing slowly to 1 % in 15 minutes, 1 %4 in 30
minutes, 1” in 60 minutes, and ¥4 in 90 minutes.

FINAL SHUT-IN: Shut in 360 minutes.

RECOVERY: 270 gas, and 50’ slightly gas cut mud; sample chamber recovery was 0.17
cu ft gas and 50 cc mud at 26 psi.

PRESSURES: INITIAL HYDROSTATIC: 3100 psi
FINAL HYDROSTATIC: 3055 psi
INITIAL FLOW: 46 - 49 psi
FINAL FLOW: 39 - 44 psi
INITTIAL SHUT-IN: 77 psi
FINAL SHUT-IN: 75 psi

COMMENTS: Drill Stem Test #2 was called to evaluate the 528 unit gas show from the zone;

samples were very poor but indicated dolomite with no visible porosity and no show (very little dolomite
was observed). The test indicates a very low permeability reservoir that is not capable of commercial
production. Bottom hole temperature was 138 F. DST #2 was a valid and conclusive evaluation of the

Upper Ismay reservoir.



’ ®

GEOLOGIC SUMMARY

The Samedan Oil Corporation Montezuma #41-17-74 well was drilled as a wildcat with the Upper Ismay
reservoir as the primary objective and the Lower Desert Creek as the secondary objective. The geologist/mud
logger was on location from 5000’ to total depth. A hot wire and chromatograph were operational from 5000° to
total depth. The well was drilled with water to 5000” where the hole was mudded up in preparation for the Upper
Ismay objective.

A major gas and oil show was encountered in the lower part of the Paradox Formation at 5746 — 5748".
The show consisted of 9648 units of total gas, 7200 units C1, and 2080 units C2; background gas before the show
was 35 units. There was considerable gas bubbling in the possum-belly and a good scum of light green oil on the
pits. The zone was drilled with 9.5# mud which was subsequently raised to 9.9# weight in order to control the gas
show. There continued to be 1200 unit gas spikes over 1000 unit background as the well was drilled to 5840° where
the bit failed and a decision was made to test the show zone. There were no sample shows in the interval so the
assumption was made that the reservoir was a fracture in a hard cherty limestone. Drill Stem Test #1 recovered
805’ of fluid, consisting of 5 barrels very gas cut oil (43.1 API gravity) and 2.5 barrels of mud/oil emulsion,
approximately 20% oil. Maximum gas flow rate was 86 mcf. Shut in pressures were 820 psi initial and 600 psi
final. Obviously, the recovery and pressure data do not match the very strong gas show while drilling. It must be
assumed that the reservoir is of very limited areal extent and that the reservoir pressure was greatly reduced at the
time of the Drill Stem Test due to gas production into the wellbore during the 11.5 hours between penetration of the
zone and a decision to test. The zone is of academic interest but of no economic interest in the Montezuma
wellbore.

The Upper Ismay reservoir was encountered after drilling 48 massive medium gray anhydrite indicating
the absence of the primary algal mound. Eleven feet of dolomite was present below the anhydrite and yielded a 528
unit total gas show; samples were very poor due to thick flocculated mud resulting from drilling the anhydrite. The
zone was evaluated in Drill Stem Test #2 which yielded 270” gas and 50° slightly gas cut mud; shut in pressures
were 77 psi initial and 75 psi final. The lack of the algal mound and the very thin lower bench of the Upper Ismay
indicates that the Upper Ismay lacks production potential.

The only other significant gas show encountered was in the Lower Desert Creck. The unit broke from 4
minutes per foot to 0.46 minutes per foot for the 9 unit. Gas readings were 10,800 units total gas; mud was
blowing up the stack and the shaker was bypassed. No samples of the unit were observed. Drilling mud was highly
gas cut and frothy; a slight oil stain was observed on the pits. Mud weight was increased from 9.8# to 10.4# to
control the gas show. Logs indicated a 10’ interval with 20 to 25% density porosity but only 0.95 ohms deep
resistivity. The interval calculates 67% water saturation using a 0.025 ohm Rw. The drilling mud increased from
5600 Cl to 35000 C] subsequent to drilling the show zone. It is likely that very saline water accompanied the gas
show into the wellbore thereby increasing mud salinity. It was decided not to test the zone.

Core analysis, drill stem test results and log analysis indicates the lack of producible hydrocarbons in the
Montezuma wellbore. The well was subsequently plugged and abandoned.

Respectfully,

fal et

Paul B. Slack
Consulting Geologist
4645 S. Kalispell Way
Aurora, Colorado 80015
303.693.2847
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Date: 03/04/2007

Ms. Dianne Mason

Utah Division of Oil, Gas and Mining
1594 West North Temple, Suite 1210
Box 145801

Salt Lake City, Utah 84114-5801

Dear Ms. Mason:

Bart Kettle called me this past week to let me know the State has not received APD’s on
the Tank Canyon 1-9 and Montezuma 41-17-74 re-entries. I was not aware of this until
then. I have discovered the process is different in Utah from the other states we work in. I
thought the BLM supplied your office with a copy of the approved APD. Bart explained
the State issues its own APD even on the Federal Land re-entries. Please except my
apology. Since CrownQuest Operating and Roddy Production rely upon me to take care
of meeting all the requirement for permitting. It is clearly my error. I have included APDs
for both wells and an additional 4 wells we are preparing to re-enter on Federal Lands in
San Juan County. If T have not supplied you with the necessary information or need to
format it differently please contact me by email: donalkey @msn.com, or by phone at:
(505) 716-2543, (505) 325-5750.

Sincerely,

Pio i

Donal Key, Surfac erations, Northern District
Roddy Production Company, Inc

CrownQuest Operating

P.O. Box 2221

Farmington, NM 97499

RECEIVED
MAR o7 2007
DIV.0F OLL, GAs g g
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CrownQuest Operating LLC
Montezuma #41-17-74

Lease U-84683

NE/NE Section 17, T37S, R24E
San Juan County, Utah

A COMPLETE COPY OF THIS APPROVED PERMIT AND CONDITIONS OF APPROVAL
shall be maintained on location during all construction and drilling operations, and shall
be available to.contractors to ensure compliance.

CONDITIONS OF APPROVAL .

Approval of this application does not warrant or certify that the applicant holds legal or equitable title
to those rights in the subject lease which would entitle the applicant to conduct operations thereon.

Be advised that CrownQuest Operating, LLC is considered to be the operator of the above well and
.is responsible under the terms and conditions of the lease for the operations conducted on the
“leased lands. '

Bond coverage for this well is provided by UTB000218 (Principal - CrownQuest Operaﬁng, LLC) via
surety consent as provided for in 43 CFR 31 04.2. :

This office will hold the aforementibned operator and bond liable until the provisions of 43 CFR
3106.7-2 continuing responsibility are met,

This permit will be valid for a period of one year from the date of approval. After permit termination,
a new application must be filed for approval. -

All lease operations will be conducted in fu" compliance with applicable regulations (43 CFR 3100),

Onshore Oil and Gas Orders, lease terms, notices to lessees, and the approved plan of operations,
The operator is fully responsible for the actions of hig subcontractors. : '

A. DRILLING PROGRAM

1. Concurrent approval from the State of Utah, Division of Oil, Gas & Mining (DOGM) is
required before conducting any surface disturbing activities. -

2. The proposed well control equipment (3M system for drilling, and 5M system for
completion) is appropriate for anticipated conditions. For clarification, the proposed
choke manifold configuration, with only a 2-inch minimum blow-down line (straight

. line through the choke manifold), warrants a 2M rating; however, this is acceptable
for anticipated conditions. A 3-inch blow-down line would elevate the system rating
to 3M. : '




~'B. SURFACE
1. Closed to surface uss (access znd well pad construction and drilling) within

crucial deer winter habitat from December 15 to April 30.  This seasonal condition
would not affect maintenance and operational activities for production. The Field
Manager may grant an exception on a case-by case basis if legal rights would be

curtailed, the deer are not present at a specific project location or the activity can be -

conducted so that the deer would not be adversely affected.

2. As préséﬁbed in the “Utah Field Office Guidelines for Raptbr Protection from
Human and Land Use Disturbances” written by the U.S. Fish and Wildlife Service, a



C. REQUIRED APPROVALS, REPORTS AND NOTIFICATIONS

Required verbal notifications are summarized in Table 1, attached.

Buildinq Location- Contact the BLM Natural Resource Protection Specialist at least 48-hours prior to
commencing construction of location. ‘

| . Daily Drilling Reports- Daily drilling reports shall detail the progress and status of the well and shall
be submitted to the Moab Fieid Office on a weekly basis.

Oil and Gas Operations Reports (OGORs)- Production from this well shall be reported to
Minerals Management Service (MMS) on a monthly basis. '

Sundry Notices- There will be no deviation from the proposed drilling and/or workover program
- without prior approval. "Sundry Notices and Reports on Wells" (Form 31 60-5) will be filed, with the
‘Moab Field Office, for approval of all changes of plans and subsequent operations in accordance

with 43 CFR 3162.3-2. Safe drilling and operating practices must be observed.

Drilling Suspensions- Operations authorized by this permit shall not be suspended for more than 30
days without prior approval of the Moab Field Office. All conditions of this approval shall be
applicable during any operations conducted with a replacement rig. , '

Undesirable Events- Spills, blowouts, fires, leaks, accidents, or any other unusual occurrences shall

be immediately reported to the BLM in accordance with requirements of NTL-3A.

Cultural ReSources— If cultural resources are discovered during construction, work that might disturb
the resources is to stop, and the Monticello Field Office is to be netified.

First Production- Should the well be.éuccessfulfy»completed for production, the Moab Field Office
will be notified when the well is placed in producing status. Such notification may be made by

A first production conference will be scheduled through the Monticello Field Office as soon as the
productivity of the well is apparent. '

Well Completion Report- Whether the well is completed as a dry hole or as a producer, "Well
Completion or Recompletion Report and Log" (Form 3160-4) will be submitted to the Moab Field
Office not later than thirty-days after completion of the well or after completion of operations being
performed, in accordance with 43 CFR 3162.4-1. Two copies of all logs, core descriptions, core
analyses, well test data, geologic summaries, sample description, and all other surveys or data
obtained and compiled during the drilling, workover, and/or completion operations, will be filed with
" Form 3160-4. When requested, samples (cuttings and/or samples) will be submitted to the Moab
Field Office.




Venting/Flaring of Gas- Gas produced from this well may not be vented/flared beyond an initial,
authorized test period of 30 days or 50 MMcf, whichever first occurs, without the prior, written

authorized test period, the well may be ordered shut-in unti the gas can be captured or approval to
continue the venting/flaring as uneconomic is granted. In such case, compensation to the lessor

shall be required for that portion of the gas that is vented/flared without approval and which is

determined to have been avoidably lost.

Produced Water- Produced waste water may be confined to an unlined pit for a period not to exceed
90 days after initial production. During the 90 day period, an application for approval of a permanent
disposal method and location, along with the required water analysis, will be submitied to the Moab
Field Office for approval pursuant to Onshore Oil and Gas Order No. 7.

Off-Lease Measurement, Storage Commingling- Prior approval must be obtained from the Moab
Field Office for off-lease measurement, off-lease storage and/or commingling (either down-hole or at
the surface). - '

Plugging and Abandonment- I the well is completed as a dry hole, plugging instructions must be
obtained from the Moab Field Office prior to initiating plugging operations. ' -

A"Subsequent Report of Abandonment” (Form 31 60-5) will be filed with the Moab Field Office within
thirty-days following completion of the well for abandonment. This report will indicate where plugs
were placed and the current status of surface restoration. Upon completion of approved plugging, a
regulation marker will be erected in accordance with 43 CFR 3162.6. Final abandonment will be
approved when the Monticello Field Office determines that surface reclamation work has
- successfully restored desirable vegetation. :

TABLE 1 ' NOTIFICATIONS

Notify Jeff Brown (435-587-1525) of the BLM, Ménticello Field Office for the following:
2 days prior to commencement of dirt work, construction and reclamation;
1 day prior to spﬁd;
50 feet prior to reaching the surface casing (9-5/8”) setting depth;
3 hours prior to testing BOP

If the person at the above number cannot be reached, notify the Moab Field Office at (435) 259-
2100. If unsuccessful, contact the person listed below. :

Well abandonment operations require 24 hour advance notice and prior approval. In the 'case of
newly drilled dry holes, verbal approval can be obtained by calling the Moab Field Office at (435)
259-2100. If approval is needed after work hours, you may contact:

Eric Jones, Petroleum Engineer Office: (435) 259-2117
Home: (435) 259-2214
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CROWNQUEST OPERATING, LLC
June 12, 2006

Utah Division of Oil, Gas and Minerals
1594 West North Temple

Suite 1210

Box 145801

Salt Lake City, Utah 84114

(e

Re: Montezﬁma 41-17-74
Section 17, T-37-S, R-24-E
San Juan County, Utah

Ladies and Gentlemen:
Pursuant to R649-2-11, CrownQuest Operating Company, LLC, the
Operator of the above captioned well, hereby requests that you keep confidential

all information you receive for the above captioned well.

Thanks for your attention to this matter. ‘Should you have any questions
please do not hesitate to contact me.

Very truly yours,

SEEZRL

J. T. Lent, Jr.
Vice President
Engineering & Operations

303 W, Walt e SUTE 1400 o P O. Box 2990 o MinLann, Texas 79702 o 432.685.3116 ¢ FAX 432.687.4804



BOPE hnd'Wellhead Specifications and Testing:

For clean-out operations from surface to TD: 9 5/8”, 3000 psi weld on casing. 9 5/8”, 3000 psi
double gate BOP and 3000 psi annular preventor. 3000 psi choke manifold. (see figures 1 and
2). Pressure test BOPE to 3000 psi and 9 5/8” Surface casing to 1500 psi prior to drilling out of
casing shoe. ‘

For completion operations: 5 1/2” x 2 3/8”, 5000 psi tree assembly. 7 1/1 6”, 5000 psi double
gate BOP system. 5000 psi choke manifold (see figures 3 and 4).  Pressure test 5 14" casing to
5000 psi prior to frac’ing. The 5000 psi pressure rating is for possible frac treatment pressures
and is far in excess of 3000 psi BOP equipment required to control anticipated formation
pressure. ~

General Operation: : :
® Actuate pipe rams once each y during clean-out operations. Actuate blind rams once
each trip. - : _
* An upper Kelly cock valve, with handle, will be available on the rig floor to fit each
drilling string. ‘

®  BOP pit level drill will be conducted weekly for each drilling crew.
* Al BOP tests and drills will be recorded in the daily drilling report.
Blind and pipe rams will be equipped with extension hand wheels.

Cementing Program:

8 5/8” Surface Casing String: already installed and cemented.

5 ¥%” Production Casing String: Run casing with float shoe on bottom, float collar one joint from
bottom. Install one centralizer in the middle of the first joint, one on every other collar from TD
to the top of the Honaker Trail formation, and one inside the surface casing shoe. Cement with
350 sks 65/35 poz + 6% gel + 0.25 #/sk D130+ 18% D44 +.3% D167 + .15% D65A + 5 #/sk

D24 (12.4 ppg, 1.93 cf/sk) followed by 365 sks 25/75 poz + 0.3% D65 + 0.15% D65 + 10%
D44BWOW +0.35% retarder (13.8 ppg, 1.47 cf/sk. Top of cement calculated to be at 1483°.

Special Clean-out Operations:

None anticipated




s .

Additional Information:

* This well is designed to be completed in the Pennsylvanian formations, based on cased-
hole logs. ‘
~® A fresh water pressure gradient (433 psi/ft) is anticipated. Adequate weighting material
will be kept on location to maintain mud weight. -
LCM will be added to the mud system as required to maintain circulation.
Estimated formation pressures:
* Ismay 2538 psi
» Desert Creek 2626 psi

Completion Information:

The completion procedure will be prepared after cased hole logs are analyzed. The well will
probably be completed by frac treatment.

Prepared by: Robert R. Griffee
Operations Manager
Agent for CrownQuest
Date: 6/15/06



Figure 1

9 5/8", 3000 psi BOP System

Rig Fioor
Flow Nipple

mud return to

shale shaker
9 5/8", 3000 psi

Annular Preventor

C—D  PheRams  ———)

9 5/8", 3000 psi
Double Gate BOP

| —— S—

Blind Rams

3000 psi check 9 §/8", 3000 psi, mud cross

valve
) Relief Line to choke
—_———, 4
- manifold and pir
2" min. dia, 3000 psi valve 3000 psi valve 3" minimum line diameter
Kill Line from 9 5/8", 3000 psi x 9 5/8", 3000 psi DSA
mud pump ’ )
9 5/8", 3000 psi casing head .
2" threaded 2" threéded outlet with 2" ball valve
outiet with
bull plug

9 5/8" Surface casing

BOP Installation from Surface Casing depth (1983
equipped with blind and pipe rams, 9 5/8"
working pressure.

‘) to TD (6238'). 9 5/8", 3000 psi double gate BOP
Annuiar BOP. All equipment rated at 3000 psi or greater

Figure 2

Adjustable or Positive ,_
Choke -

2" minimum dia.
to pit

Relief Line
From BOP

EE—— VU,

2" minimum dia,
to pit

Adjustable or Positive H . l
" Choke -

2" minimum dia.
to pit

Choke manifold for BOP system shown in Figure 3.
All equipment to be rated at 3000 psi or greater.




Figure 3

Figure 4
7 1/16", 5000 psi Completion Rig BOP System
7 118" Stripping
Head . To Pit
Bioole Line
 E—— Pipe Rams — 7 1/16", 5000 psi
Double Gate BOP . :
Adjustable or Positive t.- —————
Choke
—/ S
- Blind Rams

2" mlnlr_num dia.
to pit

, Relief Line
9 5/8", 3000 psix 7 1/16", 5000 psi From BOP
Tubing head :

2" minimum dia,

to pit
8 5/8", 3000 psi casing head

2" threaded Adjustable or Positive
buil plug

et with 2" threaded outlet with 2" ball valve H l
outtet w ’ Choke ’ b/

2" minimum dia.
9 5/8" surface casing to pit

BOP Installation for Completion operations, 7 1/16"

, 5000 psi double gate BOP'V . Choke manifold for BOP system shown in Figure 5.
equipped with blind and pipe rams. Ali equipment rated at 5000 psi or greater
working pressure.

All equipment to be rated at 5000 psi or greater.



Montezuma 41-17-74
Re-Entry Procedure

Prepared by: Robert R. Griffee

Notes:

Operations Manager
6/15/06

3000 psi BOP equipment is selected to drill out the cement plugs. Calculated
maximum formation pressure is 2626 psi at 6064 ft, or a pressure gradient of
0.433 psi/ft. | v
5000 psi BOP equipment is selected for completion work based on possible flow
back pressures after acidizing or hydraulic fracture treatments and not from
expected formation pressure. ‘

Surface casing is set at 1983°, 8 5/ ", 24 ppf, J55. YP =2950 psi. Cemented to
surface.. :

Procedure

- L

el N

9

? N

Construct location using original disturbed area (see diagram ). Construct
reserve pit and line. Dig out around dry hole marker. Remove marker. Construct
and install cellar. Set rig anchors and test.

MIRU well service rig and equipment,

Weld on 8 5/8”, 3000 psi casing head. Install 9 5/8”, 3000 psi double gate BOPE
and choke manifold. . . _

PU 7 7/8” mill tooth bit, eight 4 % dc’s, and 2 7/8” work string: Drill out cement
plug from surface to 50°. Use production brine for fluid. Clean out to cement
plug at 2028, : v

TOH.

Install test plug in casing head and pressure test casing head and BOPE to 3000
psi.

Pressure test 8 5/8 casing to 2500 psi.

TIH with bit and de’s and drill cement plug from and 1867° — 2028’. Clean out

- open hole to 4381° using fresh water, polymer, and gel fluid system. Drill out

10.
11.

12.

cement plugs from 4381° - 4649’ and 5635 — 599" Clean out to TD of 6238°.
Circulate well clean and stabilize well bore. :
TOH. . , -
RU and run 5 %, 17 ppf, P-110, LTC casing. Install float shoe on bottom and
float collar one joint from bottom. Centralize with 1 centralizer per casing collar
from TD to 4200, and one centralizer at 1933’ (inside surface casing). Land
casing in full tension.

Cement as follows: 350 sks 65/35 poz + 6% gel + 0.25 #/sk D130 + 18% D44 +
3% D167 +.15% D65A + 5 #/sk D24 (12.4 ppg, 1.93 cf/sk) followed by 365 sks
25/75 poz + 0.3% D65 + 0.15% D65 + 10% D44BWOW + 0.35% retarder (13.8
ppg, 1.47 cf/sk). Slurry volumes designed to bring cement 500° up into 9 5/8”
casing. Calculations based on 50% excess over open hole volume.
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13. WOC 72 hours or as indicated by pilot testing, for cement to achieve full
compressive strength. : '

14. While WOC, ND 9 5/8”, 3000 psi BOP. NU 9 5/8”, 3000 psi x 7 1/16™, 5000 psi
casing head. NU 7 1/16”, 5000 psi BOP. ‘

'15. Pressure test casing and BOP to 5000 psi.

16. PU bit.. TIH and clean out to PBTD of 6194’ +/-. Circulate casing clear. TOH.

17. TIH to PBTD with casing scraper. - ‘

18. Load casing with 4% KCL water. Insure that all additional load water is 4%
KCL. —_— ‘

19. TOH.

20. Run cased-hole logs and evaluate. :

21. Select completion interval based on cased-hole logs. Completion may be
accomplished by acidizing and/or frac (to be determined). Potential completion
possibilities are of Pennsylvanian age from 6194’ to 4000° (mid Cutler).

22. After completing, evaluate zones.
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Montezuma 41-17-74 Cementing Calculations

™D 5517 ft
hole dia 7.875 inches
77/8x512¢cap= 0.1733 cf/if
surf csg 1983 ft landing depth
: 8 5/8", 24 ppf, J55
yp = 2950 psi
85/8x512cap= 0.1926 cf/lf
prod csg 6238 ft landing depth
‘ : 5 1/2", 17 ppf, N80
yp= 7740 psi
512 cap= 0.1305 cffif
HT top 4200 ft : )
TOC 1483 ft
Lead Slurry

65/35 POZ + 6% gel + 0.25 #/sk D130 + 18% D44 + 0.3% D167 + 0.15% D65A + 5#/sk D24
wi ' 12.4 ppg

yield 1.93 cfisk

Tail Slurry

25/75 poz + 0.3% D65 +10% D44BWOW + 0.35% retarder
wt 13.8 ppg

yield 1.47 cilsk

Estimate 50% excess over open hole volume

Tail Volume
535.5201 cf
364.2994 sks
Lead Volume
672.6092 cf
348.5022 sks
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Plug #4; 50" - surface
255ks'®"

Montezuma 41-17-74
630" FNL x 940' FEL
Section 17, T37S, R24E
San Juan County, Utah
(AP 43-037-31765

Spud Date: 7/10/2002
P&A Date: 8/01/2002

FMaxlmum Deviation: not available

12 1/4" Hole

Plug #3; 2028' - 1867
60 sks '8’

8 5/8", 24 ppf, J55, STC Surface Casing set at 1983
Cemented fo surface with 600 sks 65/35 POZ f

200 sks ‘G’ neat

7 18" hole

Plug #2; 4649' - 4381'
100 sks 'B'

with

Shinarump

Moenkopi

Cutler

Honaker Trait

2080'
21764

2270'

4200

5462
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Montezuma 41-17-74
Thirteen Point Surface Use Plan

1) Existing Roads

a) The proposed route to the location is shown on the attached Topographical
Map.

b) The well pad is located approximately 25 miles South, Southeast of
Blanding Utah. :

¢) If necessary, an encroachment permit will be obtained from San Juan
County, Utah for use of the existing county roads (CR #206, CR #204 &
CR #2381). Approximately 13 miles of CR #206 and 5 miles of CR #204
and 1.75 miles of CR #2381 will be used to access the wel] site.

2) _Access Road

a) CR #2381 provides access to the well site.
b) No cattle guards will be required.

¢) There are no existing roads outside the lease or unit boundary for which a
BLM right-of-way is required .

b) Location of existing wells

See attached Topographical Map for the location of existing wells in the area of
this proposed well site. '

¢) Location of Production Facilities

a. In the event the well is brought to production, necessary production
equipment will be determined and a diagram will be submitted showing
the layout of such equipment on the location site.

b. Off-site facilities: No off-site facilities are required. .

C. Pipelines: Pipeline design, construction, and permitting will be performed
if needed after it is determined that the well is productive.

standard environmental colors, as determined by the Rocky Mountain Five-State
Interagency Committee. Al] facilities will be painted within six months of installation.
Facilities required to comply with the Occupational Safety and Health Act (OSHA) may

be excluded. Colors will be as follows: Juniper Green.

All site security guidelines identified in 43 CFR 3162.7-5 and Onshore Oil and Gas Order
No. 3 shall be followed.
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If a gas meter run is constructed it will be located on the lease within 500 feet of the well
head. The gas flow line will be buried from the wellhead to the meter and will be buried

thereafter. All gas production and measurement shall comply with the provisions of 43
CFR 3162.7-3, Onshore Oil and Gas Order No. 5, and American Gas Association (AGA)

Report No. 3.

If a tank battery is constructed on this lease, it will be surrounded by a berm of sufficient
capacity to contain 1 % times the storage capacity of the largest tank. All loading lines
and valves will be placed inside the berm surrounding the tank battery. All oil production
and measurement shall conform to the provisions of 43 CFR 3162.7-3, Onshore Oil and
Gas Order No. 4. -

Production facilities on location may include a lined or unlined production water pit as
specified. If water is produced from the well an OOGO #7 application must be submitted.

d) Location and Type of Water Supply

All water needed for drilling and completion purposes will be obtained from the
City of Blanding, Utah (NW 1/4, Section 27, T36S, R22E.).

e) Source of Construction Material

It is not anticipated that additional construction materials will be required for
construction of the well pad, pit, and access road for drilling operations. Gravel
and rock for upgrading the access roads to Class I Standards will be obtained
from a private source, if needed. If additional materials are required, they will be
obtained from a private source. The use of materials under BLM Jurisdiction will
conform to 43 CFR 3610.2-3,

f) Methods of Handline Waste Water Disposal

approximately 150’ x 75° x 10° with 3:1 slopes. Upon inspection, the reserve will
be re-lined if necessary. Three sides of the reserve pit will be fenced prior to
drilling operations and the fourth side of the pit will be fenced when drilling
operations cease. The fence will be constructed using 32” woven wire topped with
two smooth wire strands 4 and 16” above the woven wire. Steel T-posts will be
set 16.5° apart and two stays will be used between the posts. Corner posts will be
6” or more and anchored with deadmen. The fence will be kept in repair while the




g)

h)

pit dries. It is anticipated 2-3 days will be needed to dress up the well pad, reserve
pit and access. No new surface disturbance is anticipated. The reserve pit is
located in the cut, with 100% of the pit volume being below the original ground
level. Wildlife protection, consisting of appropriate netting, will be used to cover

- the reserve pit.

Ancillary Facilities

N/A

Well Site Layout _
All existing wells in the vicinity of this well pad are shown on the attached

Topographical Map. Access to the well pad will be shown on the Topographical

‘Map.

Plans for Restoration of the Surface

The top 6 inches of topsoil material will be removed from the location and
stockpiled separately on the north side of the pad.

Immediately upon completion of drilling, all equipment that is not necessary for
production will be removed.

Before any dirt work to restore the location takes place, the reserve pit must be
completely dry.

All road surfaces will be removed prior to the rehabilitation of roads.

Reclaimed roads will have the berms and cuts reduced and will be closed to

" vehicle use.

All disturbed areas will be recontoured to replicate the natural slope.
The stockpiled topsoil will be evenly distributed over the disturbed area.

Prior to reseeding, all disturbed areas, including the access roads, will be scarified
and left with a rough surface. :

Seed will be broadcast or drilled between Oct. 1 and Feb. 28, or at a time
specified by the BLM. If broadcast, a harrow or some other implement will be
dragged over the seeded area to assure seed coverage. '

The following seed mixture will be used: 3 Indian ricegrass, 2 4wing, 2 Gallefa
grass, 2 Mexican cliffrose, 1 Sand dropseed.



11)

12)

. "/ ./

In the event the well is abandoned an abandonment marker will be place below
ground level. The marker will supply the operator name, lease number, well name
and surveyed description ( township, range, section and either quarter-quarter or

footages).

Surface and Mineral Ownership

Both the surface and the minerals are owned by the BLM.

Other Information

a) Archaeological Concerns: See archaeological report

The operator is responsible for informing all persons in the area who are
associated with this project that they will be prosecuted for knowingly disturbing
historic or archaeological . sites, or for collecting artifacts. If historic or
archaeological materials are uncovered during comstruction, the operator is to
immediately stop work that might further disturb such materials, and will contact
the authorized officer (AO). Within five (5) working days, the AO will inform the
operator as to: _

- whether the materials appear eligible for the National Register of
Historic Places;

- the mitigation measures the operator will likely have to undertake
before the site can be used (assuming in situ preservation is not
necessary); and

- a time frame for the AO to complete an expedited review under 36
CFR 800.11 to confirm, through the State Historic Preservation
Officer, that the findings of the AO are correct and that the mitigation .
is appropriate. '

- If the operator wishes, at any time, to relocate activities to avoid the
expense of mitigation and/or the delays associated with this process,
the AO will assume responsibility for whatever recordation and
stabilization of the exposed materials may be required. Otherwise, the
operator will be responsible for mitigation costs. The AQ will provide
the technical and procedural guidelines for the conduct of mitigation.
Upon verification from the AQ that the required mitigation has been
completed, the operator will be allowed to resume construction.

b) Threatened and Endangered Species Concerns: No known concerms.

¢) Wildlife Seasonal Restrictions (ves/no): Deer Winter Range December 15 —
April 30. ‘

d) Off Location Geophysical Testing: N/A

) Drainage crossing that require additional State or Federal approval: N/A

) Other: Anticipated spud date, September 15, 2006.
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Robert R. Griffee
- Operations Engmeer
June 15, 2006



RECEN/ED
Marie McGann ‘ , e D GFFICE
BLM Moab Field Office
82 East Dogwood 0 L 19 P2 25
Moab, Utah 84532 - -

" Dear Marie:

I'have enclosed copies of the Contact List for the three CrownQuest APD’s. Sorry those
got left out of the process. You will also find the Tank Canyon 1-9 Access Road Plat.

That had not been completed when I brought the APD to you. Midland is taking care of
the Bond issue. Let me know if something else needs attention. , '

Sincerely’

Donal Key Date: 7-10-06



CONTACT LIST
Tank Canyon Projects

CrownQuest Operating , LLC
303 West Wall, Suite 1400
P.O. Box 2990
- Midland, Texas 79702
Tommy Lent, PE, Vice President-Operations & Engineering
432-687-3116
Fax: 432-687-4804

- Roddy Production Company, Inc
P.O. Box 2221 * 2600 Farmington Ave.
Farmington, NM 87499
Robert R. Griffee, PE, Operations Manager & CQ Agent
505-326-6813
Fax: 505-326-6814
Donal Key, Land, Permitting & Locations
505-716-2543
- Fax: 505-326-6814

Basin Surveying, Inc
P.O. Box 6456
Farmington, NM 87499
108 Llano, Aztec NM 87410
John D. Wayne, P.L.S.
505-334-1500
Fax: 505-334-1498
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Crown Quest Operoting

OPERATOR

Montezuma #41-17-74

WELL NAME and NUMBER

F¥'89

DEPTH AS NEEDED

619" F/NL 931" F/EL
FOOTAGES
17 375 24E
SEC. TWP. RGE.
San Juan, Utah
COUNTY STATE

JUNE 28, 2006

DATE
SCALE
Horiz. 1" — 60'
Vert, 1" = 30'

5684

5674

5664

0654

5684

5674

o664

o654

o634

5684

5674

5664

5654




DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS AND MINING

STATE OF UTAH FORM 3

e

AMENDED REPORT [_]
(highlight changes)

5. MINERAL LEASE NO: 6. SURFACE:
APPLICATION FOR PERMIT TO DRILL ekl B
1A. TYPE OF WORK: DRILL [] REENTER /] DEEPEN D 7;7;NDIAN’ poTERORTRRE N
srveEoFwel:  OIL [] GAS OTHER SINGLE ZONE[]  MuLTIPLE ZONE'} - UNIT or CA AGREEMENT NAME:

2. NAME OF OPERATOR:

CrownQuest Operating, LLC

9. WELL NAME and NUMBER:
Montezuma 41-17-74

3. ADDRESS OF OPERATOR:

303 Veterans Airpark Ln ... Midland

- IX

PHONE NUMBER: 10. FIELD AND POOL, OR W T:'
.. 79705 (432) 818-0300 Pennsylvanian /h Tildelf

4. LOCATION OF WELL (FOOTAGES)

050257

11. QTRIQTR, SECTION, TOWNSHIP, RANGE,

37 s75%¢D

MERIDIAN:
atsurrace: 619" FNL x 931' FEL | 5 q q [ j\( '\Ladr 17 37S 24E
- | 7
AT PROPOSED PRODUCING ZONE:  Same LIt / M. ﬂ ‘? S’ / Dq
14. DISTANCE IN MILES AND DIRECTION FROM NEAREST TOWN OR POST OFFICE: 12. COUNTY: 13. STATE:
. . UTAH
10 miles East by Southeast from Blanding, Utah San Juan
15. DISTANCE TO NEAREST PROPERTY OR LEASE LINE (FEET) 16. NUMBER OF ACRES IN LEASE: 17. NUMBER OF ACRES ASSIGNED TO THIS WELL;
619 2234 160
18. DISTANCE TO NEAREST WELL (DRILLING, COMPLETED, OR 19. PROPOSED DEPTH: 20. BOND DESCRIPTION:
APPLIED FOR) ON THIS LEASE (FEET)
none 6,238 RLB 0007554
21. ELEVATIONS (SHOW WHETHER DF, RT, GR, ETC.): 22. APPROXIMATE DATE WORK WILL START: 23, ESTIMATED DURATION:
5720' GL, 8/1/2006 60 days
24. PROPOSED CASING AND CEMENTING PROGRAM
SiZE OF HOLE CASING SIZE, GRADE, AND WEIGHT PER FOOT SETTING DEPTH CEMENT TYPE, QUANTITY, YIELD, AND SLURRY WEIGHT
see attached details
25, ATTACHMENTS

VERIFY THE FOLLOWING ARE ATTACHED IN ACCORDANCE WITH THE UTAH OIL AND GAS CONSERVATION GENERAL RULES:

WELL PLAT OR MAP PREPARED BY LICENSED SURVEYOR OR ENGINEER

D EVIDENCE OF DIVISION OF WATER RIGHTS APPROVAL FOR USE OF WATER

m COMPLETE DRILLING PLAN

D FORM 5, IF OPERATOR IS PERSON OR COMPANY OTHER THAN THE LEASE OWNER

naME (PLeasE prINT) RODert R. Griffee

me Operations Manager, agent for CrownQuest

1/28/2007

DATE

SIGNATURE !Q-. L— ﬂ\ W 7
——

(This space for State use only)

API NUMBER ASSIGNED: 43 ") 9 7 j l 7(( l7/

Approved by the
Utah Division of

Oil, Gas and Mining RECEIVED

(172001) Fedoral Approval of this

Action Is Nacessary

MAR 1 5 2007
DIV. OF OlL, GAS & MINING

APPROVAL:
ﬂo@’%

DA LN



WORKSHEET

APPLICATION FOR PERMIT TO DRILL

APD RECEIVED: 03/15/2007

APT NO. ASSIGNED: 43-037-31765

WELL NAME: MONTEZUMA 41-17-74
OPERATOR : CROWNQUEST OPERATING, ( N2685 ) PHONE NUMBER: 432-818-0300
CONTACT : ROBERT GRIFFEE
PROPOSED LOCATION: INSPECT LOCATN BY: / /
NENE 17 3708 240E Tech Review Initials Date
SURFACE: 0619 FNL 0931 FEL
BOTTOM: 0619 FNL 0931 FEL | Engineering
COUNTY : SAN JUAN Geology
LATITUDE: 37.57584 LONGITUDE: -109.2981
UTM SURF EASTINGS: 650287 NORTHINGS: 4159912 Surface
FIELD NAME: WILDCAT ( 1 )
LEASE TYPE: 1 - Federal
LEASE NUMBER: UTU-84683 PROPOSED FORMATION: DSCR
SURFACE OWNER: 1 - Federal COALBED METHANE WELL? NO
RECEIVED AND/OR REVIEWED: LOCATION AND SITING:
~~ Plat R649-2-3.
~ Bond: Fed[1] Ind[] Stal] Fee[] _
—_— Unit:
] (No. RILB 0007554 )
ﬁl Potash (Y/N) R649-3-2. General
E\! 0il shale 190-5 (B) or 190-3 or 190-13 Siting: 460 From Qtr/Qtr & 920' Between Wells
v//’ Water Permit \/ R649-3-3. Exception

(No. MUNICIPAL

i - Drilling Unit

RDCC Review (Y/N)
— (Date: ) Board Cause No:

Eff Date:

B ree surt Agreement (Y/N) Siting:

B  1Intent ingl Y/N
M#  Intent to Commingle (Y/N) R649-3-11. Directional Drill
COMMENTS :
STIPULATIONS : {- i:lt»qi ool )

X Qenr W

+




T37S R24E
TANK
CIN 9
&
TANK
CYN {9
= 1
OINT FIELD 8 9
E
TANK =
CAN\YON 29
MONTEZUMA
H17-74 (3)
MONTEZUMA
H-17-74
BRADFORD
. : CANYON FHIE|
18
DEADMAN DEADMAN
CANYON FED 420 CANYON UNIT 1
N <
DEADMAN |
< FED |
AACRA A XN . an
OPERATOR: RODDY PROD CO INC (N3140)
SEC: 17 T.37S R.24E
¥ ¥ o
FIELD: WILDCAT (001) "
COUNTY: SAN JUAN T N
/‘ —-____5_"
Wells Status
SPACING: R649-3-3 / EXCEPTION LOCATION \ ..
<~ GAS INJECTION
7 GASINECTIO! Utah Oil Gas and Mining
x LOCATION ABANDONED
® NEW LOCATION N
Field Status UnilES)E%rué ATORY % PLUGGED & ABANDONED !
ABANDONED LOR PRODUCING GAS
E ACTIVE a s STORAGE ® PRODUCING OIL
COMBINED — NESECONDARY b gﬂ‘d}{ﬁ Sﬁs W E
INACTIVE =]
 TERMINATED PP GEOTHERML £  WATER INJECTION S
[1PPOIL @ WATER SUPPLY PREPARED BY: DIANA MASON
[] SECONDARY )ryf WATER DISPOSAL DATE: 27-MARCH-2007
I TERMINATED 7-) DRILLING




UTAH WELL LOCATION PLAT .

OPERATOR Crown Quest Operating

LEASE Montezuma WELL NO. 41-17-74
SECTION 17 TOWNSHIP 37 South RANGE 24 East 6th, P.M.
COUNTY San Juan UTAH
FOOTAGE LOCATION OF WELL: 619 FEET FROM THE North _ LINE ond
931 FEET FROM THE East LINE and
GROUND LEVEL ELEVATION: 5674.50’
SURFACE USE WITHIN 200" RADIUS: No Improvements Within 200' — Pasture
BASIS OF BEARING: GPS Data — NAD 83 | 500", 500" |
BASIS OF ELEVATION: GPS Data — Diff. corrections Omnistar 1" = 1000
some informotion on this p!at is based on information taken frpm previous surveys, record % GLO BC
information, or collatoral evidence and may not reflect that which may be disclosed by a

complete boundary survey. This plat is not to be relied on for the establishment
boundaries, fences, buildings, or other future improvements.

NAD 183

|

|

|

|
N=37.575889 | /

W=109.298840

|

Section 17

SCALE: 1" = 1000’

of surface @ WELL Location

e N 88'30"15" E (Field) 2636.49;@

| hereby certify that the proposed
well location shown on this plat

was prepared from field notes of an
actual survey by me or under my
supervision, and that the same is
true and correct to the best of my
knowledge and belief, and that there
are no visible improvements within
200 feet of this proposed wellhead,
unless noted otherwise.

RECEIVED

2631.69'

(Field)

MAR Z 6 2007

AL
AILYY =7

Profession

JUNE 24 2006

Date Surleyed:
JUNE 26, 2006

Date Platted:
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Re-Entry Plan
Well Name: Montezuma 41-17-74
Surface Location: 619’ FNL x 931° FEL, Section 17, T37S, R24E
San Juan County, Utah
Target Formation: Pennsylvanian
Elevation: 5720’ GL
Geology:
Formation Top Probable Content
Morrison Surface
Entrada Ss 285° potential fresh water
Navajo Ss 490° potential fresh water
Chinle Fm 138¢° vari-color shale
Shinarump Ss 2080’ gas/water
Moenkopi Fm 2164 bra-red sltst/sh
Cutler (top of Permian) 2270° prpl crs ss/sh; potential fresh water
Honaker Trail (top of Penn) 4200° Is; potential gas, brine
Upper Ismay 5462 gas/oil/brine
Desert Creek 6064’ gas/oil/brine
D 6238’

Logging Program: Open hole logs have already been obtained and submitted. Cased hole
neutron log to be run after setting 5 4 casing.

Clean-out Fluid Program:

Interval _ Fluid Type Weight Viscosity Fluid Loss
0’ — 1983’ fresh water 8.4 ppg n/a no control
1983° — 6238’ production brine/polymer 9.2 ppg 30-80sec 10

Casing Program:
Interval Hole Diameter Csg Size Wt. Grade Thread
Surface — Installed 7/14/02
0’ —1983° 12 1/4” 8 5/8” 24 ppf J-55 STC
Production
0’ — 6238’ 77/8” 51/2” 17 ppf P110 LTC

Tubing Program: 0- 6200°,2 3/8”,4.7 ppf, J55, EUE

RECEIVED
APR 02 2007
DIV. OF OIL, GAS & MINING



STATE OF UTAH FORM 9
DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS AND MINING 5. LEASE DESIGNATION AND SERIAL NUMBER:
UTU 84683

6. IF INDIAN, ALLOTTEE OR TRIBE NAME:

SUNDRY NOTICES AND REPORTS ON WELLS

7. UNIT or CA AGREEMENT NAME:
Do not use this form for proposals to drill new wells, significantly deepen existing wells below current bottom-hole depth, reenter plugged wells, or to
drill horizontal laterals. Use APPLICATION FOR PERMIT TO DRILL form for such proposals.

1. TYPE OF WELL 8. WELL NAME and NUMBER:
oLwell [  GAswELL OTHER Montezuma 41-17-74
2. NAME OF OPERATOR. 9. API NUMBER:
CrownQuest Operating, LLC 4303731765
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELD AND POOL, OR WILDCAT:
303Veteran's Airpark Lane ... Midland sute 1K 0 719705 (432) 818-0300 Wildcat
4. LOCATION OF WELL
FooTAGES AT SURFACE: 630" FNL x 940' FEL county: San Juan
QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: SENE 17 378 24E STATE:
UTAH
1. CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

ACIDIZE [l oeepen

O

REPERFORATE CURRENT FORMATION
[Tl NoTICE OF INTENT

(Submit in Duplicate) ALTER CASING FRACTURE TREAT SIDETRACK TO REPAIR WELL

Approximate date work will start: CASING REPAIR NEW CONSTRUCTION TEMPORARILY ABANDON

CHANGE TO PREVIOUS PLANS OPERATOR CHANGE TUBING REPAIR

CHANGE TUBING PLUG AND ABANDON VENT OR FLARE

[/l suBSEQUENT REPORT
(Submit Origina! Form Only)

CHANGE WELL NAME

O
L]
O
U
PLUG BACK D WATER DISPOSAL
]
=g

OooOoooaonon

CHANGE WELL STATUS PRODUCTION (START/RESUME) WATER SHUT-OFF
Date of work completion:
COMMINGLE PRODUCING FORMATIONS RECLAMATION OF WELL SITE OTHER: re-enml ogerations
3/29/2007

CONVERT WELL TYPE RECOMPLETE - DIFFERENT FORMATION

Oobooooono

12.  DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

CrownQuest Operating LLC is performing re-entry and completion operations on the above referenced well. A summary report
of these operations is attached covering operation from 1/23/07 through 3/28/07.

name (pLease privry_Robert R. Griffee e Operations Manager (agent for CrownQuest)
SIGNATURE ﬁ - C— /2 . Ay DATE 3/29/2007
I / -
(This space for State use only)

RECEIVED
APR 0 4 2007

DIV, OF OIL, GAS & MINING

(5/2000) (See Instructions on Reverse Side)



Form 3160-5
(June 1990)

®
CONFIENTIAL

DEPARTMENT OF THE INTERIOR
BUREAU OF LAND MANAGEMENT

SUNDRY NOTICES AND REPORTS ON WELLS

Do not use this form for proposals to drill or to deepen or reentry to a different reservoir.
Use "APPLICATION FOR PERMIT---" for such proposals

FORM APPROVED
Budget Bureau No. 1004-0135
Expires: March 31, 1993

5. Lease Designation and Serial No.
UTU 84683

6. If Indian, Allottee or Tribe Name
N/A

SUBMIT IN TRIPLICATE

1. Type of Well

Ooi X Gas O Other

7. If Unit or CA, Agreement Designation

2. Name of Operator
CrownQuest Operating, LLC

8. Well Name and No.
Montezuma 41-17-74

3. Address and Telephone No.
303 Veteran’s Airpark Lane, Suite 5100, Midland TX 79705 (432) 818-0300

9. API Well No.
43-037-31765

4. Location of Well (Footage, Sec., T., R., M., or Survey Description)

Surface location; 630" FNL x 940’ FEL, Section 17, T37S, R24E

10. Field and Pool, or Exploratory Area
Pennsylvanian

11. County or Parish, State
San Juan County, Utah

12. CHECK APPROPRIATE BOX(s) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION

TYPE OF ACTION

] Abandonment

[ Notice of Intent [ Recompletion

0 Plugging Back
X Subsequent Report [J Casing Repair
U Altering Casing

Ul Final Abandonment Notice X Other re-entry operations

g Change of Plans

[J New Construction

[l Non-Routine Fracturing
[ Water Shut-Off

1] Conversion to Injection
g Dispose Water

(Note: Report results of multiple completion on Well
_Completion or Recompletion Report and Log form.)

13. Describe Proposed or Completed Operations (Clearly state all pertinent details, and give pertinent dates, including estimated date of starting any
proposed work. If well is directionally drilled, give subsurface locations and measured and true vertical depth for all markers and zones

pertinent to this work.)*

CrownQuest Operating, LLC is performing re-entry operations on the above referenced well. A summa

covering operations performed from 2/18/07 through 3/28/07.

14. I hereby certify that the foregoing is true and correct

Signed £e L= 1 ‘(2 —
4 /

Title Operations Manager
Robert R. Criffee

Agent for CrownQuest

ry report of these operations is attached

Date: 3/29/07

(This space for Federal or State office use)

Approved by Title

Date

Conditions of approval, if any:

Title 18 U.S.C. Section 1001, makes it a crime for any person knowingly and willfully to make to any department or agency of the United States any
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CrownQuest Operating, LLC
Montezuma 41-17-74
Re-Entry Report Summary

1/23/07
MIRU Hurricane Well Service Rig 12.

1/24/07
RU, NU BOPE.

1/25/07
RU.

1/26/07
RU. PU 7 7/8 bit and dc. Dirill through cement plug at surface.

1/27/07
PU dc's and 2 7/8” drill string. Clean out 8 5/8” surface casing to 710°.

1/29/07
PU drill string. Clean out to 1518’

1/30/07
Pressure test BOPE to 3000 psi and casing to 2500 psi.

1/31/07
Clean out to 1881’. Drill cement plug from 1881’ to 2089'. TOH.

21/07
TIH with 7 7/8” bit and BHA to 1983’. Mix mud.

2/2/Q07
Clean out open hole to 2486’

2/5/07
Clean out to 3970'.

216107
Clean out to cement plug at 4375’. Dirill out cement plug to 4571’

2/7/07
Drill out cement plug to 4620°.

2/8/07
Drill out cement plug to 4660°. Clean out open hole to 5300°. TOH.

2/9/07
TIH to 1912’. Replace rotating head rubber and mix mud.

2/10/07
Clean out open hole to 5540°. Dirill out cement plug to 5672’.

2/12/07
Drill out cement plug to 5799'.



2/13/07 QW““M'
Drill out cement plug to 5925’

2/14/07
Drill out cement plug to 5981’. Clean out open hole to TD of 6238".

2/15/07
Circulate and condition hole. TOH LD dp.

2/16/07

RU and ran 5 74", 17 ppf, P110, LTC casing. Float shoe, 2 jts, float collar, then casing. Land
casing at 6229°.

2117107

RU Schlumberger. Cement with 557 sks 25/75 Poz + additives (1.74 cf/sk, 11.8 ppg) followed
with 338 sks liteCRETE + additives (1.61 cf/sk, 12.5 ppg). Good returns throughout job, did not
circulate cement to surface. Set casing in slips. Secure well until 2/21/07.



CrownQuest Operating, LLC WA‘-

Montezuma 41-17-74
Re-Entry Report Summary

2121107
Cut off casing. ND BOPE. NU 5000 psi well head. Pressure test well head. Rig up for
completion.

2122107
TIH with dp. POOH LD dp.

2/23/07
PU 4 % bit and csg scraper. PU 2 7/8” tubing. TIH. Tag cmt at 6120°’. Roll casing with 3 % KCL
wir. Pressure test BOPE to 5000 psi, witnessed by Jeff Brown, BLM.

2/26/07

RU Stinger wellhead isolation tool. RU Blue Jet. Ran CBL 6140’ to 1700°. TOC 2250’, good
bond.

2127107

RU Blue Jet. Perforate 6044’ — 6076’ w/ 4 jspf. RU Superior WS. Frac with 16,000 Ibs 40/70
and 70,000 Ibs 20/40 Ottawa sand in 70Q N2 foam. Set frac isolation plug at 6000°. Pressure
test plug to 6500 psi. Perforate 5774 — 5790’ and 5960’ — 5965’ w/ 4 jspf. Acidize with 5000 gals
20% HCL. Open well on %” choke. Flowed back casing volume + 150 bbls load in 1.5 hours. Oil
and gas to surface. Shut well in.

2/28/07
RD Superior WS. SIP = 2950 psi.

3/01/07
RU sand separator. W.O. flow test equipment.

3/02/07
W.O. flow test equipment.

3/03/07
W.O. flow test equipment. SIP = 2950 psi.

3/04/07
RU flow test equipment. Pressure test equipment with well pressure.

3/05/07
RU flow test equipment. Open well on 3/8” choke, cut out choke and valves w/ sand. Si well.

3/06/07
Install HCR valves and choke system.

3/07/07

SIP — 2541 psi. Open well on %" choke. Well producing 25’ gas flare and amber oil. Flow back
well.

3/08/07
Flow back and clean up well. Rate 906 mcfd, 56 bopd, 360 bwpd (frac fluid). SI well.



¢ ® OFTRMA

SIP —2150 psi. RU Blue Jet w/ full lubricator and pack-off. Equalized pressure to Stinger
isolation tool. Run composite bridge plug. Lubricator froze w/ plug at 2700, setting tool and plug
snapped off rope socket. Bleed pressure down, plug appeared to be set shutting off zones.
Applied 2000 psi to plug.

3/10/07

PU overshot. TIH tag fish at 2516’. Engaged grapple. Sheared setting tool from bridge plug.
TOH, recovered setting tool. W.O. Halliburton snubbing unit.

3/11/07
W.O. snubbing unit.

3/12/07

RU Blue Jet. Set composite bridge plug at 2489’. TIH with 2 7/8” tubing. POOH LD tubing in
singles for snubbing. TIH with 4 % miil with pump off sub and back pressure valve installed in X
nipple. Tag composite bridge piug at 2489". Secure well.

3/13/07
W.O. snubbing unit.

3/14/07
RU Halliburton snubbing unit and Superior WS pump truck. Pressure test all lines and BOPE.

3/15/07
Begin milling out composite piug.

3/16/07

Mill out composite plug at 2476’ holding 2500 psi back pressure with choke. Tag 2™ plug at
2586’. Mrill on 2™ plug.

3/17/07

Mill out plug at 2587’. Push plug down hole, gas flowing up annulus. Flow back well through 3/8”
choke overnight (590 psi FCP).

3/18/07

RU Phoenix. Retrieve back pressure valve, bottom halif missing. Snub tbg out of hole. Pump off
sub and sheared leaving mill and sub in hole.

3/19/07

PU overshot and bumpers sub. Snub tbg in hole. Work grapple. Snub tbh out of hole. Did not
recover mill. Flow well back on 5/8” choke to clean debris from well bore (377 psi FCP, 30’ flare
above flare stack).

3/20/07

PU overshot with different grapple. Snub tbg into hole. Work grapple. Snub out of hole.
Recovered fish. PU new mill. TiH to 2553’. RD snubbing unit.

3/21/07

Mill out lost bridge plug at 2600°. Push plug remnants to 5990’. Tag sand. Clean out sand and
mill out bridge plug at 6000°. POOH to 5774°. S| well.

3/22/07

Bleed off pressure. RIH to 6000°. Continue milling out bridge plut. Clean out to PBTD at 6120'.
POOH to 5774’. Flow back well through 5/8” choke.



03/28/2007

Division of Oil, Gas and Mining
1594 W. N. Temple, Suite 1210
Salt Lake City, Utah 84114-5801

Re: Montezuma 41-17-74
To Whom It May Concern:

In reference to the State Oil and Gas Conservation Rule R649-3-2, CrownQuest
Operating, LLC, requests an exception for the Montezuma 41-17-74 (API # 43-037-
31765). The location of this well is 619 FNL x 931° FEL, Section 17, T37S, R24E, San
Juan County, Utah. CrownQuest Operating is the only owner within a 460’ radius. We
request the spacing exception due to the fact that we are re-entering an existing, plugged
and abandoned well drilled at the above described location.

If you need additional information, please contact Robert Griffee at (505) 326-6813 or e-
mail at bgriffeerpc@qwest.net.

Sincerely,

Robert R. Griffee
Operations Manager

(Agent for CrownQuest Operating, LLC)

RECEIVED
APR 2 6 2007
DIV, OF OIL, GAS & MINING



JON M. HUNTSMAN, JR.

Governor

GARY R. HERBERT
Lieutenant Governor

State of Utah April 30, 2007

Department of
Natural Resources

MICHAEL R. STYLER
Executive Director CrownQuest Operating, LLC

303 Veterans Airpark Ln

e f
Division o Midland, TX 79705

Oil, Gas & Mining

JOHN R. BAZA
Division Director

Re: Montezuma 41-17-74 Well, 619' FNL, 931' FEL, NE NE, Sec. 17. T. 37 South,
R. 24 East, San Juan County, Utah

Gentlemen:

Pursuant to the provisions and requirements of Utah Code Ann.§ 40-6-1 et
seq., Utah Administrative Code R649-3-1 et seq., and the attached Conditions of
Approval, approval to drill the referenced well is granted.

Appropriate information has been submitted to DOGM and administrative
approval of the requested exception location is hereby granted.

This approval shall expire one year from the above date unless substantial and
continuous operation is underway, or a request for extension is made prior to the
expiration date. The API identification number assigned to this well is 43-037-31765.

Sincerely,
Gil Hunt
Associate Director
pab
Enclosures
cc: San Juan County Assessor

Bureau of Land Management, Moab District Office

1594 West North Temple, Suite 1210, PO Box 145801, Salt Lake City, UT 84114-5801
telephone (801) 538-5340 « facsimile (801) 359-3940 « TTY (801) 538-7458 « www.ogm.utah.gov



Operator: CrownQuest Operating, LLC

Well Name & Number Montezuma 41-17-74

API Number: 43-037-31765

Lease: UTU 84683

Location: NE NE Sec. 17 T. 37 South R. 24 East

Conditions of Approval

1. General

Compliance with the requirements of Utah Admin. R. 649-1 ef seq., the Oil and Gas
Conservation General Rules, and the applicable terms and provisions of the approved
Application for permit to drill.

2. Notification Requirements

(O8]

Notify the division within 24 hours of spudding the well.
e Contact Carol Daniels at (801) 538-5284.

Notify the Division prior to commencing operations to plug and abandon the well.
¢ Contact Dustin Doucet at (801) 538-5281

. Reporting Requirements

All required reports, forms and submittals will be promptly filed with the Division,
including but not limited to the Entity Action Form (Form 6), Report of Water
Encountered During Drilling (Form 7), Weekly Progress Reports for drilling and
completion operations, and Sundry Notices and Reports on Wells requesting approval of
change of plans or other operational actions.

4. State approval of this well does not supersede the required federal approval, which must be

wn

obtained prior to drilling.

. This proposed well is located in an area for which drilling units (well spacing patterns) have

not been established through an order of the Board of Oil, Gas and Mining (the “Board”).
In order to avoid the possibility of waste or injury to correlative rights, the operator is
requested, once the well has been drilled, completed, and has produced, to analyze
geological and engineering data generated therefrom, as well as any similar data from
surrounding areas if available. As soon as is practicable after completion of its analysis,
and if the analysis suggests an area larger than the quarter-quarter section upon which the
well is located is being drained, the operator is requested to seek an appropriate order
from the Board establishing drilling and spacing units in conformance with such analysis
by filing a Request for Agency Action with the Board.



¢ Srooma
3/23/07

RIH, tag sand at 6100’. Clean out sand. POOH to 5774". Flow back through test separator on
5/8" choke, 915 mcfd, 3.1 bophr, 2.4 bwphr.

324107

Flow test well on 5/8 choke through test separator. Avg FCP — 180 psi. Avg rates; 800 mcfd, 60
bopd, 48 bwpd.

3125107
Flow test well. Avg FCP — 168 psi. Avg rates; 740 mcfd, 31 bopd, 80 bwpd. SI well.

3/26/07
SICP - 1978 psi. Rig down equipment to move rig.

3/27/07
Prepare to change out rigs. Flow test well.

3/28/07
Prepare to change out rigs. Flow test well.



CONFDENTIAL

Form 3160-5
(June 1990)

UNITED STATES
DEPARTMENT OF THE INTERIOR -
BUREAU OF LAND MANAGEMENT

SUNDRY NOTICES AND REPORTS ON WELLS

Do not use this form for proposals to drill or to deepen or reentry to a different reservoir.

Use "APPLICATION FOR PERMIT---" for such proposals

FORM APPROVED
Budget Bureau No. 1004-0135
Expires: March 31, 1993

5. Lease Designation ahd Serial No.
UTU 84683

6. If Indian, Allottee or Tribe Name
N/A

SUBMIT IN TRIPLICATE

1. Type of Well
oit X Gas [ Other

7. If Unit or CA, Agreement Designation

2. Name of Operator
CrownQuest Operating, LL.C

8. Well Name and No.
Montezuma 41-17-74

3. Address and Telephone No.
303 Veteran’s Airpark Lane, Suite 5100, Midland TX 79705 (432) 818-0300

9. API Well No.
43-037-3176b6

4. Location of Well (Footage, Sec., T., R., M., or Survey Description)

6(7 q3l
Surface location; 630’ FNL x 940’ FEL, Section 17, T37S, R24E

10. Field and Pool, or Exploratory Area
Pennsylvanian

11. County or Parish, State
San Juan County, Utah

12. CHECK APPROPRIATE BOX(s) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

{J Abandonment
[J Notice of Intent Od Recompletion
U Plugging Back
X Subsequent Report 0 Casing Repair
[ Altering Casing
O Final Abandonment Notice X Other sale of oil

O Change of Plans

[J New Construction

] Non-Routine Fracturing
[ water Shut-Off

[ Conversion to Injection

| Dispose Water
(Note: Report Its of multipl letion on Well
Completion or Recompletion Report and Log form)

13. Describe Proposed or Completed Operations (Clearly state all pertinent details, and give pertinent dates, including estimated date of starting any
proposed work. If well is directionally drilled, give subsurface locations and measured and true vertical depth for all markers and zones

pertinent to this work.)*

CrownQuest Operating, LLC is reporting the first oil sale from test tanks on the above referenced well. 192 bbls of 43.8 API gravity oil was sold on

4/17/07 to Giant Oil Gathering. Copies of the load tickets are attached.

14. I hereby certify that the foregoing is true and correct

Signed AN /Z- W Title Operations Manager Date: 4/24/07
Robert R. ¢iriﬂ'ee ! // Agent for CrownQuest

(This space for Federal or State office use)

Approved by Title Date

Conditions of approval, if any:

Title 18 U.S.C. Section 1001, makes it a crime for any person knowingly and willfully to make to any department or agency of the United States any

false, fictitious or fraudulent statements or representations as to any matter within its jurisdiction.

hl—f\en-

*See Instruction on Reverse Side

(Sundry 8-14-96 Tomp Aband.doc)

L YNl RYE &3 D)
APR 2 7 2007
DIV. OF OIL, GAS & MINING
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CONFIDENTIAL

Form 3160-5
(June 1990)
FORM APPROVED
Budget Bureau No. 1004-0135
UNITED STATES Expires: March 31, 1993
DEPARTMENT OF THE INTERIOR
BUREAU OF LAND MANAGEMENT 5. Lease Designation and Serial No.
UTU 84683
SUNDRY NOTICES AND REPORTS ON WELLS 6. If Indian, Allottee or Tribe Name
Do not use this form for proposals to drill or to deepen or reentry to a different reservoir. N/A
Use "APPLICATION FOR PERMIT---" for such proposals
7. If Unit or CA, Agreement Designation
SUBMIT IN TRIPLICATE
1. Type of Well
Doit X Gas [ Other 8. Well Name and No.
2. Name of Operator Montezuma 41-17-74
CrownQuest Operating, LLC 9. API Well No.
3. Address and Telephone No. 43-037-31765
303 Veteran’s Airpark Lane, Suite 5100, Midland TX 79705 (432) 818-0300 10. Field and Pool, or Exploratory Area
4. Location of Well (Footage, Sec., T., R., M., or Survey Description) Pennsylvanian
ﬁ [Z q 3 ({ 11. County or Parish, State
Surface location; 630° FNL x 940’ FEL, Section 17, T37S, R24E San Juan County, Utah
12. CHECK APPROPRIATE BOX(s) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION
[J Abandonment [J Change of Plans
[ Notice of Intent O Recompletion [0 New Construction
0J Plugging Back [] Non-Routine Fracturing
X Subsequent Report O Casing Repair 0 water Shut-Off
[ Altering Casing [0 Conversion to Injection
[] Final Abandonment Notice X Other re-entry operations 0 Dispose Water
(Note: Report results of multiple completion on Well
Completion or Recompletion Report and Log form.)

13. Describe Proposed or Completed Operations (Clearly state all pertinent details, and give pertinent dates, including estimated date of starting any
proposed work. If well is directionally drilled, give subsurface locations and measured and true vertical depth for all markers and zones
pertinent to this work.)*

CrownQuest Operating, LLC is performing re-entry operations on the above referenced well. A summary report of these operations is attached
covering operations performed from 1/23/07 through 2/17/07.

RECEIVED
MAY 3 1 2007

RIREINE
14. I hereby certify that the foregoing is true and correct Div. OF OlL, CAb &l 2
A
Signed o L — P - M Title Operations Manager Date: 2/19/07
Robert R. Griffee 7 & Agent for CrownQuest

(This space for Federal or State office use)

Approved by Title Date
Conditions of approval, if any:

Title 18 U.S.C. Section 1001, makes it a crime for any person knowingly and willfully to make to any department or agency of the United States any
false, fictitious or fraudulent statements or representations as to any matter within its jurisdiction.

*See Instruction on Reverse Side

(Sundry 8-14-96 Temp Aband.doc)



CrownQuest Operating, LLC
Montezuma 41-17-74
Re-Entry Report Summary

1123107
MIRU Hurricane Well Service Rig 12.

1/24/07
RU, NU BOPE.

1/25/07
RU.

1/26/07
RU. PU 7 7/8” bit and dc. Drill through cement plug at surface.

1/27/07

PU dc's and 2 7/8" drill string. Clean out 8 5/8” surface casing to 710'".

1/29/07
PU drill string. Clean out to 1518’.

1/30/07
Pressure test BOPE to 3000 psi and casing to 2500 psi.

1/31/07
Clean out to 1881’. Drill cement plug from 1881’ to 2089". TOH.

2/11/07
TIH with 7 7/8” bit and BHA to 1983". Mix mud.

2/2/07
Clean out open hole to 2486".

2/5/07
Clean out to 3970'.

2/6/07
Clean out to cement plug at 4375’. Drill out cement plug to 4571°.

2/7/07
Drill out cement plug to 4620°.

218107
Drill out cement plug to 4660’. Clean out open hole to 5300". TOH.

2/9/07
TIH to 1912’. Replace rotating head rubber and mix mud.

2/10/07
Clean out open hole to 5540'. Drill out cement plug to 5672".

2/12/07
Drill out cement plug to 5799'.

CONFIDENTIAL



CONFIDENTIAL

2/13/07
Drill out cement plug to 5925'.

2/14/07
Drill out cement plug to 5981'. Clean out open hole to TD of 6238’

2/15/07
Circulate and condition hole. TOH LD dp.

2/16/07
RU and ran 5 %", 17 ppf, P110, LTC casing. Float shoe, 2 jts, float collar, then casing. Land
casing at 6229'.

2/17/07

RU Schlumberger. Cement with 557 sks 25/75 Poz + additives (1.74 cf/sk, 11.8 ppg) followed
with 338 sks liteCRETE + additives (1.61 cf/sk, 12.5 ppg). Good returns throughout job, did not
circulate cement to surface. Set casing in slips. Secure well until 2/21/07.



CONFIDENTIAL

Form 3160-5
(June 1990
FORM APPROVED
UNITED STATES B o arch 31, 1993
DEPARTMENT OF THE INTERIOR
BUREAU OF LAND MANAGEMENT 5. Lease Designation and Serial No
SUNDRY NOTICES AND REPORTS ON WELLS 6. If Indian, Allottee or Tribe Name
Do not use this form for proposals to drill or to deepen or reentry to a different reservoir. N/A

Use "APPLICATION FOR PERMIT---" for such proposals

7. If Unit or CA, Agreement Designation

SUBMIT IN TRIPLICATE
1. Type of Well
Doil X Gas [ Other 8. Well Name and No.
2. Name of Operator Montezuma 41-17-74
CrownQuest Operating, LLC 9. API Well No.
3. Address and Telephone No. 43-037-31765
303 Veteran’s Airpark Lane, Suite 5100, Midland TX 79705 (432) 818-0300 10. Field and Pool, or Exploratory Area
4. Location of Well (Footage, Sec., T., R., M., or Survey Description) Pennsylvanian
6/ g 73 8 11. County or Parish, State
Surface location; 630°' FNL x 940’ FEL, Section 17, T37S, R24E San Juan County, Utah
12. CHECK APPROPRIATE BOX(s) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION
[J Abandonment [0 Change of Plans
) Notice of Intent (] Recompletion [] New Construction
O Plugging Back ] Non-Routine Fracturing
X Subsequent Report O Casing Repair ) Water Shut-Off
[ Altering Casing [J Conversion to Injection
[] Final Abandonment Notice X Other re-entry operations [ Dispose Water
(Note: Report results of multiple completion on Well
Completion or Recompletion Report and Log form)

13. Describe Proposed or Completed Operations (Clearly state all pertinent details, and give pertinent dates, including estimated date of starting any
proposed work. If well is directionally drilled, give subsurface locations and measured and true vertical depth for all markers and zones
pertinent to this work.)*

CrownQuest Operating, LLC is performing re-entry operations on the above referenced well. A summary report of these operations is attached
covering operations performed from 2/ 18/07 through 3/28/07.

MAY 3 1 2007
DIV, OF OIL, GAS & MINING

14. I hereby ce7'ny that the foregoing is true and correct
a3 -
Signed ol ,ﬂ. M Title Operations Manager Date: 3/29/07
Robert R. Griffee 4 Agent for CrownQuest
(This space for Federal or State office use)
Approved by Title Date

Conditions of approval, if any*

Title 18 U.S.C. Section 1001, makes it a crime for any person knowingly and willfully to make to any department or agency of the United States any
false, fictitious or fraudulent statements or representations as to any matter within its jurisdiction.
*See Instruction on Reverse Side

(Sundry 8-14-96 Temp Aband.doc)



CrownQuest Operating, LLC CONF‘DEN“AL

Montezuma 41-17-74
Re-Entry Report Summary

2/21/07
Cut off casing. ND BOPE. NU 5000 psi well head. Pressure test well head. Rig up for
completion.

2/22/07
TIH with dp. POOH LD dp.

2/23/07
PU 4 %’ bit and csg scraper. PU 2 7/8” tubing. TIH. Tag cmt at 6120". Roll casing with 3 % KCL
witr. Pressure test BOPE to 5000 psi, witnessed by Jeff Brown, BLM.

2/26/07
RU Stinger wellhead isolation tool. RU Blue Jet. Ran CBL 6140’ to 1700’. TOC 2250’, good
bond.

2/27/07

RU Blue Jet. Perforate 6044’ — 6076’ w/ 4 jspf. RU Superior WS. Frac with 16,000 Ibs 40/70
and 70,000 Ibs 20/40 Ottawa sand in 70Q N2 foam. Set frac isolation plug at 6000’. Pressure
test plug to 6500 psi. Perforate 5774’ — 5790" and 5960 — 5965’ w/ 4 jspf. Acidize with 5000 gals
20% HCL. Open well on %" choke. Flowed back casing volume + 150 bbls load in 1.5 hours. Oil
and gas to surface. Shut well in.

2/28/07
RD Superior WS. SIP = 2950 psi.

3/01/07
RU sand separator. W.O. flow test equipment.

3/02/07
W.O. flow test equipment.

3/03/07
W.O. flow test equipment. SIP = 2950 psi.

3/04/07
RU flow test equipment. Pressure test equipment with well pressure.

3/05/07
RU flow test equipment. Open well on 3/8” choke, cut out choke and valves w/ sand. Sl well.

3/06/07
Install HCR valves and choke system.

3/07/07
SIP — 2541 psi. Open well on %" choke. Well producing 25' gas flare and amber oil. Flow back
well.

3/08/07
Flow back and clean up well. Rate 906 mcfd, 56 bopd, 360 bwpd (frac fluid). Sl well.
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SIP - 2150 psi. RU Blue Jet w/ full lubricator and pack-off. Equalized pressure to Stinger
isolation tool. Run composite bridge plug. Lubricator froze w/ plug at 2700", setting tool and plug
snapped off rope socket. Bleed pressure down, plug appeared to be set shutting off zones.
Applied 2000 psi to plug.

3/10/07
PU overshot. TIH tag fish at 2516°. Engaged grapple. Sheared setting tool from bridge plug.
TOH, recovered setting tool. W.O. Halliburton snubbing unit.

3/11/07
W.O. snubbing unit.

3/12/07

RU Blue Jet. Set composite bridge plug at 2489". TIH with 2 7/8” tubing. POOH LD tubing in
singles for snubbing. TIH with 4 %" mill with pump off sub and back pressure valve installed in X
nipple. Tag composite bridge plug at 2489'. Secure well.

3/13/07
W.O. snubbing unit.

3/14/07
RU Halliburton snubbing unit and Superior WS pump truck. Pressure test all lines and BOPE.

3/15/07
Begin milling out composite plug.

3/16/07
Mill out composite plug at 2476’ holding 2500 psi back pressure with choke. Tag 2" plug at
2586°. Mrill on 2™ plug.

3/17/07
Mill out plug at 2587’. Push plug down hole, gas flowing up annulus. Flow back well through 3/8”
choke overnight (590 psi FCP).

3/18/07
RU Phoenix. Retrieve back pressure valve, bottom half missing. Snub tbg out of hole. Pump off
sub and sheared leaving mill and sub in hole.

3/19/07

PU overshot and bumpers sub. Snub tbg in hole. Work grapple. Snub tbh out of hole. Did not
recover mill. Flow well back on 5/8” choke to clean debris from well bore (377 psi FCP, 30’ flare
above flare stack).

3/20/07
PU overshot with different grapple. Snub tbg into hole. Work grapple. Snub out of hole.
Recovered fish. PU new mill. TiH to 2553’. RD snubbing unit. -

3/21/07
Mill out lost bridge plug at 2600’ Push plug remnants to 5990'. Tag sand. Clean out sand and
mill out bridge plug at 6000’. POOH to 5774". Sl well.

3/22/07
Bleed off pressure. RIH to 6000". Continue milling out bridge plut. Clean out to PBTD at 6120'.
POOH to 5774". Flow back well through 5/8” choke.
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RIH, tag sand at 6100°. Clean out sand. POOH to 5774’. Flow back through test separator on
5/8" choke, 915 mcfd, 3.1 bophr, 2.4 bwphr.

3/24/07
Flow test well on 5/8 choke through test separator. Avg FCP — 180 psi. Avg rates; 800 mcfd, 60
bopd, 48 bwpd.

3/25/07
Flow test well. Avg FCP — 168 psi. Avg rates; 740 mcfd, 31 bopd, 80 bwpd. Sl well.

3/26/07
SICP — 1978 psi. Rig down equipment to move rig.

3/27/07
Prepare to change out rigs. Flow test well.

3/28/07
Prepare to change out rigs. Flow test well.



CONFDENTIAL

UNITED STATES
DEPARTMENT OF THE INTERIOR
BUREAU OF LAND MANAGEMENT

SUNDRY NOTICES AND REPORTS ON WELLS

Form 3160-5
(June 1990)

Do not use this form for proposals to drill or to deepen or reentry to a different reservoir.

Use "APPLICATION FOR PERMIT---" for such proposals

FORM APPROVED
Budget Bureau No. 1004-0135
Expires: March 31, 1993

5. Lease Designation and Serial No.
UTU 84683

6. If Indian, Allottee or Tribe Name
N/A

SUBMIT IN TRIPLICATE

1. Type of Well
Ooil X Gas (0 Other

7. If Unit or CA, Agreement Designation

2. Name of Operator
CrownQuest Operating, LLC

8. Well Name and No.
Montezuma 41-17-74

3. Address and Telephone No.
303 Veteran’s Airpark Lane, Suite 5100, Midland TX 79705 (432) 818-0300

9. API Well No.
43-037-31765

4. Location of Well (Footage, Sec., T., R., M., or Survey Description)

734

Surface location; 630’ FNL x 940’ FEL, Section 17, T37S, R24E

10. Field and Pool, or Exploratory Area
Pennsylvanian

11. County or Parish, State
San Juan County, Utah

12. CHECK APPROPRIATE BOX(s) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

(] Abandonment

[ Notice of Intent 0 Recompletion

d Plugging Back

X Subsequent Report | Casing Repair

O Altering Casing

U] Final Abandonment Notice X Other re-entry operations

O Change of Plans

[] New Construction

[ Non-Routine Fracturing
] Water Shut-Off

[J Conversion to Injection

O Dispose Water
(Note: Report results of multiple completion on Well
Completion or Recompletion Report and Log form.)

13. Describe Proposed or Completed Operations (Clearly state all pertinent details, and give pertinent dates, including estimated date of starting any
proposed work. If well is directionally drilled, give subsurface locations and measured and true vertical depth for all markers and zones

pertinent to this work.)*

CrownQuest Operating, LLC is performing re-entry operations on the above referenced well. A summary report of these operations is attached

covering operations performed from 3/29/07 through 4/30/07.

14. I hereby certify that the foregoing is true and correct

RECEIVED
MAY 3 1 2007

DIV. OF OIL, GAS & MINING

Signed K o L-‘ h Q Title Operations Manager Date: 5/16/07
Robert R. Griffee [ " Agent for CrownQuest

(This space for Federal or State office use)

Approved by Title

Date

Conditions of approval, if any:

Title 18 U.S.C. Section 1001, makes it a crime for any person knowingly and willfully to make to any department or agency of the United States any

false, fictitious or fraudulent statements or representations as to any matter within its jurisdiction.

*See Instruction on Reverse Side
(Sundry 8-14-96 Temp Aband.doc)
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CrownQuest Operating, LLC
Montezuma 41-17-74
Re-Entry Report Summary

3/29/07
Move out HWS Rig 12, MIRU HWS Rig 10.

3/30/07

MIRU HWS Rig 10. Repair BOPE. TOH w/ 2 7/8” tbg. RU BlueJet. Set composite bp at 6010’
RU Stinger. RU Superior WS. Re-acidize perforation interval 5960’ — 5965’ and 5774’ — 5790' w/
5000 gals 20% HCL and 155k scf N2. Flow back well on 24/64" choke.

3/31/07
Sl for pressure build up. RU Stinger, remove isolation tool. Sl for buildup.

4/2/07

RU BlueJet. Set composite bridge plug at 5750°. Perforate 5712’ — 5730' and 5664’ — 5674’ w/ 4
jspf. RU Superior WS and Stinger. Frac w/ 112,900 Ibs 20/40 snd in 70Q N2 foam. RD frac
equipment. Flow well back on %’ choke.

4/3/07
Flow back and clean up after frac.

4/4/07

RU Blue Jet. Set composite bridge plug at 5652'. Perforate 5634’ — 5618’ and 5588’ — 5578’ w/ 4
jspf. RU Superior WS. Acidized perforations with 6000 gals 20% HCL. RD frac equipment.

Flow well back overnight.

4/5/07

RU BlueJet. Set composite bridge plug at 56550°. Perforate 5528’ — 5518', 5508' — 56491’ and
5462’ — 5444’ w/ 4 jspf. Acidize perforation interval with 10,000 gals, found acid was diluted due
to open valve. RD frac equipment. Flow well back overnight.

4/6/07
Well dead, w.o. acidizing equipment and material.

4/7/07

Re-acidize perforation intervals from 5518’ — 5508’ with 10,080 gals 20% HCL. RU BlueJet. Set
composite bridge plug at 5429°. Perforate 56396’ — 5414’ w/ 4 jspf. Frac w/ 93,003 Ibs 20/40 snd
in 70@ N2 foam. RD frac equipment. Flow back well overnight.

4/8/07
Flow back well on 24/64" choke. Making sand, N2, frac fluid, and gas.

4/9/07
Flow back and clean up well.

4/10/07
RD Stinger isolation tool. TIH w/ mill, pump-off sub, and 2 7/8” tubing. Clean out with air/mist to
cbp @ 5429'. Flow back overnight.

4/11/07
Clean out with air/mist. Mill cbp at 5429, clean out to next cbp. Mill out cbp at 5550'. Clean out
to next cbp. Start milling out cbp at 5652°. Stuck pipe. Circulate w/ air-mist overnight.
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4/12/07
Circulate air/milst and work stuck pipe.

4/13/07
SD due to weather, well Si.

4/14/07
Sl due to weather.

4/15/07

RU Phoenix slick line. Run 2.25" gage ring to 5250', POOH. RU Wireline Specialties. Ran free-
point. 100% free at 5262'. Back off tubing at 4995'. TOH w/ 2 7/8" tubing, visually inspect tbg.
TiH w/ SN, standing valve, and tubing, pressure test every 1000’, no leak in tubing string.

4/16/07
TOH w/ tubing. PU screw-in sub, jars, five 3 %’ dc's, x/0, and RIH on 2 7/8” tubing. Screw into
fish. Jar on fish, unable to free.

4/17/07
W.0O. Cudd coiled tubing unit.

4/18/07
RU Cudd coiled tubing unit. Circulate 200 deg air/mist and clean out inside of tubing to 5262
POOH with coiled tubing.

4/19/07
RU Wireline Specialties. Free point tubing, 100% free at 5262’. Work pipe, still stuck. Back off
tubing at 5252°. TOH with 2 7/8” tubing.

4/20/07

PU Baker backoff tool. TIH and tag fish at 5252’. Back off tubing. TOH, recovered 2 7/8” tubing
collar. TIH with overshot and Baker backoff tool. Latch fish. Attempt to back off tubing, could not
back off. Dis-engage grapple and TOH.

4/23/07

TIH w/ 5 blade junk mill, sub w/ float, and 2 7/8” tubing. Circulate with air/mist. Start milling on
fish. Tubing stuck, well unloaded heavy sand and flowed to pit 1 hr. Well died. Second mill
stuck.

4/24/07

RU Wireline Specialites. Run freepoint. Tag fill in tubing at 5154'. Tubing 100% free at 5154'.
Chemical-cut tubing at 5139". RD Wireline. Load casing with 3% KCL. TOH lay down 2 7/8”
tubing.

4/25/07

Change out tubing string to 2 3/8” N80. PU 2 3/8” tubing. TIH with overshot, jars, and dc’s.
Latch onto fish. Attempt to jar loose. Parted 2 7/8” tubing fish. TOH with 2 3/8” tubing and
overshot. Recovered 12’ of 2 7/8” tubing fish. TIH with overshot.

4/26/07
Attempt to latch onto fish. Unable to work overshot over fish. TOH. TIH with 2 3/8" tubing to top
of fish. Unload casing with air. Returns were water, sand, oil, and gas.

4/27/07
Load casing w/ 3% KCL. TOH with 2 3/8” tubing. PU overshot, bumper sub, and jars. TIH on 2
3/8” tubing. Attempt to latch fish. Could not work overshot over fish. TOH. SD for weekend.
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4/30/07
TIH w 4 34" impression block. Tag at 5142’. TOH. Impression block showed casing ID restricted
at 5142’ from 4 %" to 4 11/16".



CONFIDENTIAL

UNITED STATES
DEPARTMENT OF THE INTERIOR
BUREAU OF LAND MANAGEMENT

SUNDRY NOTICES AND REPORTS ON WELLS

Do not use this form for proposals to drill or to deepen or reentry to a different reservoir.
Use "APPLICATION FOR PERMIT---" for such proposals

Form 3160-5
(June 1990)

FORM APPROVED
Budget Bureau No. 1004-0135
Expires: March 31, 1993

5. Lease Designation and Serial No.
UTU 84683

6. If Indian, Allottee or Tribe Name
N/A

SUBMIT IN TRIPLICATE

1. Type of Well
Ooi X Gas 0 Other

7. If Unit or CA, Agreement Designation

2. Name of Operator
CrownQuest Operating, LL.C

8. Well Name and No.
Montezuma 41-17-74

3. Address and Telephone No.
303 Veteran’s Airpark Lane, Suite 5100, Midland TX 79705 (432) 818-0300

9. API Well No.
43-037-317656

4. Location of Well (Footage, Sec., T., R., M., or Survey Description)

Surface location; 630’ FNL x 940’ FEL, Section 17, T37S, R24E

10. Field and Pool, or Exploratory Area
Pennsylvanian

11. County or Parish, State
San Juan County, Utah

12. CHECK APPROPRIATE BOX(s) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

O Change of Plans
(] New Construction
(] Non-Routine Fracturing

TYPE OF SUBMISSION TYPE OF ACTION
[] Abandonment
X' Notice of Intent | Recompletion
B/Plugging Back
U Subsequent Report O Casing Repair

| Altering Casing
U Final Abandonment Notice X Other P&A 5125’ - TD

[] Water Shut-Off
[J Conversion to Injection

g Dispose Water
(Note: Report results of multiple completion on Well
Completion or Recompletion Report and Log form.)

13. Describe Proposed or Completed Operations (Clearly state all pertinent details, and give pertinent dates, including estimated date of starting any
proposed work. If well is directionally drilled, give subsurface locations and measured and true vertical depth for all markers and zones

pertinent to this work.)*

Due to extreme down hole-difficulties, CrownQuest Operating, LLC is requesting permission to P&A the well bore as described in the attached

Procedure. h
py the
ccepted C ,
I:Jtah Division {?(\fng Federal Approval Of This
oil, Gas and Mi Action Is Necessary

14. I hereby certify that the foregoing is true and correct

Signed A@ (= 7 Title Operations Manager Date: 6/08/07

RobertR. Griffee  * e

(This space for Federal or State office use)

Approved by . Title

Date

Conditions of approval, if any:

Title 18 U.S.C. Section 1001, makes it a crime for any person knowingly and willfully to make to any department or agency of the United States any

false, fictitious or fraudulent statements or representations as to any matter within its jurisdiction.

RECEVED——

*See Instruction on Reverse Side

(Sundry 8-14-56 Termp Absd doc)

JUN 12 2007
DIV. OF OIL, GAS & MINING
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CrownQuest Operating, LLC

Montezuma 41-17-74
Proposed P&A Procedure

Wellbore Data
See Attachment 1, Wellbore Diagram

Current Pennsylvanian Completed Intervals

1. 6076 —6044°, 4 jspf. Frac’d w/ 16,000 Ibs 40/70 and 70,000 Ibs 20/40 sand in
70Q N2 foam.

2. 5790’ — 5774’ and 5965 — 5960°, 4 jspf. Acidized w/ 5000 gals 20% HCL. Re-
stimulated with an additional 5000 gals 20% HCL.

3. 5674’ — 5664 and 5730’ — 5712, 4 jspf. Frac’d w/ 112,900 Ibs 20/40 sand in
70Q N2 foam.

4. 5634 — 5618 and 5583° — 5578’, 4 jspf. Acidized w/ 6000 gals 20% HCL.

5. 5528 —5518’ and 5508 — 5491°, 4 jspf. Acidized w/ 10,080 gals 20% HCL.

6. 5414’ —5396’, 4 jspf. Frac’d w/ 93,003 1bs 20/40 sand in 70Q N2 foam.

Composite bridge plugs are current in place at 6010°, 5750°, and 5652°. These were each
pressure tested to 6000 psi, prior to treating.

Summary of Events

The Daily Report summaries of all of the operational activity on this well are included as
Attachment 2.

After acid and frac treatments of Pennsylvanian zones from 5396’ — 6076°, composite
bridge plugs and sand were cleaned out to 5652°. While milling out the composite bridge
plug at 5652°, the tubing stuck, probably due to composite pieces and sand. Several
cleanout and fishing attempts were made to try to free the string. These were not
successful and the tubing was backed off at 5252°. A second mill was picked up and
tripped in the hole to dress off the top of the fish. After tagging the fish, the well flowed
sand, gas, oil, and water and the second mill also became stuck. Numerous attempts were
made to recover the second fish. During these attempts, some tubing was recovered. Lab
testing on the tubing revealed that the monel hardness of the steel had increased
dramatically (attachment 3). This indicated that a down-hole fire had occurred.
Subsequent inspection with a down-hole camera showed tight and restricted casing above
the fish, which also confirmed the likelihood of a down-hole fire. A final fishing and
wash-over attempt on 6/05/07 resulted in the recovery of a 14’ length of tubing wrapped
with casing (attachment 4). The top of the fish is currently at 5167°. The 5 '4” casing has
been damaged, breached, and partially removed up to 5150°.
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The down-hole fire would have generated extreme heat and caused the casing to expand,
then quickly contract. The damage is likely to have occurred from some depth below the
top of the first fish at 5252°, upwards to 5150’. CrownQuest has spent an estimated
$750,000 to recover the fish and salvage the completion, to date. Down-hole camera runs
and fishing retrieval shows that the casing is severely damaged. It is unlikely that
additional fishing and washover attempts will be successful.

Conclusions

Recommedation

CrownQuest proposes to set a cement retainer at 5125 ft, and squeeze cement below the
retainer with up to 200 sks class ‘G’ neat (15.6 ppg). After placing the slurry, the cement
retainer would be pressure tested to 6000 psi.

Two additional zones of interest exist in this well bore, above 5125 ft. The proposed
perforation intervals are 5096’ — 5080’ and 5046’ — 5036°. CrownQuest proposes to
attempt to complete these zone with a one stage frac treatment consisting of 120,000 Ibs
20/40 sand in 70Q N2 foam.

If the completion is successful, the well would be placed on production. If not, the well
will be plugged and abandoned as per BLM and State stipulations.

Prepared by: Robert R. Griffee
Operations Manager
CrownQuest Operating, LLC
6/07/07
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Elevations: GL - 5720'
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630" FNL x 940" FEL
Section 17, T37S, R24E
San Juan County, Utah
API# 43-037-31765
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Spud Date: 7/10/2002
P&A Date: 8/01/2002
Maximum Deviation: not available

12 1/4" Hole

composite
bridge

t
gesz' /

5750
6010

kxxxxxxxxxxxxxxxxxxxxxxxxxxxxxxxxxxxxxxx
rxxxxxxxxxxxxxxxxxxxxxxxxxxxxxxxxxxxxxxx

8 5/8", 24 ppf, J55, STC Surface Casing set at 1983'
Cemented to surface with 600 sks 65/35 POZ followed with

Tank and La Sal LS peforations: 5528 - 5518, 5508 - 5491 5462'
4 jspf, acidized with 10080 gals 20% HCL LaSal

La Sal LS perforations: 5634 - 5618, 5583 - 5578

Acidized with 6000 gals 20% HCL

Hatch SS perforations: 5674 - 5664, 5730 - 5712, 4 jspf 5674'
Frac'd w/ 112,900 Ibs 20/40 in 70Q slick water foam Hatch

X

U. Ismay/Hatch LS peforations: 5790 - 5774
5965 - 5960 @ 4 jspf, acidized with 5000 gals 20% HCL 5860
re-acidize with additional 5000 gals 20% HCL Ismay

6064'

D/C Gothic perforations: 6076 - 6044, 4 jspf Desert Creek
Frac'd w/ 16k Ibs 40/70 and 70k Ibs 20/40 in 6166'
70Q slick water foam Chimney Rock Shale

200 sks 'G' neat Shinarump 2080
21764
Moenkopi
2270'
X X TQC= 2280 Cutler
X X
X X
X X
X X
X X
X X
X 2
X X
X X
X X
X X 7 7/8" hole
X X
X X
X X
X X
X X
X X
X X
X X
X %
X X
X X
X X
X X
X X
X X
X X
X X
x X
X X
X X
X X
X X
X b3
X X
X X
X %
X X 4200
X X Honaker Trail
X X
X X
X X
X X
X X
X x
X X
X X
X X
X X
X X
X X
X X
X b3
X X
X X
X X
0 X
X X
X x
X o Cahone SS peforations; 5414 - 5396, 4 jspf
X X Frac'd with 93 k bis 20/40 in 70Q slick water foam
X
X
X
X
X
£
X
%
X
X
X
X
D
X
X
X

X X% x|x x % x

TD - 6238

5 1/2", 17 ppf, P110, LTC Production casing set at 6229'

Test lines to 4000# - OK. Cement 5 1/2" casing as follows: Pump 10 bbls water + 40 bbls Chemical Wash - 100 + 5 bbls water
Lead Slurry: 557 sx (174bbls) 25/75Poz+.25#/sx D29 + 2.5% D20 +.1% D46, + .3% D198, Density: 11.8ppg, Yield:1.74, Water: 56330 gal
Tail Slurry: 338 sx (111 bbls) 12.5# liteCRETE + Gas Blok additive. Density: 12.5 ppg, Yield: 1.61, Water 2432 gal



Attachment 2

CrownQuest Operating, LLC
Montezuma 41-17-74

Re-Entry Report Summary N\N_
5/01/07 QQW

Prepare to change out tubing strings and rigs.

5/02/07
W.O. weather.

5/03/07
W.O. weather.

5/04/07
Move Hurricane rig 10 to Bradford Canyon 1-10. MIRU Hurricane rig 12.

5/07/07
NU BOPE and equipment.

5/08/07
PU pilot mill, 3 %2" dc’s, and 2 7/8" dp. RIH to 5056’.

5/09/07
TIH to 5138’ and tag fish. Mill 2’ of tubing to 5140’, very hard.

5/10/07
TOH. Tip of pilot mill broken. W.O. grapple.

5/11/07
TIH w/ overshot. Tag fish at 5145". Could not engage fish. TOH. PU concave mill, dc’s, bumper
sub, and jars. TIH. Tag at 5145’.

5/12/07
Mill tubing and bad spot in casing to 5150’. TOH.

5/14/07
PU overshot. TIH. Could not engage fish. TOH. PU impression block. TIH and tag at 5150’
TOH.

5/156/07
TIH open ended to 5150°. Circulate well bore clean with 4% KCL. PU 60'.

5/16/07
Ran down hole camera. Camera showed tight spots in casing and casing folded back over top of
tubing fish.

5/17/07
WOO

5/18/07
TIH w/ washover shoe, 1 jt washover pipe, bumper sub, jars. Repair pump.

5/19/07
W.O. mechanic and parts.
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5/21/07
W.O. mechanic and parts.

5/22/07
Repair pump.

5/23/07
Repair pump. Continue washover. Washover 5 ft.

5/24/07 :
Continue to washover. Could not gain any additional footage. TOH. Recovered 16” x 6" piece of
casing and nose from pilot mill in wash pipe. PU new shoe. TIH.

5/25/07
Tag at 5153'. Wash over 5153’ — 5161". Went down to 5175’ and tagged up. POOH w/ 3 jts. SD
for holiday.

5/29/07
RIH. Could not slide back over fish. TOOH. Washover shoe missing from string. TIH w/ 4 %”
mill. Tag at 5146’. Could not mill through tite spot.

5/30/07
TOH. PU spear, bumper sub, and jars. TIH. Tag at 5146’. Work spear to engage fish. TOH.
Recovered lost washover shoe.

5/31/07
PU new washover shoe and 1 jt of washover pipe. TIH. Tag at 5153'. Wash over to 5177'.
Could not make additional footage.

6/01/07
TOH. No recovery in washover pipe. TIH w/ 4 %" mill. Tag at 5153’. Dress top 6" of fish.

6/04/07
Continue dressing fish. TOH. PU overshot. TIH. Could not engage fish. TOH.

6/05/07
Continue TOH. PU short-catch overshot. TIH. Work overshot. Engage fish. TOH. Recovered
14’ of tubing wrapped with casing. TIH w. 2 7/8” tubing open ended.



CrownQuest Operating, LLC
Montezuma 41-17-74
Re-Entry Report Summary

3/29/07
Move out HWS Rig 12, MIRU HWS Rig 10.

3/30/07

MIRU HWS Rig 10. Repair BOPE. TOH w/ 2 7/8” tbg. RU BlueJet. Set composite bp at 6010’
RU Stinger. RU Superior WS. Re-acidize perforation interval 5960’ — 5965’ and 5774’ — 5790’ w/
5000 gals 20% HCL and 155k scf N2. Flow back well on 24/64" choke.

3/131/07
Sl for pressure build up. RU Stinger, remove isolation tool. Sl for buildup.

4/2/07

RU BlueJet. Set composite bridge plug at 5750°. Perforate 5712’ — 5730’ and 5664’ — 5674’ w/ 4
jspf. RU Superior WS and Stinger. Frac w/ 112,900 Ibs 20/40 snd in 70Q N2 foam. RD frac
equipment. Flow well back on %" choke.

4/3/07
Flow back and clean up after frac.

4/4/07

RU Blue Jet. Set composite bridge plug at 5652'. Perforate 5634’ — 5618’ and 5588’ — 5578’ w/ 4
jspf. RU Superior WS. Acidized perforations with 6000 gals 20% HCL. RD frac equipment.

Flow well back overnight.

4/5/07

RU BlueJet. Set composite bridge plug at 5550°. Perforate 5528’ - 5518’, 5508’ — 5491’ and
5462’ - 5444’ wl 4 jspf. Acidize perforation interval with 10,000 gals, found acid was diluted due
to open valve. RD frac equipment. Flow well back overnight.

4/6/07
Well dead, w.o. acidizing equipment and material.

4/7/07

Re-acidize perforation intervals from 5518’ — 5508’ with 10,080 gals 20% HCL. RU BlueJet. Set
composite bridge plug at 5429'. Perforate 5396’ — 5414’ w/ 4 jspf. Frac w/ 93,003 Ibs 20/40 snd
in 70@ N2 foam. RD frac equipment. Flow back well overnight.

4/8/07
Flow back well on 24/64” choke. Making sand, N2, frac fluid, and gas.

4/9/07
Flow back and clean up well.

4/10/07 .
RD Stinger isolation tool. TIH w/ mill, pump-off sub, and 2 7/8” tubing. Clean out with air/mist to
cbp @ 5429’. Flow back overight.

4/11/07
Clean out with air/mist. Mill cbp at 5429’, clean out to next cbp. Mill out cbp at 5550'. Clean out
to next cbp. Start milling out cbp at 5652°. Stuck pipe. Circulate w/ air-mist overnight.



Qe

4/12/07
Circulate air/milst and work stuck pipe.

4/13/07
SD due to weather, well Sl.

4/14/07
Sl due to weather.

4/15/07

RU Phoenix slick line. Run 2.25" gage ring to 5250’, POOH. RU Wireline Specialties. Ran free-
point. 100% free at 5262'. Back off tubing at 4995’. TOH w/ 2 7/8" tubing, visually inspect tbg.
TiH w/ SN, standing valve, and tubing, pressure test every 1000, no leak in tubing string.

4/16/07
TOH w/ tubing. PU screw-in sub, jars, five 3 %" dc’s, x/o, and RIH on 2 7/8” tubing. Screw into
fish. Jar on fish, unable to free.

4/17/07
W.O. Cudd coiled tubing unit.

4/18/07
RU Cudd coiled tubing unit. Circulate 200 deg air/mist and clean out inside of tubing to 5262’.
POOH with coiled tubing.

4/19/07
RU Wireline Specialties. Free point tubing, 100% free at 5262’. Work pipe, still stuck. Back off
tubing at 5252'. TOH with 2 7/8” tubing.

4/20/07

PU Baker backoff tool. TIH and tag fish at 5262’. Back off tubing. TOH, recovered 2 7/8" tubing
collar. TIH with overshot and Baker backoff tool. Latch fish. Attempt to back off tubing, could not
back off. Dis-engage grapple and TOH.

4/23/07

TIH w/ 5 blade junk mill, sub w/ float, and 2 7/8” tubing. Circulate with air/mist. Start milling on
fish. Tubing stuck, well unloaded heavy sand and flowed to pit 1 hr. Weli died. Second mill
stuck.

4/24/07

RU Wireline Specialites. Run freepoint. Tag fill in tubing at 5154°’. Tubing 100% free at 5154’
Chemical-cut tubing at 5139°’. RD Wireline. Load casing with 3% KCL. TOH lay down 2 7/8"
tubing.

4/25/07

Change out tubing string to 2 3/8” N80. PU 2 3/8” tubing. TIH with overshot, jars, and dc’s.
Latch onto fish. Attempt to jar loose. Parted 2 7/8” tubing fish. TOH with 2 3/8” tubing and
overshot. Recovered 12’ of 2 7/8” tubing fish. TIH with overshot.

4/26/07 :
Attempt to latch onto fish. Unable to work overshot over fish. TOH. TIH with 2 3/8" tubing to top
of fish. Unload casing with air. Returns were water, sand, oil, and gas.

4/27/07
Load casing w/ 3% KCL. TOH with 2 3/8” tubing. PU overshot, bumper sub, and jars. TIH on 2
3/8” tubing. Attempt to latch fish. Could not work overshot over fish. TOH. SD for weekend.



4/30/07
TIH w 4 %" impression block. Tag at 5142’. TOH. impression block showed casing ID restricted

at 5142’ from 4 %” to 4 11/16”.
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STATE OF UTAH cqt& Uat FORM 9

DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OIL, GAS AND MINING 5. LEASE DESIGNATION AND SERIAL NUMBER.
UTU 84683

6. IF INDIAN, ALLOTTEE OR TRIBE NAME:

SUNDRY NOTICES AND REPORTS ON WELLS

7. UNIT or CA AGREEMENT NAME:
Do not use this form for proposals to drilt new wells, significantly despen existing wells below current bottom-hole depth, reenter plugged wells, or to
drill horizontal laterals. Use APPLICATION FOR PERMIT TO DRILL form for such proposais.

1. TYPE OF WELL 8. WELL NAME and NUMBER:

oLweLL [  easwelL /]  oTHER Montezuma 41-17-74
2. NAME OF OPERATOR: S. AP NUMBER:
Roddy Production Company, Inc. 4303731765
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELD AND POOL, OR WILDCAT:
PO Box 2221 iy Farmngton stare NM . 87401 (505) 327-5750 Wildcat
4. LOCATION OF WELL
FOOTAGES AT SURFACE: 630" FNL x 940" FEL county: San Juan
QTR/QTR, SECTION, TOWNSHIP, RANGE, MERDIAN: NENE 17 378 24E STATE:
UTAH
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[C] cHANGE TO PREVIOUS PLANS [C] operaTOR cHANGE ] rueneRepar
[J cHance TuBING [[] PLuG AND ABANDON [(] ventorFLarE
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712/2007 [C] convert wewL Tvpe [C] RECOMPLETE - DIFFERENT FORMATION Completion

12 DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show alf pertinent details including dates, depths, volumes, etc.

Roddy Production Company, Inc. has performed re-entry operations and completed the above referenced well. The operations
report summaries are attached.

name pLease printy Robert R. Griffee e Operations Manager

SIGNATURE IQ o L= I/L.. C— oare  8/1/2007
%

(This space for State use only) R E C E l VE D
- AUG- 0 6 2007
(512000) (See Instructions on Reverse Side) DIV. OF OIL, GAS & MINING



CONFIDENTIAL

6/24/07
Flow back N2, sand, and water.

6/25/07
Flowback N2 and water.

6/26/07
Flowback N2 and water.

6/27/07
TIH with saw-tooth collar, SN one joint from bottom, and 2 7/8” tubing. Clean out to 5078'.

6/28/07
Clean out to 5115’. Pull up to 4936’. Well making N2 and frac fluid.

6/29/07
Swab. 23 runs, 108 bbls of frac fluid, some N2.

6/30/07
Swab, kick off well. Well making N2 and frac fluid (would not burn).

7/2/07
SICP — 485 psi, STIP 465 psi. Open well and bleed off. Appears to be N2, would not ignite.

7/3/07
Swab well dry. TOH wth 2 7/8” tubing.

7/5/07

RU Blue Jet. Run gage ring. Set CIBP at 4970’. RU Superior. Pressure test casing to 4500 psi.
Perforate from 4728’ — 4736". RU Stinger. Pressure test lines. Establish rate. Pump 1000 gals
20% HCL followed by frac, 40,165 Ibs 20/40 sand in 60Q N2 foam. RD frac equipment. Flow
well back.

7/6/07
Flow well back, recover N2 and load water.

7/07/07
TIH with sawtooth collar. Clean out sand to 4700'.

7/08/07
Clean out to 4793. Flow well back. Recover N2 and frac water.

7/10/07
Swab 15 runs, recover 79 bbls frac fluid. Would not flow.

7/11/07
Swab well dry, no flow.

7/12/07
Swab well dry, no flow. Lay down 3 joints and land tubing at 4706’. ND BOP, NU well head. Rig
down. Release rig to Jefferson State 4-1.



CONFDENTIAL

CrownQuest Operating, LLC
Montezuma 41-17-74
Re-Entry Report Summary

6/6/07
TIH with 2 7/8" tubing to 5170". Load casing with fresh wir. RU Blue Jet. Run DHV camera. RD
wireline. TOH.

6/7/107
PU 4 %" shoe, 1 jt wash pipe, bumper sub, and dc’s. TIH. Tag at 5170'. Washover junk, 1.5,
very hard. TOH. Shoe was flared out. PU new shoe. TIH.

6/8/07
Washover from 5167’ — 5172’, very hard.

6/11/07
W.O. approval to abandon.

6/12/07
TOH, lay down pipe and tools. Recovered 16’ length of damaged casing in washover shoe.

6/13/07
Load out all tools.

6/14/07
RU Superior. Pressure casing to 1500 psi, no leak off. TIH with 2 7/8” tubing open ended to
5170'. Mix and spot 24 sk class ‘G’ plug (15.8 ppg, 1.15 cf/sk). TOH. PU 4 %" bit, TIH to 4500'.

6/15/07
Continue TIH. Tag cement at 4950". Drill out cement to 5130’. TOH.

6/19/07
Pressure test BOPE. Release and load rental equipment.

6/20/07
RU Stinger and Superior. Pressure test lines to 5000 psi. Pressure test casing to 5000, leaked
off 250 psi in 2 min. RD Stinger.

6/21/07

PU packer. TIH to 3000’ and set. Pressure test back side to 3500 psi — ok. Release. TIH to
5110" and set. Pressure test back side to 4000 psi— ok. Pressure down tubing to 4500 psi.
Leaked 250 psi in 2 min. TOH.

6/22/07

RU Blue Jet. Set CIBP at 5115". RU Stinger and Superior. Pressure test casing above CIBP to
5000 psi — ok. Perforate 5080’ — 5096’, 5036 — 5046', 4 jspf (104 holes). Pressure test lines to
7500 psi. Start breakdown of perforation interval w/ 2% KCL water. Pressured up to 6100 psi at
2.5 -3 bpm. Pump 1000 gals 20% HCL and displace to perfs. Shutdown 15 min. Re-pressure
to 6800 psi, broke down at 4000 psi. Start frac, could not get adequate rate. RD frac equipment

6/23/07

TIH w/ 2 7/8” tubing to 5107’. Spot 500 gals 20% HCL across perforations. TOH. RU Stinger
and Superior and pressure test. Establish injection rate of 8 bpm at 3600 psi. Pump additional
3500 gals 20% HCL. Frac perforation interval with 127,000 Ibs 20/40 sand in 70Q slick water N2
foam. RU and flow back.



5/21/07
W.O. mechanic and parts. QQ

5/22/07
Repair pump.

5/23/07
Repair pump. Continue washover. Washover 5 ft.

5/24/07
Continue to washover. Could not gain any additional footage. TOH. Recovered 16” x 6" piece of
casing and nose from pilot mill in wash pipe. PU new shoe. TIH.

5/25/07
Tag at 5153'. Wash over 5153’ — 5161'. Went down to 5175’ and tagged up. POOH w/ 3 jts. SD
for holiday.

5/29/07
RIH. Could not slide back over fish. TOOH. Washover shoe missing from string. TIH w/ 4 %"
mill. Tag at 5146’. Could not mill through tite spot.

5/30/07
TOH. PU spear, bumper sub, and jars. TIH. Tag at 5146’. Work spear to engage fish. TOH.
Recovered lost washover shoe.

5/31/07
PU new washover shoe and 1 jt of washover pipe. TIH. Tag at 5153’. Wash over to 5177".
Could not make additional footage.

6/01/07
TOH. No recovery in washover pipe. TIH w/ 4 %" mill. Tag at 5153’. Dress top 6" of fish.

6/04/07
Continue dressing fish. TOH. PU overshot. TIH. Could not engage fish. TOH.

6/05/07
Continue TOH. PU short-catch overshot. TIH. Work overshot. Engage fish. TOH. Recovered
14’ of tubing wrapped with casing. TIH w. 2 7/8” tubing open ended.



CrownQuest Operating, LLC QQ\\F\“E\“\N-

Montezuma 41-17-74
Re-Entry Report Summary

5/01/07
Prepare to change out tubing strings and rigs.

5/02/07
W.O. weather.

5/03/07
W.O. weather.

5/04/07
Move Hurricane rig 10 to Bradford Canyon 1-10. MIRU Hurricane rig 12.

5/07/07
NU BOPE and equipment.

5/08/07
PU pilot mill, 3 2" dc’s, and 2 7/8" dp. RIH to 5056°.

5/09/07
TIH to 5138’ and tag fish. Mill 2’ of tubing to 5140’, very hard.

5/10/07
TOH. Tip of pilot mill broken. W.O. grapple.

5/11/07
TIH w/ overshot. Tag fish at 5145’. Could not engage fish. TOH. PU concave mill, dc’s, bumper
sub, and jars. TIH. Tag at 5145’

5/12/07
Mill tubing and bad spot in casing to 5150'. TOH.

5/14/07
PU overshot. TIH. Could not engage fish. TOH. PU impression block. TIH and tag at 5150'.
TOH.

5/15/07
TIH open ended to 5160’. Circulate well bore clean with 4% KCL. PU 60"

5/16/07
Ran down hole camera. Camera showed tight spots in casing and casing folded back over top of
tubing fish.

5/17/07
wWOO

5/18/07
TIH w/ washover shoe, 1 jt washover pipe, bumper sub, jars. Repair pump.

5/19/07
W.O. mechanic and parts.



CONFDENTA

TIH w 4 %" impression block. Tag at 5142’. TOH. Impression block showed casing ID restricted
at 5142’ from 4 %" to 4 11/16".



4/12/07 QQ“F\“E‘“\&-

Circulate air/milst and work stuck pipe.

4/13/07
SD due to weather, well SI.

4/14/07
Sl due to weather.

4/15/07

RU Phoenix slick line. Run 2.25” gage ring to 5250, POOH. RU Wireline Specialties. Ran free-
point. 100% free at 5262'. Back off tubing at 4995’. TOH w/ 2 7/8” tubing, visually inspect tbg.
TIH w/ SN, standing valve, and tubing, pressure test every 1000’, no leak in tubing string.

4/16/07
TOH w/ tubing. PU screw-in sub, jars, five 3 %" dc's, x/o, and RIH on 2 7/8” tubing. Screw into
fish. Jar on fish, unable to free.

4/17/07
W.O. Cudd coiled tubing unit.

4/18/07
RU Cudd coiled tubing unit. Circulate 200 deg air/mist and clean out inside of tubing to 5262'.
POOH with coiled tubing.

4/19/07
RU Wireline Specialties. Free point tubing, 100% free at 5262". Work pipe, still stuck. Back off
tubing at 5252'. TOH with 2 7/8” tubing.

4/20/07

PU Baker backoff tool. TIH and tag fish at 5252". Back off tubing. TOH, recovered 2 7/8” tubing
collar. TIH with overshot and Baker backoff tool. Latch fish. Attempt to back off tubing, could not
back off. Dis-engage grapple and TOH.

4/23/07

TIH w/ 5 blade junk mill, sub w/ float, and 2 7/8” tubing. Circulate with air/mist. Start milling on
fish. Tubing stuck, well unloaded heavy sand and flowed to pit 1 hr. Well died. Second mill
stuck.

4/24/07

RU Wireline Specialites. Run freepoint. Tag fill in tubing at 5154'. Tubing 100% free at 5154".
Chemical-cut tubing at 5139". RD Wireline. Load casing with 3% KCL. TOH lay down 2 7/8"
tubing.

4/25/07

Change out tubing string to 2 3/8” N80. PU 2 3/8” tubing. TIH with overshot, jars, and dc's.
Latch onto fish. Attempt to jar loose. Parted 2 7/8” tubing fish. TOH with 2 3/8” tubing and
overshot. Recovered 12’ of 2 7/8” tubing fish. TIH with overshot.

4/26/07
Attempt to latch onto fish. Unable to work overshot over fish. TOH. TIH with 2 3/8” tubing to top
of fish. Unload casing with air. Returns were water, sand, oil, and gas.

4/27/07
Load casing w/ 3% KCL. TOH with 2 3/8” tubing. PU overshot, bumper sub, and jars. TIH on 2
3/8" tubing. Attempt to latch fish. Could not work overshot over fish. TOH. SD for weekend.



CrownQuest Operating, LLC Q“?\“‘_“‘\\b\
Montezuma 41-17-74 Q
Re-Entry Report Summary

3/29/07
Move out HWS Rig 12, MIRU HWS Rig 10.

3/30/07

MIRU HWS Rig 10. Repair BOPE. TOH w/ 2 7/8” tbg. RU BlueJet. Set composite bp at 6010°.
RU Stinger. RU Superior WS. Re-acidize perforation interval 5960’ — 5965’ and 5774’ — 5790’ w/
5000 gals 20% HCL and 1565k scf N2. Flow back well on 24/64” choke.

3/31/07
Sl for pressure build up. RU Stinger, remove isolation tool. Sl for buildup.

4/2/07

RU BlueJet. Set composite bridge plug at 5750’. Perforate 5712’ — 5730’ and 5664’ — 5674’ w/ 4
jspf. RU Superior WS and Stinger. Frac w/ 112,900 Ibs 20/40 snd in 70Q N2 foam. RD frac
equipment. Flow well back on %" choke.

4/3/07
Flow back and clean up after frac.

4/4/07

RU Blue Jet. Set composite bridge plug at 5652’. Perforate 5634’ — 5618’ and 5588’ — 5578’ w/ 4
jspf. RU Superior WS. Acidized perforations with 6000 gals 20% HCL. RD frac equipment.

Flow well back overnight.

4/5/07

RU BlueJet. Set composite bridge plug at 5550’. Perforate 5528’ — 5518’, 5508’ — 5491’ and
5462’ — 5444’ w/ 4 jspf. Acidize perforation interval with 10,000 gals, found acid was diluted due
to open valve. RD frac equipment. Flow well back overnight.

4/6/07
Well dead, w.o. acidizing equipment and material.

4/7/07

Re-acidize perforation intervals from 5518’ ~ 5508’ with 10,080 gals 20% HCL. RU BlueJet. Set
composite bridge plug at 5429'. Perforate 5396’ — 5414’ w/ 4 jspf. Frac w/ 93,003 Ibs 20/40 snd
in 70@ N2 foam. RD frac equipment. Flow back well overnight.

4/8/07
Flow back well on 24/64” choke. Making sand, N2, frac fluid, and gas.

4/9/07
Flow back and clean up well.

4/10/07
RD Stinger isolation tool. TIH w/ mill, pump-off sub, and 2 7/8” tubing. Clean out with air/mist to
cbp @ 5429'. Flow back overnight.

4/11/07
Clean out with air/mist. Mill cbp at 5429, clean out to next cbp. Mill out cbp at 5550’. Clean out
to next cbp. Start milling out cbp at 5652’. Stuck pipe. Circulate w/ air-mist overnight.



(DR

RiH, tag sand at 6100’. Clean out sand. POOH to 5774’. Flow back through test separator on
5/8” choke, 915 mcfd, 3.1 bophr, 2.4 bwphr.

3/24/07
Flow test well on 5/8 choke through test separator. Avg FCP — 180 psi. Avg rates; 800 mcfd, 60
bopd, 48 bwpd.

3/25/07 :
Flow test well. Avg FCP — 168 psi. Avg rates; 740 mcfd, 31 bopd, 80 bwpd. SI well.

3/26/07
SICP - 1978 psi. Rig down equipment to move rig.

3/27/07
Prepare to change out rigs. Flow test well.

3/28/07
Prepare to change out rigs. Flow test well.



CONFDENTA.

SIP —2150 psi. RU Blue Jet w/ full lubricator and pack-off. Equalized pressure to Stinger
isolation tool. Run composite bridge plug. Lubricator froze w/ plug at 2700, setting tool and plug
snapped off rope socket. Bleed pressure down, plug appeared to be set shutting off zones.
Applied 2000 psi to plug.

3/10/07
PU overshot. TIH tag fish at 2516". Engaged grapple. Sheared setting tool from bridge plug.
TOH, recovered setting tool. W.O. Halliburton snubbing unit.

3/11/07
W.O. snubbing unit.

3/12/07

RU Blue Jet. Set composite bridge plug at 2489'. TIH with 2 7/8” tubing. POOH LD tubing in
singles for snubbing. TIH with 4 %" mill with pump off sub and back pressure valve installed in X
nipple. Tag composite bridge plug at 2489’. Secure well.

3/13/07
W.O. snubbing unit.

3/14/07
RU Halliburton snubbing unit and Superior WS pump truck. Pressure test all lines and BOPE.

3/15/07
Begin milling out composite plug.

3/16/07
Mill out composite plug at 2476’ holding 2500 psi back pressure with choke. Tag 2™ plug at
2586'". Mrill on 2™ plug.

3117107
Mill out plug at 2587’. Push plug down hole, gas flowing up annulus. Flow back well through 3/8”
choke overnight (590 psi FCP).

3/18/07
RU Phoenix. Retrieve back pressure valve, bottom half missing. Snub tbg out of hole. Pump off
sub and sheared leaving mill and sub in hole.

3/19/07

PU overshot and bumpers sub. Snub tbg in hole. Work grapple. Snub tbh out of hole. Did not
recover mill. Flow well back on 5/8” choke to clean debris from well bore (377 psi FCP, 30’ flare
above flare stack).

3/20/07
PU overshot with different grapple. Snub tbg into hole. Work grapple. Snub out of hole.
Recovered fish. PU new mill. TIH to 2553". RD snubbing unit.

3/21/07
Mill out lost bridge plug at 2600". Push plug remnants to 5990’. Tag sand. Clean out sand and
mill out bridge plug at 6000'. POOH to 5774". S| well.

3/22/07
Bleed off pressure. RIH to 6000". Continue milling out bridge plut. Clean out to PBTD at 6120
POOH to 5774". Flow back well through 5/8” choke.



CrownQuest Operating, LLC
Montezuma 41-17-74
Re-Entry Report Summary

2/21/07
Cut off casing. ND BOPE. NU 5000 psi well head. Pressure test well head. Rig up for
completion.

2/22/07
TIH with dp. POOH LD dp.

2/23/07
PU 4 %" bit and csg scraper. PU 2 7/8” tubing. TIH. Tag cmtat6120’. Roll casing with 3 % KCL
wtr. Pressure test BOPE to 5000 psi, witnessed by Jeff Brown, BLM.

2/26/07
RU Stinger wellhead isolation tool. RU Blue Jet. Ran CBL 6140’ to 1700". TOC 2250, good
bond.

2127/07

RU Blue Jet. Perforate 6044’ — 6076’ w/ 4 jspf. RU Superior WS. Frac with 16,000 Ibs 40/70
and 70,000 Ibs 20/40 Ottawa sand in 70Q N2 foam. Set frac isolation plug at 6000’. Pressure
test plug to 6500 psi. Perforate 5774’ — 5790’ and 5960’ — 5965’ w/ 4 jspf. Acidize with 5000 gals
20% HCL. Open well on %" choke. Flowed back casing volume + 150 bbls load in 1.5 hours. Oil
and gas to surface. Shut well in.

2/28/07
RD Superior WS. SIP = 2950 psi.

3/01/07
RU sand separator. W.O. flow test equipment.

3/02/07
W.O. flow test equipment.

3/03/07
W.O. flow test equipment. SIP = 2950 psi.

3/04/07
RU flow test equipment. Pressure test equipment with well pressure.

3/05/07
RU flow test equipment. Open well on 3/8” choke, cut out choke and valves w/ sand. Si well.

3/06/07
Install HCR valves and choke system.

3/07/07
SIP — 2541 psi. Open well on %" choke. Well producing 25’ gas flare and amber oil. Flow back
well,

3/08/07
Flow back and clean up well. Rate 906 mcfd, 56 bopd, 360 bwpd (frac fluid). SI well.



COWFDRNTA

2/13/07
Drill out cement plug to 5925’

2/14/07
Drill out cement plug to 5981". Clean out open hole to TD of 6238’

2/15/07
Circulate and condition hole. TOH LD dp.

2/16/07
RU and ran 5 %", 17 ppf, P110, LTC casing. Float shoe, 2 jts, float collar, then casing. Land
casing at 6229’

2117/07

RU Schlumberger. Cement with 5657 sks 25/75 Poz + additives (1.74 cf/sk, 11.8 ppg) followed
with 338 sks liteCRETE + additives (1.61 cf/sk, 12.5 ppg). Good returns throughout job, did not
circulate cement to surface. Set casing in slips. Secure well until 2/21/07.



CrownQuest Operating, LLC QQ\\?\“E\‘“\M—

Montezuma 41-17-74
Re-Entry Report Summary

1/23/07
MIRU Hurricane Well Service Rig 12.

1/24/07
RU, NU BOPE.

1/25/07
RU.

1/26/07
RU. PU 7 7/8" bit and dc. Drill through cement plug at surface.

1/27/07
PU dc's and 2 7/8" drill string. Clean out 8 5/8” surface casing to 710’.

1/29/07
PU drill string. Clean outto 1518'.

1/30/07
Pressure test BOPE to 3000 psi and casing to 2500 psi.

1/31/07
Clean out to 1881'. Drill cement plug from 1881’ to 2089'. TOH.

211107
TIH with 7 7/8” bit and BHA to 1983’. Mix mud.

2/2/07
Clean out open hole to 2486’

2/5/07
Clean out to 3970'.

2/6/07
Clean out to cement plug at 4375’ Drill out cement plug to 4571’

2/7107
Drill out cement plug to 4620°.

2/8/07
Drill out cement plug to 4660°. Clean out open hole to 5300°. TOH.

2/9/07
TIH to 1912". Replace rotating head rubber and mix mud.

2/10/07
Clean out open hole to 5540'. Drill out cement plug to 5672'.

2/12/07
Drill out cement plug to 5799’



NOTICE
Utah Oil and Gas Conservation General Rule R649-3-21 states that,

> A well is considered completed when the well has been adequately worked to be capable
of producing oil or gas or when well testing as required by the division is concluded.

> Within 30 days after the completion or plugging of a well, the following shall be filed:

Form 8, Well Completion or Recompletion Report and Log

A copy of electric and radioactivity logs, if run

A copy of drillstem test reports,

A copy of formation water analyses, porosity, permeability or fluid saturation
determinations

A copy of core analyses, and lithologic logs or sample descriptions if compiled

A copy of directional, deviation, and/or measurement-while-drilling survey for
each horizontal well

Failure to submit reports in a timely manner will result in the issuance of a Notice of Violation
by the Division of Oil, Gas and Mining, and may result in the Division pursuing enforcement
action as outlined in Rule R649-10, Administrative Procedures, and Section 40-6-11 of the
Utah Code.

As of the mailing of this notice, the division has not received the required reports for

Operator: _Crownquest Operating, LLC Today’s Date: 09/18/2007
Well: API Number: Drilling Commenced:
Montezuma 41-17-74 wcr 4303731765 01/26/2007

To avoid compliance action, required reports should be mailed within 7 business days to:
Utah Division of Oil, Gas and Mining
1594 West North Temple, Suite 1210
P.O. Box 145801
Salt Lake City, Utah 84114-5801
If you have questions or concerns regarding this matter, please call (801) 538-5284.

cc: Well File
Compliance File
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STATE OF UTAH L FORM 9
DEPARTMENT OF NATURAL RESOURCES i AUG 152007
DIVISION OF OIL, GAS AND MINING ' 5. LEASE DESIGNATION AND SERIAL NUMBER:
|MINUTU 84683
6. IF INDIAN, ALLOTTEE OR TRIBE NAME:
SUNDRY NOTICES AND REPORTS ON WELLS
7. UNIT or CA AGREEMENT NAME:
Do not use this form for proposals to drill new wells, significantly deepen existing wells below current bottom-hoie depth, reenter plugged wells, or to
drill horizontal laterals. Use APPLICATION FOR PERMIT TO DRILL form for such proposals.
1. TYPE OF WELL 8. WELL NAME and NUMBER:
oLwelt [  easwelL ]  OTHER Montezuma 41-17-74
2. NAME OF OPERATOR: 9. API NUMBER:
CrownQuest Operating, LLC. 4303731765
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELD AND POOL, OR WILDCAT:
PO Box 2221 iy Farmngton stare NM . 87401 (505) 327-5750 Wildcat
4. LOCATION OF WELL
Footaces AT surrace: 630' FNL x 940' FEL county: San Juan
QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: NENE 17 378  24E STATE:
UTAH
1. CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION
ACIDIZE DEEPEN REPERFORATE CURRENT FORMATION
[/] NOTICE OF INTENT [ U U
(Submit in Duplicate) [ ALTercasing [C] erACTURE TREAT [T] SIDETRACK TO REPAIR WELL
Approximate date work will start: [ casing RerarR [ newconsTRUCTION [] TEMPORARILY ABANDON
8/20/2007 [] cHANGE TO PREVIOUS PLANS [] oreraTor cHanGE ] TusiNG REPAIR
[0 cHancE TUBING [/] PLUG AND ABANDON [ ventorFLARE
[[] sussSEQUENT REPORT [C] CHANGE WELL NAME O Pwesack [] warter DisPosaL
(Submit Original Form Only)
[C] cHANGE WELL STATUS [[] PRODUCTION (START/RESUME) [] watersHuT-OFF
Date of work completion:
[] cOMMINGLE PRODUCING FORMATIONS [[] RECLAMATION OF WELL SITE 1 orer
[C] converT wetL TYpE [C] RECOMPLETE - DIFFERENT FORMATION

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

CrownQuest Operating, LLC is requesting permission to plug this well. The plugging procedure is attached. CrownQuest is
submitting and APD to re-drill this well, using the existing well pad.

naME (Lease privry_RoDert R. Griffee mme ©Operations Manager

SIGNATURE é (— /Z\ h/ DATE 8/13/2007
4 7 /

Utah Division O Ths
: Minin Federal Approval Of
Oil, Gals and ¢ Action Is Necessary

(5/2000) (See Instructions on Reve@e) J » M
EY U Reprt Swall 0& ¥

(This space for State use only)

T e\ (e mplehon
* Rl Qe



Montezuma 41-17-74
Plugging Procedure

See attached well bore diagram.

1. MIRU pulling unit.
2. ND well head, NU BOPE.
3. TOH with 2 3/8” tubing. Remove SN.
4. TIH open ended to 4778".
Plug #1
5. Spot 45 sk class ‘G’ balanced plug. Pull tubing up to 4200°. Close pipe rams and
pump 20 sks into perforations.
6. POOH to 4250°.
Plug #2 — Honaker Trail
7. Spot 25 sk class ‘G’ balanced plug, inside casing, 4250° —4150°.
8. POOH to 2320°.
Plug #3 - Cutler
9. Spot 25 sk class ‘G’ balanced plug, inside casing, 2320’ —2220°.
10. TOH.
Plug #4 — Shinarump and Base of Surface casing.
11. Set WL-set CIBP at 2200°. Pressure test to 2000 psi.
12. Perforate two 2" squeeze holes at 2130°.
13. Establish circulation down casing, out through squeeze holes, up the outside of
the 5 4" casing, through Braden head.
14. PU cement retainer. TIH to 1933°, set retainer.
15. Cement under retainer with 90 sks class ‘G’. Sting out of retainer and spot 10 sks
on top of retainer.
16. TOH.
Plug #5 - Surface
17. Perforate two %2 squeeze holes at 100°. Bull head 45 sks class ‘G’ down casing,
through squeeze holes, and out braden head.

18. Cut off well head. Cut off casing 6’ below ground level. Weld dry-hole plate on
top of casing. Plate to contain the following information:

Well Name

Legal location

APIL #

Lease #

Ao o

Reclamation plans are not included. CrownQuest Operating, LLC, is submitting an APD
to redrill this well. The re-drill will utilize the existing pad.

R. Griffee
8/13/07
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Montezuma 41-17-74
630° FNL x 840' FEL
Section 17, T37S, R24E
San Juan County, Utah
AP 43-037-31765

Spud Date: 7/10/2002
P&A Date: 8/01/2002
Maximum Deviation: not avaitabie

12 1/4" Hole
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8 5/8°, 24 ppf, J55, STC Surface Casing set at 1983'

Cementad (0 surface with 600 sks 85735 POZ

200 sks ‘G’ neat

«———— TOC- 2250

7 7/8" hole

Pennsyivanian perforations: 4736'- 4728', 4 jspf
Frac'd with 40,165 Ibs in 80Q slick water foam

CIBP at 4870

with
Shinarump 2080
21764
Moenkom
2270
Cutler
4200'
Honaker Trall
Length Fish #2 = 80
Length Fish#1 = 400 12 joints

Pennsyivanian perfforations: 5096' - 5080° and 5048' - 5036, 4 jspf

Frac'd with 127,000 Ibs 20/40 sand in 70Q slick water foam
CIBP &l 5115

ﬂx
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24 5K | :

Suspected down-hole fire izu - 8182

Pennsylvanian peforations; 5414 - 5396, 4 jspf
Frac'd with 93 k bis 20/40 in 70Q slick water foam

Pennsyivanisn peforations: 5528 - 8518, 5508 - 5491

4 Jspt, acidized with 10080 gals 20% HCL

Pennsylvanisn perforations: 5634 - 5818, 8583 - 5578
Acidized with 8000 gals 20% HCL

Pennsylvanian perforations: 5674 - 5664, 5730 - 5712, 4 jspf
Frac'd w/ 112,900 Ibs 20/40 in 70Q: slick water foam

Pennsylvanian peforations: 5790 - 5774
5085 - 5060 @@ 4 jspf, acidized with 5000 gals 20% HCL
re-acidize with additional 5000 gals 20% HCL

D/C Gathic perforations: 8076 - 8044, 4 jspf
Frac'd w/ 18K Ibs 40/70 and 70k Ibs 20/40 In
700 slick water foam

{ ST A

1

TD - 8238

5 1/2", 17 ppf, P110, LTC Production casing set at 8229

Top of fish #2 - 5172

Fish #2 = mill, 2 7/8" tubing

Bottom of fish #2 and top of fish #1 = 5252'

Fish #1 = 5 blade junk milt, pump off sub, 1 jt, SN, 2 7/8" tubing

5462
LaSal

5674
Hatch

86T
Ismay

anes’
Desert Craek

6166
Chimney Rock Shale

Test lines to 4000# - OK. Cement 5 1/2" casing as follows: Pump 10 bbis water + 40 bbis Chemical Wash - 100 + 5 bbis water
Lead Slurry: 567 sx (174bbls) 25/75Poz+.26#/sx D29 + 2.5% D20 +.1% D46, + .3% D198, Density: 11.8ppg, Yieki:1.74, Water: 5330 gal
Tail Slunry: 338 sx (111 bbis) 12.5% HeCRETE + Gas Blok additive. Density: 12.5 ppg, Yield: 1.81, Water 2432 gal



CONFIDENTIAL

STATE OF UTAH FORM 9
DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS AND MINING 5. LEASE DESIGNATION AND SERIAL NUMBER:
UTU 84683

6. IF INDIAN, ALLOTTEE OR TRIBE NAME:

SUNDRY NOTICES AND REPORTS ON WELLS

7. UNIT or CA AGREEMENT NAME:
Do not use this form for proposals to drill new weils, significantly deepen existing wells below current bottom-hole depth, reenter plugged wells, or to
drilt horizontal laterals. Use APPLICATION FOR PERMIT TO DRILL form for such proposals.

1. TYPE OF WELL 8. WELL NAME and NUMBER:

oLwelL [J  GASWELL OTHER Montezuma 41-17-74
2. NAME OF OPERATOR: 9. API NUMBER:
CrownQuest Operating, LLC 4303731765
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELD AND POOL, OR WILDCAT:
PO Box 2221 oy Farmington stare NM . 87401 (505) 327-5750 Wildcat
4. LOCATION OF WELL
FooTaGEs AT SURFAcE: 630" FNL x 940' FEL county: San Juan
QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: NENE 17 37S  24E STATE:
UTAH
", CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION
] Aciize [] oeepen [[] REPERFORATE CURRENT FORMATION
[J NOTICE OF INTENT
(Submit in Duplicate) [ ALtercasING [C] FrACTURE TREAT [[] sIDETRACK TO REPAIR WELL
Approximate date work will start: [J casinerepar [] NewCONSTRUCTION [] TEMPORARILY ABANDON
[] CcHANGE TO PREVIOUS PLANS [[] oPErATOR cHANGE [O tueiNerepaR
[C] cHANGE TUBING [Z] PLUG AND ABANDON [] venToRFLARE
[/] sSuBSEQUENTREPORT [] CHANGE WELL NAME [] PLueeack [C] water bisPosaL
(Submit Original Form Only)
[[] cHANGE WELL STATUS [[] PRODUCTION (STARTRESUME) [] waTER sHUT-OFF
Date of work completion:
[[] COMMINGLE PRODUCING FORMATIONS [ ] RECLAMATION OF WELL SITE O orer
8/23/2007 [ converT weLL TYPE ] RECOMPLETE - DIFFERENT FORMATION

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

8/22/07 - Circ hole w/ 65 bw, Jeff Brown w/ BLM on location and approved actions. Tag @ 4770 & set 1st plug from
3891-4770'w/ 100 sxs CL G
8/23/07 - Jack Johnson w/ BLM on location and approved actions. Tag cmt @ 4010' & spot 2nd plug from 2239-2339' w/ 25
sxs CL G neat & circ mud to 2200'. Set CIBP @ 2200' & test to 2000 psi okay for 3rd plug. Shoot 2 sqz holes @ 2130' &
establish circ. Set CICR @ 1933' & sqz w/ 90 sxs CL G into perfs & sting out and leave 10 sxs CL G on top of CICR for plug
#4. Circ mud from 1850' to 100" & shoot 2 sqz holes @ 100'. Plug #5 mix and pump 50 sxs CL. G down tbg out perfs & circ 10
sxs out back side to surface. ND BOP & RD PU. Well is PxA'd.

RECEIVED

SEP 2 8 2007

LT
RE

DIV, OF OlL, GAS & Mifits

Name (pLease privy_fRoDert R Griffee e Operations Manager

SIGNATURE /&..L.;— /2 ﬁ/——— e 9/26/2007

(This space for State use only)

(5/2000) (See Instructions on Reverse Side)



CONFIDENTIAL

STATE OF UTAH AMENDED REPORT [] FORM 8
DEPARTMENT OF NATURAL RESOURCES (highlight changes)
DIVISION OF OIL, GAS AND MINING [5. LEASE DESIGNATION AND SERIAL NUMBER:
UTU 84683
8. IF INDIAN, ALLOTTEE OR TRIBE NAME
WELL COMPLETION OR RECOMPLETION REPORT AND LOG
Ta. TYPE OF WELL: oL s 7] ox L] OTHER 7. UNIT or CA AGREEMENT NAME
b. TYPE OF WORK: 8. WELL NAME and NUMBER:

NetL tR: O | BNy M RESVR. OTHER Montezuma 41-17-74
2. NAME OF OPERATOR: — | 9 APINUMBER:

CrownQuest Operating, LLC 4303731765

3. ADDRESS OF OPERATOR:

PO Box 2221

PHONE NUMBER:

cry Farmington state NM  zr 87499 (505) 325-5750

10 FIELD AND POOL, OR WILDCAT

Wildcat

4. LOCATION OF WELL (FOOTAGES)

11. QTR/QTR, SECTION, TOWNSHIP, RANGE,
MERIDIAN:

X '
arsurrace: 638 FNL x 940' FEL NENE 17 375 24E
AT TOP PRODUCING INTERVAL REPORTED BELOW:  Same as surface
AT TOTALDEPTH: Same as surface 12'Sca°:NJL an 13. STATE UTAH
14. DATE SPUDDED: 15. DATE T.D. REACHED: | 16. DATE COMPLETED: 17. ELEVATIONS (DF, RKB, RT, GL):
1/26/2007 2/14/2007 am aganDONED [ /] ReADY TO PRODUCE [] 5720' GL
18. TOTALDEPTH: MD 6 238 19. PLUGBACKTD: MD () . 20. IF MULTIPLE COMPLETIONS, HOW MANY? * | 21. DitLl-éleEl_ll?GE MD (
™D 6,238 ™D Q ™vo 0
22. TYPE ELECTRIC AND OTHER MECHANICAL LOGS RUN (Submit copy of each) 23.
CBL WAS WELL CORED? nof/]  ves[]  (submitanalysis)
WAS DST RUN? No[Z] Yes[[]  (submitreport)
DIRECTIONAL SURVEY? No[/]  Yes[T]  (Submitcopy)
24. CASING AND LINER RECORD (Report all strings set in well)
HOLE SIZE SIZE/GRADE WEIGHT (##t.) TOP (MD) BOTTOM (MD) | STACE TR | O e vofbﬂ';'gm CEMENT TOP ** | AMOUNT PULLED
12-1/4 8-5/8 J-55 24 0 1,983 Multi 800 257 Circ
7-7/8 512 P108 17 0 6,229 Multi 895 270 2250' CBL
25. TUBING RECORD
SIZE DEPTH SET (MD) | PACKER SET (MD) SIZE DEPTH SET (MD) | PACKER SET (MD) SIZE DEPTH SET (MD) | PACKER SET (MD)
26. PRODUCING INTERVALS 27. PERFORATION RECORD
FORMATION NAME TOP (MD) BOTTOM (MD) | TOP (TVD) | BOTTOM (TVD) | INTERVAL (Top/Bot-MD) | SIZE |NO. HOLES PERFORATION STATUS
® Pennsylvanian 4,729 6,079 See A—j—hah_ﬁ_,_ﬁ{g 1 open [[] squeezea [ ]
(B) Open D Squeezed D
©) Open D Squeezed D
(D) Open |:| Squeezed D

28. ACID, FRACTURE, TREATMENT, CEMENT SQUEEZE, ETC.

RECEIVED

DEPTH INTERVAL AMOUNT AND TYPE OF MATERIAL

See, Atdrachement 1.

SEP 78 2007

DIV, Ur UIL, GAS & IVNING

29. ENCLOSED ATTACHMENTS:

/] ELECTRICALMECHANICAL LOGS [ ceorocicrerort [ DSTREPORT

[] SUNDRY NOTICE FOR PLUGGING AND CEMENT VERIFICATION || CORE ANALYSIS

[] orecrionaL survey
¥/] orHer: 27-31 Details

30. WELL STATUS:

PxA

(512000) (CONTINUED ON BACK)



CONFIDENTIAL

31. INITIAL PRODUCTION INTERVAL A (As shown In item #26)

DATE FIRST PRODUCED: TEST DATE: HOURS TESTED: TEST PRODUCTION JOIL - BBL. GAS -MCF: _ |WATER-BBL. |PROD. METHOD:
RATES. —

CHOKE SIZE. |TBG. PRESS. |CSG. PRESS. |APIGRAVITY |BTU-GAS  |GAS/OIL RATIO |24 HR PRODUCTION |OIL - BBL: GAS-MCF.  |WATER-BBL [INTERVAL STATUS:
RATES: =

See Attachement o 2. INTERVAL B (As shown in item #26)

DATE FIRST PRODUCED: TEST DATE: HOURS TESTED: TEST PRODUCTION OIL - BBL: GAS-MCF. _ |WATER-BBL. |PROD. METHOD:
RATES:. —

CHOKE SIZE: |TBG.PRESS. |CSG.PRESS. |APIGRAVITY |BTU-GAS  |GAS/OIL RATIO |24 HR PRODUCTION |OIL - BBL: GAS—MCF.  |WATER-BBL |INTERVAL STATUS:
RATES: —

INTERVAL C (As shown In item #26)

DATE FIRST PRODUCED: TEST DATE: HOURS TESTED: TEST PRODUCTION JOIL ~BBL: GAS — MCF: WATER -BBL: |PROD. METHQD:
RATES: =

CHOKE SIZE: |TBG. PRESS. JCSG.PRESS. |APIGRAVITY |BTU-GAS GAS/OIL RATIO ]24 HR PRODUCTION [OIL - BBL: GAS - MCF: WATER -BBL: |INTERVAL STATUS:
RATES: =

INTERVAL D (As shown In Item #26)

DATE FIRST PRODUCED: TEST DATE: HOURS TESTED: TEST PRODUCTION |OIL - BBL: GAS - MCF: WATER -BBL: |PROD. METHOD:
RATES: =

CHOKE SIZE: |TBG. PRESS. |CSG.PRESS. |APIGRAVITY [BTU-GAS GAS/OIL RATIO }24 HR PRODUCTION |OIL - BBL: GAS - MCF: WATER —BBL: |INTERVAL STATUS:
RATES: =

32. DISPOSITION OF GAS (Sold, Used for Fuel, Vented, Etc.)

Vented (flared) for testing

33. SUMMARY OF POROUS ZONES (Include Aquifers): 34. FORMATION (Log) MARKERS:
Show alf important zones of porosity and contents thereof: Cored intervals and al! drill-stem tests, including depth interval
tested, cushion used, time tool open, flowing and shut-in pressures and recoveries.

Formation (Log) B(::Itg;" Descriptions, Contents, etc. Name (Mea suI:g Depth)
Ismay 5,860 6,064 | Oil, gas, & brine water Shinarump 2,080
Desert Creek 6,064 | 6,166 | Oil, gas, & brine water Moenkopi 2,164

Cutler 2,270
Honaker Trails 4,200
Ismay 5,860
Desert Creek 6,064
Chimney Rock 6,166
35. ADDITIONAL REMARKS (Include plugging p )
36. ) hereby certify that the foregoing and hed infor is P and correct as determined from all available records.
name pLease priny_Robert R Griffee mme Operations Manager
SIGNATURE L L /Z- M / pate  9/27/2007
L4
This report must be submitted within 30 days of
o completing or plugging a new well e reentering a previously plugged and abandoned well
o drilling horizontal laterals from an existing well bore e significantly deepening an existing well bore below the previous bottom-hole depth
e recompleting to a different producing formation e drilling hydrocarbon exploratory holes, such as core samples and stratigraphic tests

* ITEM 20: Show the number of completions if production is measured separately from two or more formations.

**ITEM 24: Cement Top — Show how reported top(s) of cement were determined (circulated (CIR), calculated (CAL), cement bond log (CBL), temperature survey (TS)).

Send to: Utah Division of Oil, Gas and Mining Phone: 801-538-5340
1594 West North Temple, Suite 1210
Box 145801 Fax:  801-359-3940

Salt Lake City, Utah 84114-5801

(512000)



CONFIDENTIAL

Attachment #1

27. Pennsylvanian Perforation Record

Top Bottom  # Holes  Perforation Status Interval #
6044 6076 128|P x A'd 1
5774 5790 64[P x A'd 2
5960 5965 20|Px A'd 2
5664 5674 40|P x A'd 3
5712 5730 72|P x A'd 3
5578 5588 40|P x A'd 4
5618 5634 64|P x A'd 4
5444 5462 72|P x A'd 5
5491 5508 68|P x A'd 5
5518 5528 40|P x A'd 5
5396 5414 72{P x A'd 6
5036 5046 40{P x A'd 7
5080 5096 64]P x A'd 7
4728 4736 32|Px Ad 8

28. Pennsylvanian Acid, Fracture, Treatment, Cement Squeezes, Etc.

Top Bottom Amount & Type of Material Interval #
6044 6076] 16000 Ibs 40/ 70 & 70000 1bs 20/40 & 70Q N2 1
5774 5965 5000 gal 20% HC1 2
5664 5730 112900 1bs 20/40 & 70Q N2 3
5578 5634 6000 gal 20% HCI 4
5444 5528 10000 gal 20% HCI 5
5396 5414 93000 1bs 20/40 & 70Q N2 6
5036 5096 127000 lbs 20/40 & 70Q N2 7
4728 4736 40000 1bs 20/40 & 60Q N2 8




CONFIDENTIAL

Attachement #2
Interval #1
Date First Produced: Test Date Hours Tested: |Test Rate |Oil -bbls |Gas - mcf |Water - bbls |Prod Method
2/27/2007 3/30/2007 24 74 505 17|Flowing
Choke Size |Tbg Press |Csg Press |API Gravity [BTU - Gas {GOR |24 hr Rate |Oil -bbls [Gas - mef |Water - bbls |Interval Status
1/4" 445 6.8 74 505 17|PxA'd
Interval #2
Date First Produced: Test Date Hours Tested: |Test Rate |Oil -bbls |Gas - mcf |Water - bbls  |Prod Method
4/3/2007 4/4/2007 20 42 522 85|Flowing
Choke Size |Tbg Press |Csg Press |API Gravity |BTU - Gas |GOR |24 hr Rate ]Oil -bbls |Gas - mcf |Water - bbls |Interval Status
1/4" 324 10.4 50 522 102|PxA'd
Interval #3
Date First Produced: Test Date Hours Tested: |Test Rate |Oil -bbls |Gas - mcf |Water - bbls |Prod Method
*
Choke Size |Tbg Press |Csg Press |API Gravity |BTU - Gas |GOR |24 hr Rate Oil -bbls |Gas - mcf |Water - bbls  jInterval Status
Interval #4
Date First Produced: Test Date Hours Tested: |Test Rate |Oil -bbls |Gas - mcf |Water - bbls |Prod Method
*
Choke Size |[Tbg Press |Csg Press |API Gravity [BTU - Gas |GOR |24 hr Rate |Oil -bbls [Gas - mcf |Water - bbls |Interval Status
Interval #5
Date First Produced: Test Date Hours Tested: |Test Rate |Qil -bbls |Gas - mcf |Water - bbls |Prod Method
*
Choke Size |Tbg Press |Csg Press |API Gravity [BTU - Gas JGOR |24 hr Rate |Oil -bbls |Gas - mef |Water - bbls |Interval Status
Interval #6
Date First Produced: Test Date Hours Tested: |Test Rate |Oil -bbls |Gas - mcf |Water - bbls  |Prod Method
*
Choke Size |Tbg Press |Csg Press |API Gravity |BTU - Gas [GOR |24 hr Rate Qil -bbls [Gas - mcf [Water - bbls |Interval Status
Interval #7
Date First Produced: Test Date Hours Tested: |Test Rate |Oil -bbls |Gas - mcf |Water - bbls  |Prod Method
7/3/2007 TSTM
Choke Size |Tbg Press |Csg Press |API Gravity |BTU - Gas [GOR |24 hr Rate |Oil -bbls |Gas - mcf |Water - bbls |Interval Status
TSTM
Interval #8
Date First Produced: Test Date Hours Tested: |Test Rate |Oil -bbls |Gas - mcf |Water - bbls |Prod Method
7/11/2007 TSTM
Choke Size |Tbg Press |Csg Press |API Gravity |BTU - Gas JGOR |24 hr Rate Qil -bbls |Gas - mcf |Water - bbls  |Interval Status
TSTM

* Intended to test intervals 3-6 together but well failed first




o PROPRIETAM-CONFIDENTIAL

Montezuma 41-17-74
Shinarump Re-entry

CrownQuest Operating LLC originally re-entered this well bore in February of 2007 and
completed the Pennsylvanian with operations ending in July of 2007. The well bore was lost
below 5115? due to a down-hole fire.

The Montezuma 41-17-74 2X has been drilled to replace the original well bore and is currently
being completed in the Pennsylvanian zones. New open hole logs were run on the 2X, from TD
to the base of the surface casing. Log analysis shows that the Shinarump sandstone may be
productive from 2610’ to 2652°.

CrownQuest requests to re-enter the original well bore and test the Shinarump sandstone. The
Shinarump (Triassic age) is a completely different potential producing zone than the
Pennsylvanian that is being completed in the 2X.

The location is already permitted and in use by operations on the 2X. No new surface
disturbance will be required.

R. Griffee
1/29/08

RECEIVED
FEB 04 2008
DIV. OF OIL, GAS & MINING
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DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS AND MINING

NFIDENTAL

AMENDED REPORT []
(highlight changes)

APPLICATION FOR PERMIT TO DRILL

5. MINERAL LEASE NO:

UTU 84683

6. SURFACE:
Federal

1A. TYPE OF WORK: DRILL [] REENTER [¥]  DEEPEN [

BTYPEOFWELL OIL [ ] GAS OTHER SINGLE ZONE MULTIPLE ZONE []

7.1F INDIAN, ALLOTTEE OR TRIBE NAME:

8. UNIT or CA AGREEMENT NAME:

2. NAME OF OPERATOR:
CrownQuest Operation, LLC

9. WELL NAME and NUMBER:

Montezuma 41-17-74

3. ADDRESS OF OPERATOR: PHONE NUMBER:
P.O. Box 2221 o Fammington o NM ,_ 87499 (505) 325-5750

Wildcat

10. FIELD AND POOL, OR WILDCAT:

4. LOCATION OF WELL (FOOTAGES) — - -
50257 :
wrsuresce 619'FNLx 931 FEL 7 XK 37.4753%¢0

AT PROPOSED PRODUCING ZONE:  Same (/ / S—QQ ! Z\( ) /O (’ - Zq y / 09

MERIDIAN:

11. QTR/QTR, SECTION, TOWNSHIP, RANGE,

NENE 17 37S 24E

14. DISTANCE IN MILES AND DIRECTION FROM NEAREST TOWN OR POST OFFICE: 12, COUNTY: 13. STATE:
. . UTAH
10 miles Easet by Southeast from Blanding Utah San Juan
15, DISTANCE TO NEAREST PROPERTY OR LEASE LINE (FEET) 16. NUMBER OF ACRES IN LEASE: 17. NUMBER OF ACRES ASSIGNED TO THIS WELL:
619’ 2234 160
18. DISTANCE TO NEAREST WELL (DRILLING, COMPLETED, OR 19. PROPOSED DEPTH: . 20. BOND DESCRIPTION:
APPLIED FOR) ON THIS LEASE (FEET)
100’ 3,000 | RLB 0007554
21, ELEVATIONS (SHOW WHETHER DF, RT, GR, ETC.): 22, APPROXIMATE DATE WORK WILL START: 23, ESTIMATED DURATION:
5720' GL 3/15/2008 60 days
24. PROPOSED CASING AND CEMENTING PROGRAM
SIZE OF HOLE CASING SIZE, GRADE, AND WEIGHT PER FOOT SETTING DEPTH CEMENT TYPE, QUANTITY, YIELD, AND SLURRY WEIGHT
77/8 51/2 P110 17 3,000 | cement top at 1850’
25. ATTACHMENTS
VERIFY THE FOLLOWING ARE ATTACHED IN ACCORDANCE WITH THE UTAH OIL AND GAS CONSERVATION GENERAL RULES:
m WELL PLAT OR MAP PREPARED BY LICENSED SURVEYOR OR ENGINEER m COMPLETE DRILLING PLAN
D EVIDENCE OF DIVISION OF WATER RIGHTS APPROVAL FOR USE OF WATER D FORM 5, IF OPERATOR 1S PERSON OR COMPANY OTHER THAN THE LEASE OWNER
NAME (PLEASE PRINT) Robert R. Griffee mme Operations Manager

SIGNATURE ﬂp L= ﬁ %/’ DATi 1/30/2008

(This space for State use on:y) ‘ ‘ ’ mah Dwon d
- ©ll, Gas and Mining

API NUMBER ASSIGNED: 4' 3 "D 3 /"%‘ -7 LQ(; ) * G
(11/2001) Fedioral Approval of thig (M %“M“‘

Action Is Necassary he hReyBA SR\ A

ECE

UWE@

m-—azp(p‘

DIV OF OlL, GAS & MINING




" UTAH WELL LOCATION PLAT fw‘

OPERATOR Crown Quest Operot@

LEASE Montezuma WELL NO. 41-17-74
SECTION 17 TOWNSHIP 37 South RANGE 24 Fost 6th, P.M.
COUNTY San_Juan UTAH
FOOTAGE LOCATION OF WELL: 619 FEET FROM THE North  LINE and
93 FEET FROM THE East _ LINE ond
GROUND LEVEL ELEVATION: 5674.50°
SURFACE USE WITHIN 200" RADIUS: No_Improvements Within 200' ~ Pasture
BASIS OF BEARING: GPS Data ~ NAD 83 l 500" |, 500
BASIS OF ELEVATION: GPS Data — Diff. corrections Omnistor 1" = 1000’
Some informction on this p!ot is based on information taken fr.om previous surveys, record Q GLO BC
information, or collatoral evidence and may not reflect that which may be disclosed by a
complete boundary survey. This plat is not to be relied on for the establishment of surface @ weww Location

boundaries, fences, buildings, or other future improvements.

V L

N 883015 £ (Field) 2635.49;@

| hereby certify that the proposed
well location shown on this plat
was prepared from field notes of an
actual survey by me or under my

I
I
o
N=37.575889 : / 931 supervision, and that the same is
I
|

619°

2631.69'

true and correct to the best of my
W=109.298840 knowledge and belief, and that there
are no visible improvements within
U T B e e e e 200 feet of this proposed wellhead,
unless noted otherwise.

!
{
f NAD 183
|

(Field)

| )
: : : RECEIVED
: : § MAR 2 b 2007
' * - DIV, OF OIL, GAS
| . , o . OF OIL, GAS & MINING
‘ Section | 17 _ + _
i |
| |
| }
| |
} |
| |
| |
________ + —_— e e — e e — + —_—_— — —— — — ]

JUNE 24, 2006
Date Surbeyed:
JUNE 26, 2006

SCALE: 17 = 1000 Date Plotted:

] |
| |
| |
| | State of Utal
] [
I |
{ f




Re-Entry Plan

Well Name: Montezuma 41-17-74

Surface Location: 619’ FNL x 931° FEL, Section 17, T37S, R24E
San Juan County, Utah

Target Formation: Shinarump (Triassic)

pROPRIETARY®BONFIDENTIAL

Elevation: 5720° GL
Geology:
Formation Top Probable Content
Morrison Surface
Bluff Ss 586’ potential fresh water
Wanakah 680’
Entrada Ss 826’ potential fresh water
Carmel 994’
Navajo Ss 1030° potential fresh water
Kayenta 1408’
Wingate Ss 1550° brine
Chinle 1974’ red shale
Shinarump Ss 2586’ gas/oil/brine
Moenkopi 2660’ red shale
Permian 2832’
D 3000°
Logging Program: Open hole logs have already been obtained and submitted. Cased hole
neutron log to be run after re-entering well bore.
Clean-out Fluid Program:
Interval Fluid Type Weight Viscosity Fluid Loss
0’ —-3000° fresh water 8.4 ppg n/a no control
Casing Program:
Interval Hole Diameter Csg Size Wt. Grade Thread
Production — Already installed 2-17-07
0’ —-3000° 77/8” 51727 17 ppf P110 LTC
Tubing Program: 0- 2600°, 2 3/8”,4.7 ppf, J55, EUE



@  PROPRIETARY-JONFIDENTIAL

L4

BOPE and Wellhead Specifications and Testing:

For clean-out operations from surface to TD: 7 1/16”, 3000 psi double gate BOP system. 3000
psi choke manifold (see figures 1 and 2). Pressure test 5 % casing to 3000 psi prior to frac’ing.

General Operation:

Actuate pipe rams once each day during clean-out operations. Actuate blind rams once
each trip.

An upper Kelly cock valve, with handle, will be available on the rig floor to fit each
drilling string.

BOP pit level drill will be conducted weekly for each drilling crew.

All BOP tests and drills will be recorded in the daily drilling report.

Blind and pipe rams will be equipped with extension hand wheels.

Cementing Program:

8 5/8” Surface Casing String: already installed and cemented.

5 %” Production Casing String: already installed and cemented.

Special Clean-out Operations:

None anticipated



PROPRIETARY-CONFIDENTIAL

Additional Information: p

e This well is designed to be completed in the Shinarump sandstone, based on cased-hole
logs.
o A fresh water pressure gradient (.433 psi/ft) is anticipated. Adequate weighting material
will be kept on location to maintain mud weight.
e LCM will be added to the mud system as required to maintain circulation.
o Estimated formation pressures:
»  Shinarump 1145 psi

Completion Information:

The completion procedure will be prepared after cased hole logs are analyzed. The well will
probably be completed by frac treatment.

Prepared by: Robert R. Griffee
Operations Manager
Date: 1/29/08




Figure 1

7 116", 3000 psi Completion Rig BOP System

7 1/16" Stripping
Head To Pit

Blooie Line

—— Pipe Rams /) 7 1/16", 3000 psi

Double Gate BOP
—/ —)
Blind Rams
5 1/2", 3000 psi x 7 1/16", 3000 psi
2" threaded Tubing head
outlet with
bull plug 2" threaded outlet with 2" ball valve

5 1/2" 17 ppf, P110 production casing

8 5/8" surface casing

BOP Installation for Completion operations. 7 1/18", 3000 psi double gate BOP
equipped with blind and pipe rams. All equipment rated at 3000 psi or greater
working pressure.

Figure 2

Adjustable or Positive I_ | PN
Choke | /—I
2" minimum dia.

to pit

Relief Line
From BOP

> ———————>

2" minimum dia.

to pit
Adjustable or Positive — l >
Choke L

2" minimum dia.
to pit

Choke manifold for BOP system shown in Figure 5.
All equipment to be rated at 3000 psi or greater.
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Montezuma 41-17-74

Shinarump Re-entry Procedure

Prepared by: R. Griffee 1/28/08

See attached well bore diagram

Work string is to be 2 7/8” N80 tubing.

1.

© 0NV AW

N NN R R R R e Rl s
N 2 O WONOGOUB_WINRO

23.
24.

25.
26.
27.

28.

Prepare location. Re-set rig anchors if necessary. Dig out cellar around dry hole cap. Remove
welded cap.

Weld on 9 5/8” 3000 psi SOW casing head.

MIRU pulling unit.

NU BOPE.

PU 7 7/8” mill tooth bit and 3 1/8” drill collars.

Drill out surface cement plug from 0 to 100’

RIH to cement retainer at 1933’. Drill out retainer.

Drill out cement plug #3 from cement retainer to 2200’

Clean out to CIBP at 2200’.

. Pressure test casing and squeeze holes to 500 psi.

. Drill out CIBP at 2000’ and cement plug #3 to 2339’

. Clean out to 3000°. Circulate hole clean. TOH

. Round trip casing scraper to 3000’.

. Set CIBP at 2800’ with wire-line.

. PU packer. TIH to 2500, set packer.

. Pressure test CIBP to 3000 psi.

. Release packer.

. RIH to 2700, load casing with 3% KCL water.

. TOH.

. Run Blue Jet GSL cased hole neutron log from 2700’ to surface.
. TIH open ended to 2657’.

. Spot 250 gals 7 %% HCL. POOH slowly to keep from dragging acid up hole across squeeze holes

at 2200°.

TOH.

Perforate Shinarump SS 2657’ — 2610’ with 2 jspf. Perforations may vary slightly after reviewing
GSL from step 19.

Allow acid to soak on perforation interval overnight.

TIH with packer. Set packer at 2560’.

Breakdown with 3% KCL water. Frac down 2 7/8” tubing with 60,000 Ibs of 20/40 sand in 70 N2
slick water foam. Maximum rate — 25 bpm. Maximum sand concentration — 2.5 ppg.

Flow back well on 1/8” choke and test.



Elevations: 7323' KB, 7309' GL

0
— 2squeeze holes at 100 PRO PR l ETA RY'CON F' D E NT'A L
— Plug #4 - 50 sks 'G’
500 — EXISTING WELLBORE DIAGRAM
— Montezuma 41-17-74
— 630' FNL x 940' FEL
— Section 17, T37S, R24E
— San Juan County, Utah
1000 — API # 43-037-31765
— prepared by: R. Griffee 1/28/08
1500 —
— 85/8", 24 ppg, J55, STC surface casing set at 1983
— Cemented to surface with 600 sks 65/35 poz followed
— with 200 sks 'G' neat
2000 —lcmt ret. gt_—
—11933' 2squeeze holes at 2130’
—{CiEP @ 2200' Plug #3, 90 sks 'G'
— / Plug #2, 2339' - 2239' - 25 sks 'G'
2500 —toc- 2250
= 2596’
= Shinarump SS
— 2035’
3000 — Moenkopi
=== Cutler
3500 —
4000 — Plug #1, 4770' - 3891' - 100 sks class 'G'
= 4200
— Top of Pennsylvanian
= Honaker Trail
4500 —
= Honaker Trail perfs: 4736' - 4728', 4 jspf
- Frac'd w/ 40165 Ibs 20/40 in 70Q foam
5000 —jcer'sat —— Honaker Trail perforations: 5096] - 5080", 5043' - 5036', 4 jspf
—l2570" and }________' Frac'd w/ 127000 Ibs 20/40 in 70Q foam
—=ioi1s' 24 sks cement on top of fish
= Down-hole fire 5152 - 5252, burnt off fish
=== 5172 - 5652
5500 — LaSal/Tank LS perfs: 5528 - 5518, 5508 - 5491, 4 jspf LaSal 5462'
~|composite Acidized w/ 10080 gals 20% HCL
—lbridge plugs = Hatch SS perfs: 5674 - 5664, 5730 - 5712, 4 jspf Hatch 674
—iset at 5652' — — Frac'd w/ 112900 Ibs 20/40 in 7Q. foam
—5750° Ismay/Hatch perfs: 5790 - 5774, 5765 - 5760, 4 jspf Ismay 5860"
6000 —soi0’ Acidized w/ 5000 gals 20% HCL, re-acidized w/ 5000 gals 20% HCL
= D/C Gothic perfs: 6076 - 6044, 4 jspf Desert Creek 6064'
g Frac'd w/ 16k Ibs 40/70 and 70k 20/40 in Chimney Rock Shale 6166'
.y 70Q slick water foam
— TD - 6238'

6500 —
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Elevations: 7323'KB, 7309' GL

0
— 2squeeze holes at 100
— Plug #4 - 50 sks 'G'
500 ~— PROPOSED WELL BORE DIAGRAM
— Montezuma 41-17-74
— 630" FNL x 940' FEL
— Section 17, T37S, R24E
— San Juan County, Utah
1000 — API # 43-037-31765
— prepared by: R. Griffee 1/28/08
1500 —
=— 85/8", 24 ppg, J55, STC surface casing set at 1983
== Cemented to surface with 600 sks 65/35 poz followed
— with 200 sks 'G' neat
2000 — B
= 2squeeze holes at 2130
== Plug #3, 90 sks 'G'
— Plug #2, 2339' - 2239' - 25 sks 'G'
2500 —
— Proposed Shinarump Perforations 2596'
T Shinarump SS
=~ 2935
3000 —jcer @ 3000' Moenkopi
— Cutler
3500 —
4000 — Plug #1, 4770' - 3891' - 100 sks class 'G'
— 4200'
= Top of Pennsylvanian
= Honaker Trail
4500 —
- Honaker Trail perfs: 4736'-4728', 4 jspf
= Frac'd w/ 40165 Ibs 20/40 in 70Q foam
5000 —cier'sat - Honaker Trail perforations; 5096] - 5080', 5043' - 5036, 4 jspf
—14970'and 5 Frac'd w/ 127000 Ibs 20/40 in 70Q foam
5115 24 sks cement on top of fish
= Down-hole fire 5152 - 5252, burnt off fish
= 5172 -5652
5500 — LaSal/Tank LS perfs: 5528 - 5518, 5508 - 5491, 4 jspf LaSal 5462'
~——jcomposite Acidized w/ 10080 gals 20% HCL
~lbridge plugs = Hatch SS perfs: 5674 - 5664, 5730 - 5712, 4 jspf Hatch 5674
“setat 5652 Frac'd w/ 112900 Ibs 20/40 in 7Q foam
5750 Ismay/Hatch perfs: 5790 - 5774, 5765 - 5760, 4 jspf Ismay 5860'
6000 ——is010' Acidized w/ 5000 gals 20% HCL, re-acidized w/ 5000 gals 20% HCL
= D/C Gothic perfs: 6076 - 6044, 4 jspf Desert Creek 6064
) Frac'd w/ 16k Ibs 40/70 and 70k 20/40 in Chimney Rock Shale 6166
= 70Q slick water foam
= TD - 6238’

6500 —



CROWNQUEST ® ®

CrownQuest Operating, LL.C

Utah Division of Oil, Gas, & Mining
Attn: Dianna Mason

PO Box 145801

Salt Lake City, Utah 84114-5801

Dear Ms Mason,

I have sent back the signed copy of the APD. I believe now all of the information for the APD
checklist has been included. The surface is managed by the BLM and we have an existing location that
is being used. The BLM’s contact information is 435-2589-2100 82 East Dogwood Moab, Utah 84532.
Please contact me if anything else was omitted. Thank you.

Sincerely, \A,

Luke

Engineer

Office 505-325-5750
Cell 432-638-4731

303 Veterans Airpark Lane, Suite 5100 - PO Box 53310 Midland, TX 79710 - 432 818-0300



WORKSHEET
APPLICATION FOR PERMIT TO DRILL

APD RECEIVED: 03/04/2008

WELL NAME: MONTEZUMA 41-17-74 (lﬂLLJuafr;:\y

OPERATOR : CROWNQUEST OPERATING, N26%%/
CONTACT : ROBERT GRIFFEE
PROPOSED LOCATION:
NENE 17 3708 240E
SURFACE: 0619 EFNL 0931 FEL
BOTTOM: 0619 FNL 0931 FEL
COUNTY: SAN JUAN
LATITUDE: 37.57584 LONGITUDE: -109.2981
UTM SURF EASTINGS: 650287 NORTHINGS: 4159912
FIELD NAME: WILDCAT ( )

1

1 - Federal
UTU-84683
1 - Federal

LEASE TYPE:
LEASE NUMBER:
SURFACE OWNER:

APT NO. ASSIGNED: 43-037-31765

PHONE NUMBER: 505-325-5750

INSPECT LOCATN BY: / /
Tech Review Initials Date
Engineering

Geology

Surface

PROPOSED FORMATION: PERMN
COALBED METHANE WELL? NO

RECEIVED AND/OR REVIEWED:

V7 prat
7 Bond: Fed[1] Ind[] Sta[] Fee[]
(No. RLB 0007554 )
_jti_ Potash (Y/N)
M 04l shale 190-5 (B) or 190-3 or 190-13

v//.Water Permit
(NO"ﬂ/hAnééiPa\()

N RDCC Review (Y/N)
(Date: )
A Fee Surf Agreement (Y/N)
hyﬁ Intent to Commingle (Y/N)

R649-3-2.
“//Si i :
R649-3-3.

Drilling Unit

R649-3-11.

LOCATION AND SITING:

R649-2-3.

Unit:

General
ting: 460 From Qtr/Qtr & 920' Between Wells

Exception

Board Cause No:
Eff Date:
Siting:

Directional Drill

COMMENTS:

STIPULATIONS:

\- ()dxnf/i:gbﬂprWUC’)
Ship

\
QWf;paJu\;@




TANK
CYN\ 29

T37S R24E
MONTEZUMA 41-17-74
RE-ENTERY)
MONTEZUMAR®
41-17-74 2X RIGSKID
SUN DEVIL
FED 117 ®
113
17
]
» DEADMAN ¢
gi;?(hodglim 20 CANYON UNIT 1
——
) FEDERAL 1-20
DEADMAN - |
| CANYON FED 320 1
p. 8
[ | A
: P 1
OPERATOR: CROWNQUEST OPER LLC (N2685)
UTAH
SEC: 17 T.37S DNR
FIELD: WILDCAT (001) - .
COUNTY: SAN JUAN
Wells Status
SPACING: R649-3-3 / EXCEPTION LOCATION ~ GAS INJECTION
7+ GAS STORAGE OIL, GAS & MINING
% LOCATION ABANDONED
® NEW LOCATION .
Field Status UnitStatus -~ ¢ PLUGGED & ABANDONED N
v PRODUCING GA
L] ABANDONED I EAS STORAGE ® PRODUCING OIL
[CJ ACTIVE NEF PP OIL S SHUT-IN GAS
COMBINED — NESECONDARY % SHUTANOIL w E
INACTIVE C_IPE
PROPOSED 3 PIOIL % TEMP. ABANDONED
e PP GAS o TEST WELL
= TERMINATED PP GEOTHERML A WATER INJECTION S
— [1PPOIL ® WATER SUPPLY PREPARED BY: DIANA MASON
[ ] SECONDARY A WATER DISPOSAL DATE: 05-MARCH-2008
[ ITERMINATED % DRILLING
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= stat@f Utah ®

DEPARTMENT OF NATURAL RESOURCES

™
I li"-", ‘515, ’ MICHAEL R. STYLER
o T Executive Director
T

Division of Oil Gas and Mining

JON M. HUNTSMAN, JR.

Governor. JOHN R. BAZA
Division Director

GARY R. HERBERT
Lieutenant Governor

March 5, 2008

Crownquest Operation, LLC
P O Box 2221
Farmington, NM 87499

Re: Montezuma 41-17-74 Well, 619' FNL, 931' FEL, NE NE. Sec. 17, T. 37 South,
R. 24 East, San Juan County, Utah

Gentlemen:

Pursuant to the provisions and requirements of Utah Code Ann.§ 40-6-1 ef seq., Utah
Administrative Code R649-3-1 et seq., and the attached Conditions of Approval, approval to
re-enter the referenced well is granted.

Appropriate information has been submitted to DOGM and administrative approval of
the requested exception location is hereby granted.

This approval shall expire one year from the above date unless substantial and continuous
operation is underway, or a request for extension is made prior to the expiration date. The API
identification number assigned to this well is 43-037-31765.

Sincerely,

(-SFOJ Gil Hunt
Associate Director

pab
Enclosures
cc: San Juan County Assessor

Bureau of Land Management, Moab Office

UTAH

DNR
]

1594 West North Temple, Suite 1210, PO Box 145801, Salt Lake City, UT 84114-5801
telephone (801) 538-5340 » facsimile (801) 359-3940 + TTY (801) 538-7458 « www.ogm.utah.gov OIL, GAS & MINING



Operator: Crownquest Operation, LLC

Well Name & Number Montezuma 41-17-74

API Number: 43-037-31765

Lease: UTU 84683

Location: NE NE Sec._17 T. 37 South R. _24 East
Conditions of Approval

1. General

N

W

e

e

Compliance with the requirements of Utah Admin. R. 649-1 ef seq., the O1l and Gas
Conservation General Rules, and the applicable terms and provisions of the approved
Application for permit to drill.

. Notification Requirements

Notify the division within 24 hours of spudding the well.
e Contact Carol Daniels at (801) 538-5284.

Notify the Division prior to commencing operations to plug and abandon the well.
e Contact Dustin Doucet at (801) 538-5281  (801) 733-0983 home

. Reporting Requireménts ,

All required reports, forms and submittals will be promptly filed with the Division,
including but not limited to the Entity Action Form (Form 6), Report of Water
Encountered During Drilling (Form 7), Weekly Progress Reports for drilling and
completion operations, and Sundry Notices and Reports on Wells requesting approval of

change of plans or other operational actions.

State approval of this well does not supersede the required federal approval, which must be

obtained prior to drilling.

This proposed well is located in an area for which drilling units (well spacing patterns) have

not been established through an order of the Board of Oil, Gas and Mining (the “Board”).
In order to avoid the possibility of waste or injury to correlative rights, the operator is
requested, once the well has been drilled, completed, and has produced, to analyze
geological and engineering data generated therefrom, as well as any similar data from
surrounding areas if available. As soon as is practicable after completion of its analysis,
and if the analysis suggests an area larger than the quarter-quarter section upon which the
well is located is being drained, the operator is requested to seek an appropriate order
from the Board establishing drilling and spacing units in conformance with such analysis
by filing a Request for Agency Action with the Board.
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PROPRIETARY-CONFIDENTIAL

Montezuma 41-17-74
Shinarump Re-entry

CrownQuest Operating LLC originally re-entered this well bore in February of 2007 and |
completed the Pennsylvanian with operations ending in July of 2007. The well bore was lost
below 5115’ due to a down-hole fire.

The Montezuma 41-17-74 2X has been drilled to replace the original well bote and is currently

- being completed in the Pennsylvanian zones. New open hole logs were run on the 2X, from TD

to the base of the surface casing. Log analysis shows that the Shinarump sandstone may be
productive from 2610 to 2652°.

CrownQuest requests to re-enter the original well bore and test the Shinarump sandstone. The
Shinarump (Triassic age) is a completely different potential producing zone than the
Pennsylvanian that is being completed in the 2X.

The location is already permitted and in use by operations on the 2X. No new surface
disturbance will be required.

R. Griffee
1/29/08

RECEIvep
APR g g 2008
DIV.oF o1, gag 4 MINING



S PROPRIETARY-CONFIDENTIAL

Form 3160-3
(August 1999)

UNITED STATES ~ 9aag F70 -8 1 0: 22
DEPARTMENT OF THE INTE]%lbdﬁF ?
BUREAU OF LAND MANAGEMENT

APPLICATION FOR PERMIT TO DRILL OR REENTER

M 2005 - 3|

FORM APPROVED
OMB No. 1004-0136
Expires November 30, 2000

5. Lease Serial No.
UTU 84683

6. If Indian, Allottee or Tribe Name
n/a

Ia. Type of Work: [ ] DRILL REENTER

1b. Type of Well:  [_] Oil Well Gas Well [_] Other [} single Zone [J Multiple Zone

7. If Unit or CA Agreement, Name and No.

8. Lease Name and Well No.
Montezuma 41-17-74

2. Name of Operator . 9. API Well No.
CrownQuest Operating 43 037 31765
3a. Address 3b. Phone No. (include area code) 10. Field and Pool, or Exploratory
303 Wall, Suite 1400, Midland TX 79702 (432) 685-3116 Pennsylvanian

4. Location of Well (Report location clearly and in accordance with any State requirements. *)
Atsurface 630' FNL x 940' FEL
At proposed prod. zone same

11. Sec., T.,R., M., or 131k. and Survey or Area

Section 17, T37S, R24E

14. Distance in miles and direction from nearest town or post office*
10 miles east by southeast from Blanding, Utah

13. State
Utah

12. County or Parish
San Juan

15. Distance from proposed* 630' 16. No. of Acres in lease 17. Spacing Unit dedicated to this well
location to nearest
property or lease line, ft. 2234 160
(Also to nearest drig. unit line, if any)
18. Distance from proposed location* None 19. Proposed Depth 20. BLJIA/BIA Bond No. on file
to nearest well, drilling, completed,
applied for, on this lease, ft 3000' RLB 0007554
21. Elevations (Show whether DF, KDB, RT, GL, etc.) 22. Approximate date work will start* 23. Estimated duration
3/15/08 60 days

5720' GL

24. Attachments drilling plan, surface use plan

The following, completed in accordance with the requirements of Onshore Oil and Gas Order No. 1, shall be attached to this form:

1. Well plat certified by a registered surveyor.
2. A Drilling Plan.

3. A Surface Use Plan (if the location is on National Forest System Lands, the
SUPO shall be filed with the appropriate Forest Service Office).

[tem 20 above).
5. Operator certification.

authorized officer.

4. Bond to cover the operations unless covered by an existing bond on file (see

6. Such other site specific information and/or plans as may be required by the

25. Signature , Name (PrintediTyped)  Date
 (— ﬂ e o | Robert R. Griffee | 1/30/08
Title / ! -
i t
Approved by (Signature) Jof i e E Name (PrintediTyped) Date
w/ T i JaGalZY 1 Fof g Jackees

; . ! Office fvision ‘“:.“'v_’r“ 5

Title AS ‘olomt Il - ~amer, : D sion o 79rCes
! l'fgu(‘;u L \JuA\;L

Application approval doés’ﬂdﬂh}%(ﬁmmfyjhﬂﬁj pipplignt holds legal or equitable title to those rights in the subject lease which would entitle the applicantto conduct

operations thereon.
Conditions of approval, if any, are attached.

Title 18 U.S.C. Section 1001 and Title 43 U.S.C. Section 1212, make it a crime for any person knowingly and willfully to make to any department or agency of the United

States any false, fictitious or frandulent statements or representations as to any matter within its jurisdiction.

*(Instructions on reverse)

COND!TIONS OF AP

PROVAL ATTACHED

RECEIVED
APR 09 2008
DIV, OF OIL, GAS & MINING



(’\. UTAH WELL LOCATION PLAT o

;/\

OPERATOR Crown Quest Operatin

LEASE Montezuma . WELL NO. 4N-17-74 ey
SECTION 17 TOWNSHIP 37 South RANGE _ 24 East ‘Sth, P.M. :
COUNTY Son Juon__ ' UTAH
FOOTAGE LOCATION OF WELL: | 619 FEET FROM THE North LINE and

931 90 FEET FROM THE _East  LINE and
GROUND LEVEL ELEVATION: 5674.50’
SURFACE USE WITHIN 200" RADIUS: No Improvements Within 200" — Pasture
BASIS OF BEARING: GPS Data — NAD 83 | 500° i 500 |
BASIS OF ELEVATION: GPS Data — Diff. corrections Omnistar 17 = 1000°

Some information on this plat is based on information taken from previous surveys, record
information, or collatoral evidence and may not reflect that which may be disclosed by a
complete boundary survey. This plat is not to be relied on for the establishment of surface
boundaries, fences, buildings, or other future improvements.

& N 883015" E  (Field)  2636.49' e

)
e
©

|
|
x
PO
S et
|
|

2631.69'

N=37.575889
W=109.298840

NAD 183

(Field)

Section

I$ GLO BC

@ WELL Location

| hereby certify that the proposed
well location shown on this plat
wos prepared from field notes of an
actual survey by me or under my
supervision, and that the same is

L) true and correct to the best of my
knowiedge and belief, and that there
are no visble improvements within
________ P g 200 feet of this proposed wellhead,
unless noted otherwise.

A |
L Verd e

Date Surveyed:
JUNE 26, 2006

SCALE: 17 = 1000

Date Platted:




CrownQuest Operating LLC
Montezuma 41-17-74 (Re-entry)
Lease UTU-84683

NE/NE Section 17, T37S, R24E
San Juan County, Utah

A COMPLETE COPY OF THIS APPROVED PERMIT AND CONDITIONS OF APPROVAL
shall be maintained on location during all construction and drilling operations, and shall
be available to contractors to ensure compliance.

CONDITIONS OF APPROVAL

Approval of this application does not warrant or certify that the applicant holds legal or equitable
title to those rights in the subject lease which would entitle the applicant to conduct operations
thereon.

Be advised that CrownQuest Operating, LLC is considered to be the operator of the above well
and is responsible under the terms and conditions of the lease for the operations conducted on
the leased lands.

Bond coverage for this well is provided by UTB000218 (Principal - CrownQuest Operating,
LLC) via surety consent as provided for in 43 CFR 3104.2.

This office will hold the aforementioned operator and bond liable until the provisions of 43 CFR
3106.7-2 continuing responsibility are met.

This permit will be valid for a period of two years from the date of approval. After permit
termination, a new application must be filed for approval.

All lease operations will be conducted in full compliance with applicable regulations (43 CFR
3100), Onshore Qil and Gas Orders, lease terms, notices to lessees, and the approved plan of
operations. The operator is fully responsible for the actions of his subcontractors. Failure to
comply with the provisions of this permit, including applicable regulations, stipulations, and/or
approval conditions, will be considered a violation subject to the enforcement provisions of 43
CFR Subpart 3163.

A. DRILLING PROGRAM

1. Concurrent approval from the State of Utah, Division of Oil, Gas & Mining
(DOGM) is required.

2. Well control equipment meeting 2M standards is acceptable for anticipated
conditions.  Installation, testing and operation of the system shall be in
conformance with Onshore Oil and Gas Order No. 2.

3. All well bore work associated with this approval shall be in geologic units above
the top of the Honaker Trail Formation (as is proposed). This approved permit is
on the same well pad as the Montezuma 41-17-74-2X. The two wells cannot be
completed in the same geologic units.



B. SURFACE

No additional surface disturbance is authorized with this approval.



C. REQUIRED APPROVALS, REPORTS AND NOTIFICATIONS
Required verbal notifications are summarized in Table 1, attached.

Building Location- Contact the BLM Natural Resource Protection Specialist at least 48-hours
prior to commencing construction of location.

Spud- The spud date will be reported to BLM 24-hours prior to spudding. Written notification in
the form of a Sundry Notice (Form 3160-5) will be submitted to the Moab Field Office within 24-
hours after spudding, regardless of whether spud was made with a dry hole digger or big rig.

Daily Drilling Reports- Daily drilling reports shall detail the progress and status of the well and
shall be submitted to the Moab Field Office on a weekly basis.

Oil and Gas Operations Reports (OGORs)- Production from this well shall be reported to
Minerals Management Service (MMS) on a monthly basis.

Sundry Notices- There will be no deviation from the proposed drilling and/or workover program
without prior approval. "Sundry Notices and Reports on Wells" (Form 3160-5) will be filed, with
the Moab Field Office, for approval of all changes of plans and subsequent operations in
accordance with 43 CFR 3162.3-2. Safe drilling and operating practices must be observed.

Drilling Susbensions— Operations authorized by this permit shall not be suspended for more than
30 days without prior approval of the Moab Field Office. All conditions of this approval shall be
applicable during any operations conducted with a replacement rig.

Undesirable Events- Spills, blowouts, fires, leaks, accidents, or any other unusual occurrences
shall be immediately reported to the BLM in accordance with requirements of NTL-3A.

. Cultural Resources- If cultural resources are discovered during construction, work that might
disturb the resources is to stop, and the Monticello Field Office is to be notified.

First Production- Should the well be successfully completed for production, the Moab Field
Office will be notified when the well is placed in producing status. Such notification may be
made by phone, but must be followed by a sundry notice or letter not later than five business
days following the date on which the well is placed into production.

A first production conference will be scheduled through the Monticello Field Office as soon as
the productivity of the well is apparent.

Well Completion Report- Whether the well is completed as a dry hole or as a producer, "Well
Completion or Recompletion Report and Log" (Form 3160-4) will be submitted to the Moab Field
Office not later than thirty-days after completion of the well or after completion of operations
being performed, in accordance with 43 CFR 3162.4-1. Two copies of all logs, core
descriptions, core analyses, well test data, geologic summaries, sample description, and all
other surveys or data obtained and compiled during the drilling, workover, and/or completion
operations, will be filed with Form 3160-4. When requested, samples (cuttings and/or samples)
will be submitted to the Moab Field Office.




Venting/Flaring of Gas- Gas produced from this well may not be vented/flared beyond an initial,
authorized test period of 30 days or 50 MMcf, whichever first occurs, without the prior, written
approval of the Moab Field Office. Should gas be vented or flared without approval beyond the
authorized test period, the well may be ordered shut-in until the gas can be captured or approval
to continue the venting/flaring as uneconomic is granted. In such case, compensation to the
lessor shall be required for that portion of the gas that is vented/flared without approval and
which is determined to have been avoidably lost.

Produced Water- Produced waste water may be confined to an unlined pit for a period not to
exceed 90 days after initial production. During the 90 day period, an application for approval of
a permanent disposal method and location, along with the required water analysis, will be
submitted to the Moab Field Office for approval pursuant to Onshore Oil and Gas Order No. 7.

Off-Lease Measurement, Storage, Commingling- Prior approval must be obtained from the
Moab Field Office for off-lease measurement, off-lease storage and/or commingling (either
down-hole or at the surface).

Plugging and Abandonment- If the well is completed as a dry hole, plugging instructions must
be obtained from the Moab Field Office prior to initiating plugging operations.

A "Subsequent Report of Abandonment" (Form 3160-5) will be filed with the Moab Field Office
within thirty-days following completion of the well for abandonment. This report will indicate
where plugs were placed and the current status of surface restoration. Upon completion of
approved plugging, a regulation marker will be erected in accordance with 43 CFR 3162.6.
Final abandonment will be approved when the Monticello Field Office determines that surface
reclamation work has successfully restored desirable vegetation.

TABLE 1 NOTIFICATIONS

Notify Jeff Brown (435-587-1525) of the BLM, Monticello Field Office for the following:
2 days prior to commencement of dirt work, construction and reclamation;
1 day prior to spud;
3 hours prior to testing BOP

If the person at the above number cannot be reached, notify the Moab Field Office at 435-259-
2100. [f unsuccessful, contact the person listed below.

Well abandonment operations require 24 hour advance notice and prior approval. In the case of
newly drilled dry holes, verbal approval can be obtained by calling the Moab Field Office at
435-259-2100. If approval is needed after work hours, you may contact:

Eric Jones, Petroleum Engineer Office: (435) 259-2117
Home: (435) 259-2214



CONFIDENTIAL

DIVISION OF OIL, GAS AND MINING

SPUDDING INFORMATION

Name of Company: CROWNQUEST OPERATING, LI.C
Well Name: MONTEZUMA 41-17-74

Api No: 43-037-31765 Lease Type: FEDERAL

Section_17 Township__37S  Range_ 24E County__ SAN JUAN

Drilling Contractor HURRICANE RIG#__12
SPUDDED:

Date 06/25/08

Time

How ROTARY

Drilling will Commence:

Reported by CRAIG WARD

Telephone # (505) 793-3099 OR (505) 360-1657

Date 07/08//08 Signed CHD




STATE OF UTAH

PROPRIETARY-CONFIDENTIA]
DEPARTMENT OF NATURAL RESOURCES ‘ _

DIVISION OF OIL, GAS AND MINING 5. LEASE DESIGNATION AND SERIAL NUMBER:
UTU 84683

6. IF INDIAN, ALLOTTEE OR TRIBE NAME:

SUNDRY NOTICES AND REPORTS ON WELLS

. 7. UNIT or CA AGREEMENT NAME:
Do not use this form for proposals to drill new wells, significantly deepen existing wells below current bottom-hole depth, reenter plugged wells, or to
drill horizontal [aterals. Use APPLICATION FOR PERMIT TO DRILL form for such proposals.

1. TYPE OF WELL 8. WELL NAME and NUMBER:

OLWELL []  GASWELL OTHER Montezuma 41-17-74

2. NAME OF OPERATOR. 9. APl NUMBER:
CrownQuest Operating, LLC 4303731765
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELD AND POOL, OR WILDCAT:
P. 0. Box 2221 oy Farmington srare NM 87499 (505) 325-5750 Wildcat
4. LOCATION OF WELL
FOOTAGES AT SURFACE: 619" FNL x 940" FEL 4 E county: San Juan
QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: NENE - 17 = 37S 7E STATE:
/ UTAH
1. CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION
[] NOTICE OF INTENT ] acioize [] oeeren [] REPERFORATE CURRENT FORMATION
(Submit in Duplicate) ] ALTERCasING [C] FRACTURE TREAT [[] SIDETRACK TO REPAIR WELL
Approximate date work will start ] casING REPAIR [] n~ewconsTRUCTION [[] TEMPORARILY ABANDON
[] CHANGE TO PREVIOUS PLANS [C] oPerATOR cHANGE ] TusiNG REPAIR
[[] cHaNGE TuBING [] PLUG AND ABANDON [] VENTORFLARE
[V] SUBSEQUENT REPORT [[] cHANGE WELL NAME [] rLuseack [] WATER DISPOSAL
{Submit Original Form Only)
Date of work complt [[] CHANGE WELL STATUS [[] PRODUCTION (START/RESUME) [] WATER SHUT-OFF
ate of Work completion:
COMMINGLE PRODUCING FORMATIONS RECLAMATION OF WELL SITE otHer: Re-Entry Reports
7/15/2008 2D
[[] CONVERTWELL TYPE ] RECOMPLETE - DIFFERENT FORMATION

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

CrownQuest Operating, LLC is performing re-entry operations on the above-referenced well. A summary report of these
operations from 6/24/08 through 7/15/08 is attached.

NAME (PLEASE PRINT) , Lu'f‘e DU/WQ TITLE Engineering
.,

7
7/16/2008

SIGNATURE ~ DATE

(This space for State use only)

RECEIVED
JUL 2 1 2008
DIV, OF OIL, GAS & MINING

(5/2000) (See Instructions on Reverse Side)



PROPRIETARY-CONFIDENTIAL

Crown Quest Operating, LL.C
Daily Operations Report
Montezuma #41-17-74 (Re-Entry)

6/24/08
Stub up 8 5/8°* 24# csg and 5 %2 15.5# csg, back fill around csg, weld on csg head and install
slips and packoff, secure loc., SDFN.

6/25/08
Finish backfill around wellhead. MIRU. Secure loc., SDFN.

6/26/08

PJSM, SICP=0, NU BOPE Test blind rams 1500 psi 15 min, no press loss. RU cables for stiff
arms on power swivel. PU 4-%’’ junk mill and 3-%2’’ drill collar, tag cmt 18’ in, drill cmt, fell
out of cmt 127°. PU remaining 2 drill collars and circ down. RD power swivel, tally 2-7/8” 6.5#
J-55 eue yellow-band tbg. PU and rabbit on TIH, mill @ 382°, secure well, SDFN

6/27/08
PJSM, SITP=0, SICP=0. PU 2-7/8” tbg & continue TIH. Tag cmt @ 1848’, RU power swivel,
drill cmt to 1925°, drilling on CR, circ clean. PU to 1900°, secure well, SDFW.

6/30/08
PJSM. Drill on cmt ret @ 1925°, by 14:00 CR not drilled up. TOOH and check mill, had trash

stuck in top of mill, cut right almost gone. TIH w/ spare mill. POOH w/ mill, secure well,
SDON

07/01/2008

Tbg & csg press 0#. Finish POOH w/mill. Make up 4-3/4" bit to drill out cmt ret @1925'.
Tagged retainer @10 AM. Rig up power swivel. Drill time per jt 2 hrs plus. Drilled to 2048'.
Circulate hole clean. Pull up hole to 2018'. Secure well. SDON.

07/02/2008

Csg & tbg press 0#. Start drilling cmt @ 2048'. Repair power swivel. Start drilling hard 600#.
Torque w//6000 wt on drill bit; slow drilling, drilled through cmt @ 2138'. PU 2 more jts 2-
7/8", tagged CIBP @ 2202'. Repair leaks in rig pump. Test csg 500#, held 15 min. OK, drilled
6" on CIBP. Plug went down hole 15'. Continue drilling, circulate all of rubber back. CIBP
turning below bit, slow drilling getting metal and cmt back to pit. Drilled to 2246', circ and clean
up wellbore. Secure well. SDON.

07/03/2008

Repair hydro hose. Start drilling @ 08:30. Drill 17' in 3 hrs. Bit torquing up, unable to make
any hole. Circ & clean up wellbore. POOH w/bit. Bit had large piece of iron wedged between
cones, shoulders of bit were beat up bad Make up new bit. TTH. Tagged cmt, drilled rough,
torquing up--drill 7' 1 hour 45 min. Bit torquing up like there was junk along side of bit. POOH

to look at bit. Bit had more iron in it Shoulders of bit all beat up where junk was between bit and
casing Drilled to 2266'. Secure well. SDOWE.



P
Crown Quest Operating, LLC ROPR,ETAR Y-CON FIDEN TIAL

Page 2
Montezuma #41-17-74 (Re-Entry)

7/7/08

PJSM, SITP=0, SICP=0. TIH w/ 4-%’* OD magnet, est rev circ. Circ down until tag @ 2263’,
PU off bottom 6” & circ 5 min, magnet plugged up. SD pump & TOOH w/ magnet. Recovered
2 chunks iron %4” to %" in size and several small pieces w/cmt causing magnet to plug. Make 1
more run w/ magnet, recovered 1 chunk of iron 1 in size and several small pieces. TIH w/ 4-%4”
bit. RU power swivel, est rev circ & start drilling @ 2263°, returns cmt and small pieces of iron.
Drilled 12° of emt to 2275 2.5 hrs. Cire. clean, PU to 2244°. Secure well, SDFN.

7/08/08

PJSM, SITP=0, SICP=0, drill 62’ hard cmt, fell out of cmt @ 2337°. Circ clean, RD power
swivel. PU singles and TIH to 3033°. Circ hole clean w/ 3% kcl water and clean out rig pit.
TOOH and stand back 2-7/8” tbg. LD drill collars, MU 5-%” csg scraper and stand in derrick.
Secure well, SDFN.

7/09/09

PJSM, SITP=0, SICP=0, TIH to 2900° w/ 5-%4" ¢sg scraper. TOOH & RU Blue Jet. RIH and set
5-%2” CIBP @ 2800°. POOH, run neutron log f/ 2700 to surface. RD Blue Jet, TIH w/ packer to
2500, set packer, test CIBP to 3000, good test. Bleed off press, rel packer. TIH to 2657°, spot
250 gal. 7.5% Hcl across Shinarump formation. TOOH. RU Blue Jet, perforate Shinarump from
2657 -2610° w/ 3-1/8’* Hsc guns, .38 dia holes, 2 spf, total of 94 holes. RD Blue Jet. TTH w/
Weatherford 5-%2" packer and 80 jts, set packer @ 2442°. Secure well, SDFN.

7/10/08
SITP=0, SICP=0. Attempt to breakdown Shinarump formation w/ rig pump, press to 1500 psi,
and surge off press. Unable to break down formation. Secure well & SDFN

7/11/08

SITP=0, SICP=0, Superior on loc. RU, breakdown formation w/ 3% kcl water, 7 bpm @ 2610#,
max rate 19 bpm @ 3750#, ISIP=1857#. Frac Shinarump formation w/ 65 quality slickwater /
foam as follows: bullhead 12 bbls 15% Hcl, when acid on formation SD and let set 15 min., 90
bbl pad, 221 bbls w/ 35,000# 20/40 brady @ .5 ppg, 1 ppg, 1.5 ppg, 2 ppg, 2.5 ppg, tail in with
49.4 bbls and 10,000# 20/40 SLC, flush to top perf, (total N2 pumped 551908 scf). ATP=3019#,
MTP=3768#, AIR=16.7 bpm, MIR=20.5 bpm, ISIP=2412#, 5 min=2200#, 10 min=2183#, 15
min=2188#. RU & flow well to flowback tank on 1/8” choke. Open well up w/ 2100 psi & flow
back on a 16/64 choke.

7/12/08
Flow back well from 1050 psi to 150 psi.

7/13/08
Flow back well from 140 psi up to 503 psi and down to 58 psi.

7/14/08
Well flowing to flow back tank on 1/8”* choke @ 40 psi, continue flowing well.



PROPRlETARY-CONFIDENTIAL

Crown Quest Operating, LLC
Page 3
Montezuma #41-17-74 (Re-Entry)

7/15/08

PJSM, well not flowing. Rel packer and TOOH. LD 2-7/8” tubing, wait on 2-3/8” tubing, spot
in tubing, tally 2-3/8” tubing. PU and rabbit on, TIH, land 2-3/8 4.7# J-55 eue tbg as follows
top down w/ KB corr: 79 jts, 1.78”° SN @ 2575.48, 1 jt, notched collar @ 2609.78°. RD floor,
ND BOPE, NU tree, RU to swab, secure well, SDFN.



PROPRIETARY-CONFIDENTIAL

STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS AND MINING

FORM 9

5. LEASE DESIGNATION AND SERIAL NUMBER:

UTU 84683
6. IF INDIAN, ALLOTTEE OR TRIBE NAME:
SUNDRY NOTICES AND REPORTS ON WELLS n/a
7. UNIT or CA AGREEMENT NAME:
Do not use this form for proposals to drill new wells, significantly deepen existing wells below current bottom-hole depth, reenter plugged wells, or to n /a

dnill horizontal laterals. Use APPLICATION FOR PERMIT TO DRILL form for such proposals.

1. TYPE OF WELL

8. WELL NAME and NUMBER:

oLwelL []  GASWELL OTHER Montezuma 41-17-74
2. NAME OF OPERATOR: 9. APl NUMBER:
CrownQuest Operating, LLC 4303731765
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELD AND POOL, OR WILDCAT:
PO Box 2221 Farmington stare NM 87499 (505) 325-5750 Wild Cat

CITY

4. LOCATION OF WELL

FooTAGES AT SURFACE: B19'FNL x 940' FEL

county:  San Juan County

QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: NENE 17 378 24E STATE:
UTAH
1. CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION
[] Acioize [] oeeren [[] REPERFORATE CURRENT FORMATION
0 NoTICE OF INTENT
(Submit in Duplicate) [ ALtercasing [] FrACTURE TREAT [[] SIDETRACK TO REPAIR WELL
Approximate date work will start: [ casing Repar [] newconsTRucTION [C] TEMPORARILY ABANDON
[[J crance To PREVIOUS PLANS [J oreraTor cHangE [] TueinG Repair
[] cHanGe TuBING [[] Puc AND ABANDON [] venTorFLARE
V] SUBSEQUENT REPORT [C] cHANGE WELL NAME [] Pruesack [[] water DISPOSAL
{Submit Original Form Only)
[[] cHANGE wELL STATUS [[] PRODUCTION (START/RESUME) [[] waTer sHuT-OFF
Date of work completion:
[[] coMMINGLE PRODUCING FORMATIONS [ ] RECLAMATION OF WELL SITE /] orHer: Operations Report
8/11/2008 [C] convert weLL Type [C] RECOMPLETE - DIFFERENT FORMATION

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

CrownQuest Operating has performed the following operations attached.

NAME (PLEASE PRINT, Rhonda Padilla

TITLE

Production/ Regulatory Analyst

8/11/2008

DATE

/'T) =
SIGNATUREMCV)/\C / Y\ C«déa‘hq

(This space for State use oniy)

(5/2000) (See Instructions on Reverse Side)

RECEIVED
AUG 18 2008
DIv. OF OlL, GAS & MINING



Montezuma 41-17-74

PROPR)
San Juan County, UT ET. ARY"CO N FIDENTlAl

APl 4303731765
CrownQuest Operating, LLC

Jul 29, 2008
Swabbing.

Jul 30, 2008
Swabbing.

Jul 31, 2008
Swabbing.

Aug 1, 2008
Swabbing.

Aug 4, 2008
Swabbing.
Aug 5, 2008
Swabbing.

Aug 6, 2008
Swabbing.

Aug 7, 2008
Swabbing.

Aug 8, 2008
Shut in for pressure build up.

RECEIVED
AUG 18 2008

DIV. OF OIL, GAS & MINING



Sundry Number: 16521 APl Well Number: 430373

17650000

STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OIL, GAS, AND MINING

FORM 9

5.LEASE DESIGNATION AND SERIAL NUMBER:
UTU-84683

SUNDRY NOTICES AND REPORTS ON WELLS

Do not use this form for proposals to drill new wells, significantly deepen existing wells below current
bottom-hole depth, reenter plugged wells, or to drill horizontal laterals. Use APPLICATION FOR PERMIT TO
DRILL form for such proposals.

6. IF INDIAN, ALLOTTEE OR TRIBE NAME:

7.UNIT or CA AGREEMENT NAME:

1. TYPE OF WELL

8. WELL NAME and NUMBER:

Gas Well MONTEZUMA 41-17-74
2. NAME OF OPERATOR: 9. API NUMBER:
CROWNQUEST OPERATING, LLC 43037317650000
3. ADDRESS OF OPERATOR: PHONE NUMBER: 9. FIELD and POOL or WILDCAT:
303 Veterans Airpark Ln Ste 5100 , Midland, TX, 79705 432 818-0300 Ext WILDCAT
4. LOCATION OF WELL COUNTY:
FOOTAGES AT SURFACE: SAN JUAN
0619 FNL 0931 FEL
QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: STATE:
Qtr/Qtr: NENE Section: 17 Township: 37.0S Range: 24.0E Meridian: S UTAH

11.

CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION
D ACIDIZE D ALTER CASING D CASING REPAIR
D NOTICE OF INTENT D CHANGE TO PREVIOUS PLANS D CHANGE TUBING D CHANGE WELL NAME
Approximate date work will start:
D CHANGE WELL STATUS D COMMINGLE PRODUCING FORMATIONS D CONVERT WELL TYPE
J SUBSEQUENT REPORT P D DEEPEN D FRACTURE TREAT D NEW CONSTRUCTION
Date of Work Completion:
6/ 1/20 1 1 D OPERATOR CHANGE D PLUG AND ABANDON D PLUG BACK
|:| SPUD REPORT D PRODUCTION START OR RESUME D RECLAMATION OF WELL SITE D RECOMPLETE DIFFERENT FORMATION
Date of Spud:
D REPERFORATE CURRENT FORMATION D SIDETRACK TO REPAIR WELL D TEMPORARY ABANDON
D TUBING REPAIR D VENT OR FLARE D WATER DISPOSAL
D DRILLING REPORT
Report Date: [J wATER sHUTOFF [] sITA STATUS EXTENSION [] aPD EXTENSION
D WILDCAT WELL DETERMINATION V’ OTHER OTHER:

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths,
CrownQuest Operating, LLC is reporting no activity for operations on the
above referenced well.

volumes, etc.

Accepted by the

o

Utah Division of
il, Gas and Mining

FOR RECORD ONLY

NAME (PLEASE PRINT) PHONE NUMBER TITLE
Rhonda Padilla 432 818-0300 Analyst
SIGNATURE DATE
N/A 7/8/2011

RECEIVED Jul. 08,

2011




Sundry Number: 19249 APl Well Number: 43037317650000

STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OIL, GAS, AND MINING

FORM 9

5.LEASE DESIGNATION AND SERIAL NUMBER:
UTU-84683

SUNDRY NOTICES AND REPORTS ON WELLS

Do not use this form for proposals to drill new wells, significantly deepen existing wells below current
bottom-hole depth, reenter plugged wells, or to drill horizontal laterals. Use APPLICATION FOR PERMIT TO
DRILL form for such proposals.

6. IF INDIAN, ALLOTTEE OR TRIBE NAME:

7.UNIT or CA AGREEMENT NAME:

1. TYPE OF WELL
Gas Well

8. WELL NAME and NUMBER:
MONTEZUMA 41-17-74

2. NAME OF OPERATOR:
CROWNQUEST OPERATING, LLC

9. API NUMBER:
43037317650000

3. ADDRESS OF OPERATOR: PHONE NUMBER: 9. FIELD and POOL or WILDCAT:
303 Veterans Airpark Ln Ste 5100 , Midland, TX, 79705 432 818-0300 Ext WILDCAT
4. LOCATION OF WELL COUNTY:
FOOTAGES AT SURFACE: SAN JUAN
0619 FNL 0931 FEL
QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: STATE:
Qtr/Qtr: NENE Section: 17 Township: 37.0S Range: 24.0E Meridian: S UTAH

11.

CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION
D ACIDIZE D ALTER CASING D CASING REPAIR
D NOTICE OF INTENT D CHANGE TO PREVIOUS PLANS D CHANGE TUBING D CHANGE WELL NAME
Approximate date work will start:
D CHANGE WELL STATUS D COMMINGLE PRODUCING FORMATIONS D CONVERT WELL TYPE
J SUBSEQUENT REPORT P D DEEPEN D FRACTURE TREAT D NEW CONSTRUCTION
Date of Work Completion:
1 0/6/20 1 1 D OPERATOR CHANGE D PLUG AND ABANDON D PLUG BACK
|:| SPUD REPORT D PRODUCTION START OR RESUME D RECLAMATION OF WELL SITE D RECOMPLETE DIFFERENT FORMATION
Date of Spud:
D REPERFORATE CURRENT FORMATION D SIDETRACK TO REPAIR WELL D TEMPORARY ABANDON
D TUBING REPAIR D VENT OR FLARE D WATER DISPOSAL
D DRILLING REPORT
Report Date: [J wATER sHUTOFF [] sITA STATUS EXTENSION [] aPD EXTENSION
D WILDCAT WELL DETERMINATION V’ OTHER OTHER:

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

CrownQuest Operating, LLC is reporting no activity for operations on the
abover referenced well, for the months of July, August, September, and
October 2011.

Accepted by the
Utah Division of

Oil, Gas and Mining

FOR RECORD ONLY

NAME (PLEASE PRINT) PHONE NUMBER TITLE
Rhonda Padilla 432 818-0300 Analyst
SIGNATURE DATE

N/A 10/6/2011

RECEIVED Cct. 06, 2011




Sundry Number: 20557 APl Well Number: 43037317650000

STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OIL, GAS, AND MINING

FORM 9

5.LEASE DESIGNATION AND SERIAL NUMBER:
UTU-84683

SUNDRY NOTICES AND REPORTS ON WELLS

Do not use this form for proposals to drill new wells, significantly deepen existing wells below current
bottom-hole depth, reenter plugged wells, or to drill horizontal laterals. Use APPLICATION FOR PERMIT TO
DRILL form for such proposals.

6. IF INDIAN, ALLOTTEE OR TRIBE NAME:

7.UNIT or CA AGREEMENT NAME:

1. TYPE OF WELL
Gas Well

8. WELL NAME and NUMBER:
MONTEZUMA 41-17-74

2. NAME OF OPERATOR:
CROWNQUEST OPERATING, LLC

9. API NUMBER:
43037317650000

3. ADDRESS OF OPERATOR: PHONE NUMBER: 9. FIELD and POOL or WILDCAT:
303 Veterans Airpark Ln Ste 5100 , Midland, TX, 79705 432 818-0300 Ext WILDCAT
4. LOCATION OF WELL COUNTY:
FOOTAGES AT SURFACE: SAN JUAN
0619 FNL 0931 FEL
QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: STATE:
Qtr/Qtr: NENE Section: 17 Township: 37.0S Range: 24.0E Meridian: S UTAH

11.

CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION
D ACIDIZE D ALTER CASING D CASING REPAIR
D NOTICE OF INTENT D CHANGE TO PREVIOUS PLANS D CHANGE TUBING D CHANGE WELL NAME
Approximate date work will start:
D CHANGE WELL STATUS D COMMINGLE PRODUCING FORMATIONS D CONVERT WELL TYPE
|:| SUBSEQUENT REPORT P D DEEPEN D FRACTURE TREAT D NEW CONSTRUCTION
Date of Work Completion:
D OPERATOR CHANGE D PLUG AND ABANDON D PLUG BACK
|:| SPUD REPORT D PRODUCTION START OR RESUME D RECLAMATION OF WELL SITE D RECOMPLETE DIFFERENT FORMATION
Date of Spud:
D REPERFORATE CURRENT FORMATION D SIDETRACK TO REPAIR WELL D TEMPORARY ABANDON
D TUBING REPAIR D VENT OR FLARE D WATER DISPOSAL
J DRILLING REPORT D D D
Report Date: WATER SHUTOFF SI TA STATUS EXTENSION APD EXTENSION
11/21/2011
D WILDCAT WELL DETERMINATION V’ OTHER OTHER:

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

CrownQuest Operating, LLC is reporting no activity for operations on the
above referenced well, for the month of November 2011.

Accepted by the

Utah Division of

Oil, Gas and Mining

FOR RECORD ONLY

NAME (PLEASE PRINT) PHONE NUMBER TITLE
Rhonda Padilla 432 818-0300 Analyst
SIGNATURE DATE

N/A 11/21/2011

RECEIVED Nov. 21, 2011




Sundry Nunber: 25074 APl Well Nunber: 43037317650000

FORM 9
STATE OF UTAH

DEPARTMENT OF NATURAL RESOURCES 5.LEASE DESIGNATION AND SERIAL NUMBER:
DIVISION OF OIL, GAS, AND MINING UTU-84683 '

SUNDRY NOTICES AND REPORTS ON WELLS 6. IF INDIAN, ALLOTTEE OR TRIBE NAME:

Do not use this form for proposals to drill new wells, significantly deepen existing wells below
current bottom-hole depth, reenter plugged wells, or to drill horizontal laterals. Use APPLICATION
FOR PERMIT TO DRILL form for such proposals.

7.UNIT or CA AGREEMENT NAME:

1. TYPE OF WELL 8. WELL NAME and NUMBER:
Gas Well MONTEZUMA 41-17-74
2. NAME OF OPERATOR: 9. API NUMBER:
CROWNQUEST OPERATING, LLC 43037317650000
3. ADDRESS OF OPERATOR: PHONE NUMBER: 9. FIELD and POOL or WILDCAT:
303 Veterans Airpark Ln Ste 5100, Midland, TX, 79705 432 818-0300 Ext WILDCAT
4. LOCATION OF WELL COUNTY:
FOOTAGES AT SURFACE: SAN JUAN
0619 FNL 0931 FEL
QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: STATE:
Qtr/Qtr: NENE Section: 17 Township: 37.0S Range: 24.0E Meridian: S UTAH

11.

CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION
D ACIDIZE D ALTER CASING |:| CASING REPAIR
] NOTICE OF INTENT [ chanee To PREVIOUS PLANS ] chance Tusine O] chance weLt nave
Approximate date work will start:
D CHANGE WELL STATUS D COMMINGLE PRODUCING FORMATIONS |:| CONVERT WELL TYPE
/ SUBSEQUENT REPORT
Date of Work Completion: D DEEPEN D FRACTURE TREAT |:| NEW CONSTRUCTION
D OPERATOR CHANGE D PLUG AND ABANDON D PLUG BACK
D SPUD REPORT D PRODUCTION START OR RESUME D RECLAMATION OF WELL SITE |:| RECOMPLETE DIFFERENT FORMATION
Date of Spud:
D REPERFORATE CURRENT FORMATION D SIDETRACK TO REPAIR WELL |:| TEMPORARY ABANDON
D TUBING REPAIR D VENT OR FLARE D WATER DISPOSAL
D DRILLING REPORT D D |:|
Report Date: WATER SHUTOFF SI TA STATUS EXTENSION APD EXTENSION
D WILDCAT WELL DETERMINATION v’ OTHER OTHER: I

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

CrownQuest Operating, LLC is reporting no activity for operations on Accepted by the

the above referenced well, for all months since the last submitted Utah Division of
sundry. Qil, Gas and Mining
FOR RECORD ONLY
May 02, 2012

NAME (PLEASE PRINT) PHONE NUMBER | TITLE

Rhonda Padilla 432 818-0300 Analyst

SIGNATURE DATE

N/A 4/25/2012

RECEI VED: Apr. 25, 2012




STATE OF UTAH FORM 9
DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OIL, GAS AND MINING 5. LEASE DESIGNATION AND SERIAL NUMBER:
UTU 84683
SUNDRY NOTICES AND REPORTS ON WELLS A OISR GRTTEE NS

7. UNIT or CA AGREEMENT NAME:
Do not use this form for proposals to drill new wells, significantty deepen existing wells below current bottom-hole depth, reenter plugged wells, or to
drill horizontal laterals. Use APPLICATION FOR PERMIT TO DRILL form for such proposals.

1. TYPE OF WELL 8. WELL NAME and NUMBER:

oLweLL []  caswelL /]  OTHER Montezuma 41-17-74
2. NAME OF OPERATOR: 9. AP| NUMBER:
Crownquest Operating, LLC. 4303731765
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELD AND POOL, OR WILDCAT:
500 W Texas Ave. Ste. 500 .. Midland syare T X 7p 79710 (432) 818-0300 Pennsylvanian
4. LOCATION OF WELL
FooTAGES AT sUrFace: 630" FNL x 940' FEL county:  San Juan
QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: ESE 17 37S 24E STATE:
UTAH
1. CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION
[[] acioize ] opeeren [C] REPERFORATE CURRENT FORMATION
/] norTicE OF INTENT
(Submit in Duplicate) [ Arercasing [ rracTuRE TREAT ] sibeTrACK TO REPAIR WELL
Approximate date work will start: |:| CASING REPAIR |:| NEW CONSTRUCTION |:| TEMPORARILY ABANDON
10/1/2014 [] cHanGE TO PREVIOUS PLANS [C] oPerATOR cHANGE [ rueiNe rerair
[] cnance TusinG [/] PLuG AND ABANDON [[] ventorFLARE
[0 sueseQuenT REFORT [] cHance weLL NaME [J euesack [[] warter DisposaL
{Submit Original Form Only)
] cHance weLL sTaTus [] PRODUCTION (STARTRESUME) [J WATER sHUT-OFF
Date of work completion:
[C] comMiNGLE PRODUCING FORMATIONS [ ] RECLAMATION OF WELL SITE O other:
[ converT weLL TveE [C] RECOMPLETE - DIFFERENT FORMATION

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

Crownquest Operating, LLC. requests permission to P&A the Montezuma 41-17-74 well at the earliest convenience. A-Plus
Well Service will perform the work outlined in the attached procedure immediately following approval from the Division of Qil,

Gas and Mining. COPY SENT
TO OPERATOR

Date: E I'LZ" ZDH— \y
Initiaie:___}25 RECENE
oEp 05 20W

& MINING

N\~

NAME (PLEASE RRINT) }Ulé kerhém O Q . mme Production Engineer
SIGNATURE __\ "\/\ oare 91212014

{This space for State use only)

ogeral Approval OF This
\ction 1 Necessary

(5/2000) : L e (See Instructions on Reverse Side)



INSTRUCTIONS

This form shall be submitted by the operator to show the intention and/or completion of the following:
e miscellaneous work projects and actions for which other specific report forms do not exist;
e all other work and events as identified in section 11, Type of Action, or as required by the Utah Oil and Gas
Conservation General Rules, including:
- minor deepening of an existing well bore,
- plugging back a well,
- recompleting to a different producing formation within an existing well bore (intent only),
- reperforating the current producing formation,
- drilling a sidetrack to repair a well,
- reporting monthly the status of each drilling well.

This form is not to be used for proposals to

- drill new wells,

- reenter previously plugged and abandoned wells,

- significantly deepen existing wells below their current bottom-hole depth,

- drill horizontal laterals from an existing well bore,

- drill hydrocarbon exploratory holes such as core samples and stratigraphic tests.
Use Form 3, Application for Permit to Drill (APD) for such proposals.

NOTICE OF INTENT - A notice of intention to do work on a well or to change plans previously approved shall be
submitted in duplicate and must be received and approved by the division before the work is commenced. The operator
is responsible for receipt of the notice by the division in ample time for proper consideration and action. In cases of
emergency, the operator may obtain verbal approval to commence work. Within five days after receiving verbal approval,
the operator shall submit a Sundry Notice describing the work and acknowledging the verbal approval.

SUBSEQUENT REPORT - A subsequent report shall be submitted to the division within 30 days of the completion of
the outlined work. Specific details of the work performed should be provided, including dates, well depths, placement
of plugs, etc.

WELL ABANDONMENT - Proposals to abandon a well and subsequent reports of abandonment should include reasons
for the abandonment; data on any former or present productive zones, or other zones with present significant fluid
contents not sealed off by cement or otherwise; depths (top and bottom) and method of placement of cement plugs;
mud or other material placed below, between and above plugs; amount, size, and method of parting of any casing, liner,
or tubing pulled and the depth to top of any left in the hole; method of closing top of well; and date well site conditioned
for final inspection looking to approval of the abandonment.

In addition to any Sundry Notice forms submitted, Form 8, Well Completion or Recompletion Report and Log must
be submitted to the division to report the results of the following operations:
e completing or plugging a new well,

® reentering a previously plugged and abandoned well,

e significantly deepening an existing well bore below the current bottom-hole depth,

e drilling horizontal laterals from an existing well bore,

e drilling hydrocarbon exploratory holes such as core samples and stratigraphic tests,
¢ recompleting to a different producing formation.

Send to:

Utah Division of Oil, Gas and Mining Phone: 801-538-5340

1594 West North Temple, Suite 1210

Box 145801 Fax: 801-359-3940

Salt Lake City, Utah 84114-5801

(5/2000)



Montezuma 41-17-74
Plugging Procedure

See attached well bore diagram.

1. MIRU pulling unit.
2. ND well head, NU BOPE.
3. TIH open ended to 2,800’ tag CIBP.

Plug #1 — Moenkopi
Spot 12 sxs class ‘B’ balanced plug, inside casing, 2,800° — 2700’
TOH.

Plug #2 — Shinarump
Run casing scraper or gauge ring to 2560°. RIH and set 4.5” CR at 2560°. Spot 12
sxs class ‘B’ balanced plug, inside casing to isolate Shinarump interval. PUH.

Plug #3 - Spot 12 sxs class ‘B’ balanced plug, inside casing to cover the 8-5/8” casing
shoe. PUH.

Plug #4 — Spot 12 sxs inside casing from 100’ to surface. TOH and LD tubing.

4. Cut off well head. Cut off casing 6’ below ground level. Weld dry-hole plate on
top of casing. Plate to contain the following information:
a. Well Name
b. Legal location
c. API#
d. Lease#

Revised 8/22/14



500

1000

1500

2000

2500

3000

3500

4000

5500

6500

Elevations 5720° GL, 5734' RK8

Plug #4: 100" - 0"
Class B cement, 12 2a

Note: Originel PEA spot cement outside casing
100’ to surface.

Plug 3: 2053' - 1833°

Cless B cement, 12w

8 5/8", 24 pp, J55, STC Surface Casing set at 1983'
Cemented to surface with 600 sks 65/35 poz and
200 sks Class G) Cement circuiated to surface

2 squeeze holes @ 2130° on 8/23/07 P&A
TOC estimated 1680"

Plug #2: 2580 - 2480°

Class B coment, 12 axa
Set CR @ 2560°
Shinarum perforations: 2610° - 2657" (2 jepf) e——
Shinarump
Plug #1: 2800 - 2700
Class B coment, 12 axs
ClBP @ 2800'
Moenkap
7 7/8" hole diameter
Hole lost to down-hole fire
See oid reports and diagrams
Top of Penneyivanian
Honaker Trail
La Sat
Hatch
éhimney Rock

[ TD - 6238
1 PBTD - 2800'

5112, 17 ppf, P110, LTC Production Cesing set at 6220'
Camented with 557 ska 25775 Pz (118 ppg, 1 74 clisk) and 338 sk
25% Lite Crata (125 ppg, 1 81 cfrak)

2598

2935

4200

5462

8168



07/16/2015 THU 13:27

FAX 1 505 326 6814 CrownQuest Operating, LLC

STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES

Zood/008

AMENDED REPORT [ FORM 8

__(highlight changesg
5. (£ASE DESICNATION AND SERIAL NUMBER:

DIVISION OF OiL, GAS AND MINING
UTU 84683
G IF INDIAN, ALLOTTEE O TRIBE NAME
WELL COMPLETION OR RECOMPLETION REPORT AND LOG
T, TYPE OF WELL, Qe ] Gas, T OTHER 7 UNIT or GA AGREEMENT NAME
b. TYPE OF WORK, B. WELL NAME and NUMBER:
WeLL tRRz & O ENRy RS ] omer _P&A Montezuma 41-17-74
2. NAME OF OPERATOR. ] B, APt NUMBER,
CrownQuest Operating LLC 4303731766
3 ADDRESS OF OPERATOR: PHONE NUMBER" 10 FIELD AND FOOL, OR WILDCAT
P.O. Box 2221 iy Farmington simre NM 287499 (505) 325-5750 Wild Cat
4. LOGATION OF WELL (FOOTAGES) " QIRIGTER, SECTION, TOWNSHIR, RANGE.
ATsuRace. 619" FNL x 9394 FEL. o
NENE 17 375 24E
AT TOP PRODUCING INTERVAL REPGRTED BELOW:
- 12, COUNTY 13, STATE
AT TOTAL BEPYH San Juan UTAH
14 DATE SPUDDED: 15. DATE T.0. REACHED- | 16. DATE COMPLETED. . 17, ELEVATIONS {F. RKB, RT. GL)
12/8/2007 12/17/2007 aganooneo B7] - reapr o rrovuc: [] 6720' GL
18. TOTALDEPTH: MD 1?{_‘) 18. PLUG BACK T.D.. MD 20. IF MULTIPLE COMPLETIONS. HOW MANY? " | 21. DEPTH BRIDGE =~ MO
PLUG SET:
VO (02 2 ™I VO
22. TYPE ELECTRIC AND OTHER MECHANICAL LOGS RUN (SUbm# capy of oach) 2
N/A WAS WELL CORED? NO ves[]  (submit anelysie)
WAS DST RUN? wo]  ves[[]  (suomitreper)
DIRECTIONAL SURVEY? NV ves[ ] tsubmkcony)
74, CASING AND LINER RECORD (Report alf stringa sct in woll)
noiesze | suzeckave | wieeHrpuny | ToRMMD) | BOTTOM(uy | STAGRCEMENTER | CBMENT IEES | o ovome (haty | GEMENT TOR = | AMOUNT PULLED
12.250 8625 J-55 24 0 1,083 G 800 60 surface
77/8 £12 P11§ 17 0 3,000 895 285 1850
25. TUBING RECORD
SIZE DEPTH GET (MD) | PAGKER ST (MD) sizE DEPTH SET (MD) | PACKER SET (MD) St DEFTHSEY (MO} | PACKER SET (MDY
2,375 2610
26. PRODUCING INTERVALS 27, PERFORATION REGORD
FORMATION NAME TOF (WD) ] BOTTOM (MD) | 7GR (TVi) | BOTTOM (VD) | INTERVAL (Top/Gol- MO) | SIZE ] NO. HOLES PCRFORATION STATUS
@ Shinarum 2,610 2,657 2,610 26567] 38| 94 [omn [[] sawezss 7]

(B)

Oport Q Squaezad |:|

©

Open D Squeezed

(D)

Open D Squoszed I_]

28, ACID, FRACTURE, TREATMENT, CEMENT SQUEEZE, ETC.

WAS WELL HYDRAULICALLY FRACTURED?

ves/] no[ ]

IF YES -- DATE FRACTURED: 6/11/2008

DEPTH INTERVAL,

AMOUNT AND TYPE OF MATERIAL

_2610 to 2657

500 gal 156% HCL, 35,000 tbs 20/40 brady, 10.000 ibs 20/40 SLC in 656Q slick water N2 foam

20. ENCLOSED ATTACHMENTS:

m ELECTRICAL/MECHANICAL LOGS

D SUNDRY NOTICE FOR PLUGGING AND CCMENT VERIFICATION

D GEOLOGIC REPORT
|:| CORE ANALYSIS

D DT REPORY

D DIRECTIONAL SURVEY

& ome PaARecon  RFCEIVERR

30. WELL SYATUS:

(5/2013}

(CONTINUED ON BACK)

JUL 16 205

DIV, OF OIL, GAS & INING



07/16/2015 THU 13:28

31, INITIAL PRODUCTION

INTERVAL A (Aa shown in item #26)

FaX 1 505 326 6814 CrownQuest Operating, LLC

Q0057008

DATE FIRST #RODUCED:

TEST DATE: HOURS TESTED:

TEST PRODUCTION
RATCS: we

Ol - BBL:

GAS - MCF:

WATER - BBL.

PROD. METHGD:

CHOKE SIZE: | THG PRESS

C5G. PRESS.  |APIGRAVITY  |BTU -GAS

24 HR PRODUCTION
RATES:

O -B8L:

GAS - MGF-

WATER - 881

INTERVAL STATUS:

INTERVAL B (As shown In {tom #26)

DATE FIRST PRODUCED:

TEST DATE. HOURS TERTED:

TEST PRODLICTION
RATES: =

OIL - BBL.

GAS - MCF:

WATER - 0OBL:

PROD. MGTHQD:

CHOKE SIZE:

TEG. PRESS.

CSG. PRESS. |APIGRAVITY [BTU-GAS

24 HR PRODUCTION
RATES: =

OlL ~ BBL:

GAS - MCF:

WATER - BBL.

INTERVAL STATUS:

INTERVAL C (As shown In Item #26)

DATE FIRST PRODUCED:

TEST DATE: HQURS TESTEL:

TEST PRODUCTION
RATES: -

Ol -- BGL.

GAS ~ MCF.

WATER - BBL.

PROD METHMOID:

CHOXE SIZE:

TBC. PRESS.

CSG. PRESS. |APIGRAVITY |BTU-GAS

24 HR PRODUCTION
RATES =o

Ol - 8BL.

GAS - MCF:

WATER - BEL.

INTERVAL STATUS.

INTERVAL D (A8 shown in tem #26}

DATE FIRST PRODUCED:

TEST OATE. HOURS TESYED:

TEST PRODUCTION
RATES: =

QIL - BBL.

GAS ~ MCF.

WATER - GBL.

PROD. METHOD:

CHOKE SIZE:

TBG. PRESS.

CSG. PRESS. |APIGRAVITY  |BTU -GAS

24 HR PRODUCTION
RATES: =

OiL-BBL:

GAS — MCF:

WATER - BBL.

INTERVAL STATUS.

32, DISPOSITION OF GAS (Sold, Used far Fuet, Ventad, Etc.)

N/A,

33. SUNMMAIKY UF PUKLUUS ZONES (inciude Agquitars):

Show all important zones of

ity and

cushion used, time 100) open, fiowing and shul-in pressurek and facovisivs.,

s theroof: Cared umarvals and sl drifl-starn tosts, inchuding dupth mnlerval lested,

34, FOKMATION (LOg) MARKEIS:

Formation

Top Botlom
(MD) (MD3)

Degeriptiong, Contenls, etc.

Namo

Top
{Muasurerd Doptt)

Shinarum

2,610 2,657 |water

36, ADDITIONAL REMARKS (Include plugglng pracaeduro)

Well P&A on 11/4/2014

36. | horaby cartify that the toregoing and attachad information I8 compioto and correct ar datormined from aitl avallablia records.

NAME (PLEASE PRINT) Jeremly Divine

nme Foreman

SICNATURE

“\WM \4pmt

oxve 71812015

Thit report rust be stmiﬁed w(hin 30 days of

® completing or plugging 8 new well
@ drilling horizontat faterals from an existing well bore
o recompleting to a different producing formation

* ITEM 20: Show the number of completions if production is measured separately from two or more formations.

* reenlering a previously plugged and abandoned wal)
* significantlly deepaning an exisling welt bora befow the previous bottom-hole depth
o drilling hydrocarbon expioratory holes, such as core samples and stratigraphic tests

**{TEM 24: Cement Top - Show how reported top(s) of cement were determined (circulated (CIR), calculated (CAL), cement bond log (CBL), temperature survey (TS)).

Send to:

Utah Division of Qil, Gas and Mining

Phone:

1594 West North Temple, Suite 1210

Box 145801

Fax:

Salt Lake City, Utah 84114-5801

(6r013)

801-538.-5340
801.359-3940



07/16/2015 THU 13:28 PFAX 1 505 326 6814 CrownQuest Operating, LLC [Z008/006

CrownQuest
DAILY OPERATIONS REPORT
Montezuma # 41.17-74
Printed Nov 14, 2014 Page 1 of 1
San Juan Co., UT Property#: 870600-0001

Montezuma # 41-17-74

Zone: 1 Field: Pennsylvanian
Oct 31, 2014 Friday (Day 1)
JO A Plus Rig #14

Notified BLM & UDOGM on 10-29-14, Held safety meeting and pre trip inspections, road equipment 125 miles from yard
to location, spot and RUPU and equipment, SITP-0, SICP-0, SIBHP-0, RU relief line & open weli to pit, plumb in line from

BH to surface, ND WH, NU & function tested BOP, lay down thg hanger, CWIFN.
Daily Cost: $10,461
Cum. Cost: $10,461

Nov 3, 2014 Monday (Day 2)
JD A Pius Rig #14

Travel to location, held safety meeting, Jeff Brown w/ BL.M on location, SITP-0, SICP-0, SIBHP-0, function tested BOP,
TOOH inspect 80 jts 2 3/8" 4.7# J-55 thg, (2602.46" total)l.D, SN & NC, PU plugging sub, TIH w/ tbg, tagged solid at
2630, RU pump to BH valve, load and press test to 300 psi w/ 1/8 BBL, held ok, RU pump to tbg, established circulation
out csg valve, pumped 5 bbls at 2 BPM at 600 psi, received ok from Jeff Brown with BLM to pump plug #1 from 2630",
mix and pump 162 sax 15.6# 1,18 yield= 191.16 cu/ft class B cmt from 2630" to est.1166' TOC (o isolate Moenkopi,
Shinarump and 8 5/8" shoe. POOH, LD TBG to TOC, stand back remaining tbg and plugging sub, CWIFN.

Daily Cost; $11,190

Cum. Cost; $21,651

Nov 4, 2014 Tuesday (Day 3)
JD A Plus Rig #14

Travel to lacation, held safety meeting, Jeff Brown w/ BLM on location, SICP-vac, SIBHP- 0, open well to pit, function test
BOP, TIH plugging sub and thg,tag TOC at 1375', RU pump to tbgload well w/ 4 bbis, pump 10 bbls water ahead, mix &
pump plug #2, 160 sax, 15.6#, 1.18 yield=188.8 cu/ft class B cmt from 1378’ to surface, circulate good cement out csg
valve, POOH w/ tbg and plugging sub, RD rig floor, dig out WH, write hot work permit & cut off WH, comt @ surface in 8
518" csg and 94' in 5 1/2" ¢sg, mix and pump 20 sax 15.6# class B ¢mt to top off 5 1/2” csg, set & welded dry hole plate
marker below surface, RDMO PU and pump equipment to yard. Final Report

Daily Cost: $14,863

Cum, Cost: $36,614

RECEWED
JUL 16 2015

Div. OF OIL. CAS & AN
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